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f zation said it had taken Sergeant T

Of Kidnapped
Border Guard
Found in Israel

By Clyde Haberman
New York Tomes Service

LFAR ADUMIM, Isracli-Occupied West

— The stabbed and bound body of an

lmeh border policcman was found Tuesday

alongside a highway near this Jewish settle-

ment owside Jerusalem, two days after Is-

lamic militants kidn: him in an aitempt
to free their jailed leader.

The murder of Sergeant Major Nissim To-
ledano, 29, sent wa\nl:;zf ant- MbI anger
rolling across Israel, where many e were
alread baﬂlyshakmbyanabducﬂwewed
as a ganng challenge (0 Israeli authority.
especially in the occupied West Bank and
Gaza Strip.

Cries for vengeance were intense in Ser-
geant Toledano's homeiown of Lod, a mixed
Jewish and Arab town i Israel proper. Soon
after word of his death came, policemen cir-
cled the main Arab quarter Lo bands of
scrcaming Jewish youths from entering, and
arresied 14 of them.

In the Knesset, or parliament, politi

and harsh crackdown against Hamas, a
(Gaza-based of Islamic militants that
rejects both i statchood and Palestinian

Hamas has claimed ibility for the
deaths of five unif Israelis in the last
eight days.

On Sunday, an armed wing of the

:Ipuve, ﬂlrmenmgtohﬂhxmunlmlsmel
cased the founder of their
movement, Sheikh Ahmed Yassin.
Even commitied doves who do not normal-
ly call for tough measuves insisted on gud-
amas reprisals, which a few said could io-
clude deportations. an action they have

See ISRAEL, Page 6

Along the Road 1o Somah Famme, Troops See Signs of Health

By Eric Schmitt
New York Timer Sarviee’
BALI-DOGLE, Somalis — Lance €

Larry Abeyta-gazed ‘out at the Insh cornfields

and berds of cattle and camels fis -
o whizzing by _

window. and qouldn’y
helwasm Amm-s
“We were gzdesm wasteland, not

thls."saldCorporalAbeyu.ZS a TOW anti-
tank punner from Redondo Beach, California.

ttiand insicad of Soma-

Dogle, the midway point, was a }ourney in wﬂlbeihemajormyngmfondﬁsupphes Piro, 26, a Marine sniper

contradictions with a touch of the

to Baidoa.

“There’s all this fertile farmland. If's rained Marines said that despite all had heard The Maxiries were scheduled to leave the air
wh:lcwawmhme.Andwehamtsemany nbmlstmmgSomhs.l.he along the ° base early. Wednesday, and ail vehicles are
" starving people.” route seemed relatively. well-fed: The troops - under strict orders to drive with their lights off
.F.qmnvoyofsolgmus.mm brwghunnomdwhmles.ann-ugbbaznohs for secuity reasons. e
- Frengh. Foreign onnaires. i vahn‘h& STIpeTS encountered friend] Some soldiers, however, think the precau-
mmzﬂﬁum.:rm ﬁ’ﬁmn ! “_ els: A mdq:ég onsnnd.lheslmwotmghthavebeenaua
first push 1o t.heSomnhmunormmﬂme' landsca‘g:hsshfmdhae. much.
npmtero[theman—madefamebelt.:\nd anAmmmnﬂagﬂﬂ control tower of ‘warybod}acranhngthuupwbeme-
many Marines said the three-bour drive to Bali the Soviet-built airstrip in Bali Dogle, which thing it’s not,” said Lance Corporal Freddie

from Los Angeles.
“Wecmﬂdhavcdmeth:smlsmonwuhalol

less, but we wanted to scare the crap out of
pecplr.ltsa]soanmslmoepohcysomatwe
don’t get hurt™

To be sure, the conditions in Baidoa, where
the Marings are 1o amive early Wednesday, are
-much worse thin they were along the road [rem
Mogadishu. The nomber of people dying from
starvation had dropped Lo 50 a day last month
from a high of 300 a day in September, but

See SOMALIA, Page 6

By Michael Dobbs
Washingtan Post Service
MOSCOW — When Yegor T. Gaidar
accepted the lask of putting Russia on the
road to capitalism, he described himself as a
political kamikaze. His maia goal, he said,
cling to office but to ensure the

irreversibility of the reforms.

After a year of free-market policies, Rus-
sia is in many ways a very different conntry
from the one tha: Prime Minister Gaidar
and his government inherited. Prices have
been freed. The communist system of cen-
trefized distsibution has been larpely dis-
mantled.- Money has replaced barter as the

force of the economy. Moscow and
arge cities have been transformed by

mdg:smceoftensonhomdsafsuut

At the same time, there is a lot that the
Gaidar povernment has been unable to
achieve, Large-scale privatization is anly be-
gioning (o get under way. Entreprenenrial
¢oergies have been channeled mto trade
rather than upetion. By failing to mest
mﬂauon and budger-deficit targels set by

the International Monetary Fund, the gov-
ernment has failed 1o lock Russia into the
“virtuous cycle™ that could have opened the
door 1o massive foreign investment and the
radical restructuring of the economy.

Mr. Gaidar, who formerly was a commen-
tator for the Communist Party newspaper
Pravda, is likely to go down in Russin

as the man drove the last nail
into the coffin of communism. But that is
very different frombuildingcapm.lism.ﬁs

In Russian Power Sluft, .
An Unfinished Agenda

he leaves office, sacrificed by President Bo-
ris N. Yelisin in his batele with couservative
tors, there-is a sense thai the task of

building a stable free-market demogracy has * .

only begun.
Evuybodyknewthanh:sgovcmmmt
would be forced o
than later,” said Leonid Guzman, & political
scientist and adviser 10 the Gaidar team.
“But right op until the last minute, they.
hoped enother three or four months,
mg‘haveaﬂwedmmwbmldthe
bassduhealthyemomy
In the view of most analysis here, Mr.
Gaidar’s ouster is likely at the least to mean
a slowing of the economic plan and coold

signal the beginning of a rewreat. The new

NEWS ANALYSIS
: —ister. Vikior S. CF i
an industrialist in&ewaysof£
amemthmMernar 1 10 Supplant.

ledged to continpe the changes, but
lie Ence of “the impoverishment of

IIO'I.EI

”Tb:slsanunponantc.hange
strategy, sathiktoerms.alﬂ:ﬂﬂllegn—
ooy wil avor a g ol fo govern.
nom; avor a role for govern-
ment in the economy. He is Ekely to put the

hasis on economic zation, and
stoppi i
tion, ra

Although Mr, Gaidar frequently was de-

picted as a cold-hearted monetarist,
See RUSSIA, Page 6 -

monetarist, the poli-

Russia’s new prime minister is known as a
hard-working, competent manager. Page 7

Leadership moves to resssore the West on
phans for economic change. Page 2.

down sooner rather

of economic .

A 'Bush Doctnne on Applying U.S. Force

By Paul F. Horvitz
International Rerald Trilane -

WASHINGTON — A month before feaving

. office, President Bush set forth an ex-

doctrine for US. imvolvement abroad

issues of morality on the

samcp memsnpmmoungdmomcyandftee

Mr Bushmdemecaseasmmglyashehnd
cverdonedunnghlspmdmcylhnu.s.!ead
‘ership was crucial to world order and that a
secure and democratic world was, in turn, cru-
cial to U.S. security and economic growth.
UThe pmdmt.mlspeedu'tm'll‘a:_;sA&whﬂg

miversity, where his presiden rary
be built, also made the case more than
be had ever done that questions of ty and
conscience should play a central role in the
exercise of US. foreign policy.

With thousands of US. troops massing in
Somalia on an bumanitarian mission, Mr. Bush
declared that & failure to act to bring food to
smrvmgSomshs“wuldmrthcsoulofom'
nation.”

He warned Americans not 10 turn imward

-now Lhat the Cold War has been won.

In calling for an activist U.S. foreign policy,
which ke has always supported, Mr. Bush set
forth, for the first time, prescribed
critena for sending U.S. forces abroad on hu-
manitariap missions: It must be warranted,
dTecnveandhmltedmscopeandnme.

“The leadershi and, yes, the
eonsumceof:he%mtedg tes of America all

a:ehall‘orapeaod'lﬂ.prospemusmmn
tional order, just as such an order is essential
for us,™ Mr. said. He called for the “pa-

uent and_;udmous application of American

leadership, American
American moral force.

American leadership, he said, lws been “in-
dispensable™ in promoting democracy and

_trade, alternative o American

Iead, . he added, “is not more security for
Americans but less™

“Our chaice as a people is simple,” the
dmtsmd.‘WemnaLhﬂ'shapeourumm
can ler the times shape vs, And shape us they
mllalapnoefnghtmmgtooonlemplat:—
morally, economically, strategically.™

He continued: “Morally, a failare to respond
to massive human catastrophes Jike that in
Somabia would scar the soul of our nation.
There can be no single or simple set of guide-
Lines for foreign policy. Weshouldhdp.butwe

See BUSH, Page 6

Bowernndmostofaﬂ.

By Thomas L. Friedman

' New York Times Service
LTI'I'LEROCK.Arkmsas—Wu:hmgBﬂI
Clipton moderate the first nationally 1elevised
economics talk show, Larry King sounded both
mv:ousnnd.ahtﬂepmpmtary

“Bill Clinion is a natural,” said Mr, ngthe
host of a talk show on CNN. “Hes;ustglot
Jearn o move the call-ins faster. § feel

ally responsible for his growth and suc- -

person
cess. He's promised to appear on my show twice
a year. Maybe T won’t even have to be there
nOW. Dontfor be's a young man. He'll be
bchnﬁad in eight years, and T can seeus
to head; ‘Larry King Live® and 'Bill

ton Live' ™
Actually, the futare is now, After an dlection
year dominated by talk-show paolitics, Mr. Clin-
10m has taken the medium one step further. The
televised economic onnferennehm was more

Scramble Begins for Titanic Souvemrs

mmcﬂmmuoflmwmmwmﬁmmewmd:

By Alan Riding

New York Times Service T found
PARIS —Seven after the sanken hutk of the Titanic was foun
e ition off Newfoundland, France on Tues-
t 1,800 objects recovered from the wreck

by a French-American
day gave the owners of
three menths in which to claim their

‘With

ang::lsuouldhwebdongedmanyone.

witch but bracelets, bejeweled necklaces, rings,
Py s sevu'alhunddengluhmmsmd

s, les, leather
Eﬁwmor cases and hairbrushes.

government i8 noncthaless required by French law w0
ownership clalms before it retarns the chjects 1o Titanic Ven-
tures, the imemational consortium that financed the French expedition

invite

property.

around a dozen of the 687 survivors of the disaster thought
to be alive, the legal owners arc most likely 1o be heirs either of the 1,513
people who died when the ocean liner went down on its maiden voyage
on Apsit 14, 1912, or of those who survived but have since died.

Proof of ownership, however, may be difficult to establish. Only
occasionally are items of jewelry or watches inscribed with initials or a
mﬂwymmcnmofmemufamappamtl&ostonhe

example, the collection includes gold and sitver wrist and pocket

organized
found two years earlier. .
Fmbeﬂmemvommmeommmbmghthmrm
safckeeping and restoration at a laboratory rim by Electricité de France,
the state-owned power uiility. The restoration 100k two years, but plans
wuwnthe:wmsmmarmmmddnyedbywﬂwmm
A notics inviting claims was
New York, London and France.
hs of the artifacts at the French embassics in Washington and
wdmuwd!umeumhmtumesﬁemmm

tie and hair

At a news conference
Chnﬂeslossﬂm.sndihuanypmon able to offer
of an item wouid also have.to contribute toward the
the expedition ¥ he wished to'repossess it .

“How much he pays will depexid on the value of the object on the
market,” hemd.“lnmanymnwillbevuyhtﬂe. -He added that
ihe eollection did not contain enormously valuab

blished Toesday in

tial claimats can yphoto-

thememyonhemachmlmarme.
m:!lmncnstof

paecesbeenmeﬂ:e

expedition was only able to reach the 3d Class section of the Titmic.,

¥

Under its contract with the Freach Institute for Maritime Research
 See WRECK, Page 6

_thm;usuﬁothct

campaign town hall meeting
o support for the Clinton agenda.
f: e e v i
service gz 1]
S s e o e e
periment in political educatron, a president-

The Clinton team’s dilesama: pump op the
econpuxy O trim the deficit? Page 3.

elect as seminar leader,
pulpit, but the bully
am used to classes, but this
is ridiculous,” sai¢ Robert M. Solow, a Nobel
Prize-winning economist, as he wes introduced
by Mr. Clmtonatwhmmnmmtedmnnauonal
session of Economics 101, broadcast by the C-
Span cable relevision channel and Nationat
Public Radio, and from time to time by CNN,

Tt was iropossible to imagine George Bush —

pot just the

Fm'hmhul

omete
S S T
possible military action in Bosnia. Page 2.

“Bill Clinton Live’: Not Just a Talk Show

or even Ronald — play the same
roleofmoduatorkﬁﬂmgaﬁlgmdmas
Mr. Chnton did.
Seemingly off the top of his head, he dis-
vamuons mnnmunmon raies for
children in different states, and in another
breath, the contrast between hospital costs in
Harlem and the rest of Manhattan.
“You waich Bili Clinlon and you think he
hasalelq:mmgtermhlsheadandhcsmsl
from it,” said Vernon E. Jordan, chair-
manoer Clinton’s transition board.
But while this conference showcased the

president-elect’s professorial talems, it is not
clear bow much the American viewing audience
actnally learned.

At its worst, thé discossion bounced from
subject to subject, much Tke a graduate seminar

See CLINTON, Page 6

IBM Slashes
Spending for
Research in

New Cutback

25,000 More Jobs to Go
In Latest Downsizing,
Shares Take ¢ 10% Loss

By Lawrence Malkin
Internahonal Herold Triinme

NEW YORK — IBM announced a work
force reduction Tuesday of 25.000 people and
51 billion cui in research spending. 2 move that
troubled Presidenr-elect mu Clinton and sent
the competer maker's stock plummeting more
than 10 percent.

For the [irst time in its history, IBM warned
that employees who do not go voluntarily may
be laid off.

The company said Lhe job cuts and related
reductions in its manufaciuring capacity would
force it 1o reduce its fourth-quarter earnings by
36 billion.

International Business Machines Corp.
shares plunged 36.75 to close at §56.125, But
the Dow Jones industrial index showed only a
7.84 point loss. to 3,284.36. while the North
America component of the nternational Her-
ald Tribune World Stock Index slipped just
0.39 percent to close at 97,28, (Page 16)

I1BM warned as well that it may not be able to
maintain its hefty dividend amud vnfavorable
business and economic conditions thal are ex-
pected to continue into 1993, Last year, the
company paid out $4.54 a share.

Chairman John F. Akers and IBM's chief
financial officer, Frank A Metz, said a1 a
conlerence for Wall Swreet analysts that declin-
ing revenues in Europe and Japan had acceler-
ated the continued downsizing of the world's
largest computer company.,

IBM's work force, which stood at a high of
344,000 at the end of 1991, had already been
reduced by at least 32,000 as of the middle of
this year in an early retirement program,

- Akers would nol say whether the cuts
announced Tuesday were the final ones. But Lhe
man who once boasted that IBM had never

anyone on economic grounds. in or-
der 1o ensure the individual creativity thag
grows from job security, said the company's
moves were all part of a “difficult ransforma-
tion in the computer industry.”

In threatening layofis for the first time in
IBM's history. Mr. Akers said he
managers “to make every reasonable effort™ w
reduce Lheir head count by voluntary means.

But k2 2dded: “If curremy business coadi- -
tions do not improve Significantly, however, it .
is likely that some business units will be unabie
to mainiain full employment by 1993.”

1BM's basic strategy now will be to redeploy
its resources from its traditional concentration
on mainframe computers and personal comput-
ers 10 advising and servicing companies with its
own compuler experiise in solving business
problems through networks and software.

This is where the big money is now made in
the industry. Analysts said that IBM was pay-
ing the price of realizimg this to0 late, hke too
many large and bureaucratic American firms.

Only a day before, General Motors Corp.,
the quintessential U.S. industrial giant, an-
nounced it had agreed with the United Auto

Workers on a swi set of early retirement
incentives that wgﬁ shrink its work force by
70.000,or13lpercenl.asuclossalmostrwo
dozen assembly and parts plants berween now
and 1995.

The cut in R&D spending is 10 1ake place in
mainframes. chips and allied technology spend-
ing. Mr. Akers said mainframe revenue, esti-
mated Jast year 2t 514 billion, would decline
“perhags 10 percent™ Lhis year.

The $1 billion research cur came as disturb-
ing news to Mr. Clinton, who has been conduci-
ing a seminar in Little Rock, Arkansas. on the
need for lopg-mn investment to creaie jobs.

Asked about the president-eleet’s reaction,
Mr. Akers said IBM was still a world and
industry leader in research but felt it could do
betzer by “shifting 1o areas for " mean-
ing services. which need less capital but also
retwrn less profitin the long run. He argued that
the company was forging ahead with its new
microprocessors developed with Motorola Inc.
and also being used by Apple Computer Inc,

This did not convince a number of listeners,
bowever, including Barry Bosak of Smith Ber-
ey, who reminded Mr. Akers of the race for
higher computing speeds and satd IBM was
“still missing the element of reveue-generation
through quantom leaps in technol

Mr. Akers said the new job reductions would
rome from IBM's manufacturing and develop-
ment, which meant closing factones and getting
rid of people because of slow sales, and in the

staff of marketing and services units,
IBM now is placing its bels.

Mr. Metz said weakness in Germany had.
1aken the company by surprise. Also weighing
on the outlook were [alling revenues in France
and Briwin.

He added that markets in Asia, and especizl-

See IBM, Page 6

U.S. Indicts Fischer Over Sanctions

WASHINGTON (AP) — The former
world chess champion Bobby Fischer was
indicted Tuesday on a charge of violating
U.S. economic sanctions against Yugoslavia
by playing in a $5 million match in Serbia,

A warrant hag been issued for his arrest,
but Mr. Fischer, an American citizen, re-

portedly has remained in Yugeslavia, Mr.

Fischer, 49, won $3.35 rnllhonuglzs'the match

against Boris Spassky, which concluded last

menth. If convicied, he faces up o 10 years

glypnusons B?;dn:gneofmﬂﬂoo He was 1old
in Al that his

pation would violate thugcugw panick
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NATO Drafis Contingency Plans for UN Bosnia Intervention

New York Times Service
Responding to a requesi from the United Nations
setretary-general. the NATO allies have begun draw-
ing up plans for further military
» “enforcement of “no-fiy™ zones, to halt the bloodshed
+ .in Bosnia-Herzegovina, NATO officials said Tuesday.

+ . - The officials said the request by the United Nations
, chiel, Butros Butros Ghali, was debated Monday by
.:N%TO asgﬂbassadors in Brussels who ht:d;:d l.la:ll‘:
* mili s 10 prepare contingency plaas that co

e irt:;femmted c?nr:epﬂle Security Cougmil gives its go-

a “ghead.

*+ 'The plans are to be discussed when foreign minis-
» "ters of the 16-nation North Atlantic Treaty Organiza-
- tion gather at the alliance’s Brussels
s ‘Thursday and Friday for a previously scheduled

= ‘closed-door meeting.

.~ Under NATO's coordination, allied warships are
» ‘already involved in a naval blockade of Serbia and
< Montencgro in the Adriatic aimed at enforcing 2 UN-
. -backed trade embarge of the rump states of former

Yuposlavia. So far. however, the embargo has not
forced Belgrade ta change its policies. )

The new focus ai NATO i on the use of air power,
first to prevent Serbian aircraf1 from supporting Bos-
nian Serb ground umits and then perhaps to strike at
Bosnian Serb artillery positions poun Sarajevo
and other Bosnian Muslim communities. The Nether-
lands has aiready offered to send 2 squadron of F-16
fighter planes to the region. .

NATO officials said the alliance’s major powers —
the United States, France and Britain — were [acing
strong domestic pressure 10 act more forcefully in
Bosnia-Herzegovina, but all three had reservations
about how deeply they should become embroiled in
the conflict.

While supporting the naval blockade, the United
States has sent 00 g:;cumd l;oopsllo_ Join the UN
peacekecping force in former Yugoslavia. In contrast,
France and Britain, with 5,000 and 2,000 soldiers on
the pround, fear air strikes may bring reprisals against
their troops. .

But the officials said that all three countries had

action, including

headquarters on

nonetheless backed Mr. Butros Ghali's sppesl for
further NATO assistance and were willing

1o stud
ways of intensifying the military pressure on Belgndz

movements in

areg

Serbian shelling and thai there were Serbian infantry
HINA also reported air activity saying that Serbs

and Bosnian Serb militia woits. used helicopters and trucks to bring in reinforcements
s s R ' - from Bosnaski Samac and Modrica, both north of

There was wi ing i Bosnia-Herzego- i also reported shelling of towns in northern Bos-

vina on Tuesday, includiuﬁgg:irm:guﬂsinviohﬁon of nia, in the vicinity of Brsko,

the UN-mandated no-fly zone, on the eve of renewed  There was infantry and artillery action around Bi-

talk:obetweenthewarrmgpames?Geneva,amrg: hna&noﬂweslea.!ﬂNAsng.

ing lo reports in Sarajeve, Agence France-Presse sai A's reports were confirmed by Bosnian reports

In Sarajeve, th?lﬁ]’r& agency said that Yugoslav  in Sargjevo.

Army planes attacked eight times and bombed three
districs in Srebrenica-Bratunae and Viasenica in cast-.
em Bosnig, near the border with Serbiz, on Monday.
A lotal_lghf 0 dVihE werekiﬂ%d.mmdudmg 18
children, There was shelling -fange
arﬁﬂeryhasedinSu'bia,lheagmg_ysaid. tong

The report could not be i

In Zagreb, the Croatian HINA news
that the northern Bosnian city of Gradacac and sever-
al villages to the west of the city were attacked by

s Toet
y confirmed, )
agency said

In Sarajevo, the Bosnian miljtary comemand said it
had Further advanced on Zuc Mountain, taking the
strategic hill of Golo Brdo.

Meanwhile, the leading Croatian in the seven-mem-
ber Bosnian presidency, Franjo Boras, said that if
begovic, a Muslim Slav, continued as presi-
dent, there would have lotl:; a non-Muslim foreign
mmister, according Lo a television report ciling a
correspondent in Mostar, in southwestern Bosnia. A
new president s 1o be chosen.

‘New Yelisin Choice
‘Stresses Continuity
Prime Minister Says Trend

Of Reforms Won’t Be Altered

By Steven Erlanger
New York Times Servece
MOSCOW — As Russia tried to
understand an aitered political

- lan Tuesday. after President

“Boris N. Yeltsin was forced to
abandon his acting prime minister
and architect of his economic ne-
forms, attention tumed to two men
who emerged from the struggle
with enhaneed influence: Viktor S.
Chernomyrdin. the relatvely un-
known mew prime minister, and
Ruslan I Khasbulatov, the ambi-

. ﬁm’ll'shey spukell_' of l:hlﬁclegislature.

. are from Lhe same genera-
tion, but took very different paths
ctgn?owa. and in 1 press

- conferences Tuesday they appealed
for calm and consensus, but with

- radically different tones.

*  Mr. Chemmomyrdin, 54, was
humble and brief. A heavy-set

with little political experi-

. ence, he seemed embarrassed by all

. the new attention and stressed con-
linuity. saying that he was commit-

"ted to the reforms, which he had

-belped 1o draft in Mr. Gaidar's

_government, and that the “main

. trend” “:,f' ﬂl;he par will be the

« same, no umps.”

; i mrefu.lljy and often us-

. ing clichés of Soviet socialism, Mr.

' o('rlll_mol;l;uytdm had few specifics to

. offer about policies or personnel.

- He said that auctions for the priva-

- tization of state companies would

! continue, that there would be no

 freeze on prices or wages, and that

+he fa “a variety of [orms of

. ownership of land.™ And he urged

- members of the government closely

: associated with Mr. Gaidar, who

. are considering 2 mass resignation,

**“10 continue W work A

. But Mr. Chemomyrdin stressed

. that there would he different prior-

*ities for the government, with a

* concentration on restimulating in-

- dustrial production, and he repeat-

‘ed his view that “an economy of

- shopkeepers™ coukd not bring Rus-

- sia out of its crisis.

. “Nothing is possible without
beavy industry,” he said.

- His comments implied a signifi-

_cant slowing of any real strucrural
chany in mlh; IRussian €co! 3

-which is widely regarded in
West as overly dominated by ineffi-

-cient, huge industries that produce

little of world standard ar a great
cost in raw materials and enerpy,
and that employ far too many peo-
ple to be profitable.

Mr, Khasbulatov, 50, a former
professor who was unknown before
being elected to the Russian legisla-
wre in 1990 as an ardent Yeltsinite,
also talks about the revival of in-
dustrial production as the crucial
task For Russia. But his main inter-
est sisi.c[;gl.lr;:l;;:l:.Lmanld he has worked
o ¢ legislature's
er, and his own, at the expmsepmov-f
Mr. Yeltsin and his government.

Mr. Khaosrbulzmv has a good
knowl parliamentary _
dure, which be uses with bofhm
mor and cynicism, rammin
through votes and cutting off
speakers. He aiso knows the legjsla-
tors’ appetites, and through a care-
ful management of perquisities
within his control — like commit-
tee appointments, Moscow apart-
ments and cars — he has bailt a
constitiency and power base that is
particularly strong in the smaller
Soviet. & o or

M. Yelisin himself has admiited
that he neglected to work the legis-
lative committees snd corridors
well enough, failing to hold togeth- _“;
er even his previous constituency of
liberal, pro-Western, market-ori-
ented legislators, who were always
a minority in the of Peo-
ple's Deputies elected i 1990,
m mmsgis: Party,

h held sway.

On Tuesday, Mr. Khasbula.tg’v
was loquacious and even as
he praised the work ol'thelgon-
gress, “which for ali its weaknesses,
was a buttress of democratic devel-
opment.”

Chancellor Helmut Kohl of Gesmany

B et
Sem Rameav/Rentors

I escorting officers at a ceremony at the tomb of the unknown
soldier in Moscow on Tuesday. Mr. Koll and President Boris N. Yelisin negotiated to speed
withdrawal of Russian troops from Germany in exchange for 2 moratorium on part of Russia’s debt.

to

Widely viewed as seeking Mr.
Gaidar’s scalp, Mr. Khasbulatov
damned him with faint praise, say-

ing be was “a very nice and capable

specialst” whose idea of economic

Mmoo Proc lbemlmtion st gy william Schmidt

Mr. Chernomyrdin, Mr. Khas- New York Times S_:m'u .

bulatoy said, “has an exceptionally LONDON — Despite growing
complicated task bﬁ?’ﬁﬁ;i’ nl.:. w&ﬁ;’mmﬁamﬁ_w
essary to sort out that chaos, the : pressure in Bosnia-
countless number of mistakes the Herzegovina, Pnme Minister John

Major urged caution on Tuesday,

tiuge pumber of wrong decisions X !
thai ted arrifici ] : that such action L en-
t created arificial diicuics e e o e

for the previous government.”
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ground helping to deliver food and
relief supplies.

Mr. Major, appearing before the
House ofJCo::’;nons, said Britain
mw-ﬁm ilsmalli_es the
possil using combat aircraft
loshootgawnanyairplanesﬁoht-
ing an air exclusion zone imposed
earlier this fall by the United Na-
tions. The UN resolution barred all
military [lights over Bosnia.

But Mr. Major said rthat aoy es-
calation in the level of military ac-
tivity must be wei “against the
possible impact of that on the Unit-
¢d Nations humanitarian effort
and on the sefety of our own
troops.”

He cautioned that in the end, the
“main losers might well be the
pl:ogr Bosnia.™ Britain bas al
2.400 troops in Bognia, where
are on duty_mderUNwmmm
escorting relicf convoys.

. The prime minister was speaking
in respoose to ressure
from Bﬁmin‘salhmas

position political leaders in Britain,

tosgop:ll;fm!lerefmdﬁ;mas“ap-
palling suffering™ in the region.

Members of Mr. Major's own
Conservative have also been

o o vl Comrnie
ll!ntainmeded 1o do more militari-
ly.

“Unless firmer action is taken
during the nex1 three or four weeks,
wecould be moving toward a Euro-

pean Armageddon,™ Mr. Cormack
said.

German Party Backs Accord
To Tighten Laws on Asylum

Rewters
BONN — The opposition Social
roved the gomnmmm t -
s rg-
gxise accord to curb ap m of
foreigners who have Yecome tar-
gets of neo-Nazi violence,

The Social Democratic parkia-
group voled, 101 to 64,
m‘erh ve mﬂ:ﬁﬁ 0

agreement wi eat
of Chancellor Helmut m%
the way for Germany’s liberal asy-
Tum law to be tightened.

The deal had been thrown into
doubt by calls from Social Demo-
ments to Germany’s
companjon treaties with Poland
and Czechoslovakia.

The treaties woold enable Ger-
many to return to Poland aad
Czechoslovakia, rather than 1o
their homelands, asylum-seekers
who had entered via

[ UNIVERSITY DEGREE |
BACHELORS - MASTERS - DOCTORAYE

those coumtries and who were re-
fused the right to stay in Germany.

In the voie, the mainstream view
prevailed that o formal link be-
tween the asylum law and the trea-
ties should be made.

Once the changes are adopted,
virtually no foreigner ariving in
Germany from surmounding “safe
third countries™ — 90 percent of
the more than 405,000 arrivals this
year — would be eligible to claim
asyhim. .

Meanwhile, the t said
Tuﬁdagtha_zithagordmdanin-
vesti] into the far-right Re-
pubkican Party as 3 possible anti-
democralic group. '

The party, led by Franz Schén-
huber, & former officer of Hitler's
W:;ffer-lllgsh?.ulbelamofdm
of far-right parties in Germany. .

Interor Minister Rudolf Seiters
said the Republicans were under
obscrvation by the Office for the
Protection of the Constitution be-
causc there was reason to believe’

tbeyenuldbe“sn'ivingagainsttlhc :

free democratic order.”

The i is a first swep
toward a possible ban on the .

In Easi Berlin, neo-
Nazis painted swastikas and anti-
Semitic slogans at the gravesite of
Waliher Rathenau, the Jewish for-
eigo minister of Germany who was
assassinated by rightisis in 1922,
the police said Tuesday, .

Y

- the

Conference
Passes On
Bosnian

Arms Issue

By Craig R. Whitney
New York Times Service
STOCKHOLM — Foreign min-
isters at the Con{erence on. Security
and Cooperation in found
a consensus Toesday on deploring
Serbian bruta]ig and violence
against Bosnia-Herzegovina, bt

left to other international bodies' three

the consideration of stronger mea-
sures to try to halt the war.

The ministers of the 51-nation
conference called for havens for
refugees in the Balkans, supported
possible Ugnited Nations measures
to authorize military enforcement
aof the “n zone over Bosnia,
and backed aod U.S. calls to

as demanded by the Bosrian repre-
sentatives, the ministers decided to
ask the United Nations to think
about whether to lift the arms em-
bargo against Bosnin. .
“We would be against anything
which more weapons into a
part Em-ogewhichisllrendyfull
of weapons,” said ForeignSem-
tary Douglas Hurd of Britain. His
country is also skeptical about
moves by the United
States rance to authorize the
United Nations to keep Serbian
ing helicopters and air-
planes out of the skies over Bosnia,

tries, in Geneva on Wednesday and
tic Treaty Omganization in
Brussels on Thursday.

The Evropean secwrity confer-
eoce, which makes all decisions by
y to ways (o
Pwvmtethnc&;mﬂim?s:wh?
in Europe getting as far out
control as they have in the Balkans,
The ministers agreed to “counter
the grawing manjfestations of rac-
ism, anti-Sepitism and all forms of
“intolerance™ throughout Earope.
They also set np 2 voluntary tri-
bunal oo peacefnl m:ﬁh?(?'ﬁ
disputes, neither ni
Smno??éﬂ.h i the cao-

abling document. ministers

1o set Up 3 permanent mis-
ions between

tensions

i Emits on his
a situation gets out
of hand and into an acute conflict,
then there is no role for the com-
missioner,” Mr. van der Stoel said,
explaining his mandate.

The conference also decided that |

it needed a o co-
ordinate

security imstitutions to deal with
the new disorder.

. The; has rot been lim-
jited to Balkans, The foreign
ministers of Azerbaijan and Arme-
piz2 met here, for instance, bum
failed to agree on a i Se1-
tlement to renewed i

their border, e dlong

“The fghting changed the ny
tiating process here, and all
wﬁ reached beforehand
fated.” said the Armenian loreign
~On g;:lsnii,_ the otf'.onfereqce
2 sgaian the fomer Togouias
R0 against ormer i
"shmﬂdcmti;uetobee:ug?w
as a matter of importance in the
United Nations Security Countl,”

Aﬁmt'onmlhis'mud:
- Wis up for several hours, ac-

m&,‘tﬁ sqmefc_lip_lnmal_s. be-
Andrei V. Kozyrev, could not reach
President Boris N, Yeltsin, . - .
Neverthcless, the Bosnian for-
cign ministes, Haris Silajdzic, who
had insisted on ing the issue
undér consideration, made the,
most of the consensus. “This is 2
s:%fgmd."hcuid.
conference 1o consult

with the UN about how o iy indi-
viduals on war crimes charges in'
Balkans, a ‘suggestion nmade
here Monday by the US. secretary
of state, Lawrence §. Eagleburger, -

ing and fact- |

WORLD BRIEFS |

[
As Honecker’s Liver Cancer Spreads,
His Lawyer Predicts He’ll Be Freed

BERLIN (WP) — The former East German leades. Erich Honecker
has a fiver tamor that will kill him by spring, 2 court-appointed physician
said Tuesday, leading Mr. Honecker's lawyer 1o predict that his client wifl
go free hy Christmas. . .

The health problems of the sﬁ-ym;_-dd mdhud-hn&%
faces manslanghter stemming from more
mcmgshommpqw the west over the Berlin Wall, have
already slowed Mr. Honecker's trial. i

But now 2 cancer specialist. Dr. Jorg Kirstadier, has concluded that
Mr. Honecker has three to six months tolive, and that he will be unable to
mkepaninhislﬁalaseaﬂyasngi:l:m}h.ﬁexhys;msgd lhehuvg-
umor, measuring 11 centimeters or fowr i5 growing quickly.
He added that radiation therapy could extend Mr. Honecker's I?Ie bya
few months. But Mr, Honecker has refused the treatment.

The trial, which began Nov. 12, was expected (0 last al least two years,
as prosecutors lay ont details of East German governinent decisions that

led to the building of the Berlin Wall and the establishment of shoot-to- .

kill orders for barder puards.

Salvadorans Celebrate War’s End

SAN SALVADOR (Reuters) — El Salvador’s go t and leftist
guerrilla leaders celebrated the end of a 12-year civil war on Tuesday.
pledging to leave behind the hatreds that killed 75,000 people and tore
their society aparL .

“The armed conflict in E] Salvador has corse to an end.” said the UN
secretary-general, Butros Butros Ghali, at an emotional ceremony attend-
ed by government, rebel and military chiefs, as well as Vice President Dan
Quayle and Central American heads of state. Thousands of civilians
waved national flags.

The rebel Farabundo Martf National Liberation Frout demobilized
the last of its 8,000 guerrilla combatants on Moeaday, putting an end to
two decades of armed struggle. In return, the government has legali
the front as a political party. Tt has also pushed through political -
and military cuts, begun extensive land transfers and dissolved paranuli-
tary security forces and army battalions blamed for massive human rights
abuses. A purge of dozens of armed forces officers implicated in human
rights airocities is 10 be carried out this month.

New Delhi Imposes Rule in 3 States

NEW DELHI (NYT) — Moving wmsmash Hmdu'm fundamentalist
litical power, the Indian t dismi governments in
tn northern states on Tuesday night A fourth government was
removed from power Dec. 5 after 2 mob of Hindn fandamextalists razed
2 16th-century mosque in the holy town of Ayodhya

The dismissal oftheth:eesmugovemmmtsmMadnﬂyaPmdsh.
Rajasthan and Himachal Pradesh, and the imposition of rule from New
Dethi is certain to the country into more political turmoil after 2
week of sectarian rioting that has left more than 1,200 people dead.
The action came as Iadian police conducted sweeps around the
country, arresting members of 2 and Muslim sectarian organiza-
tions as part of government effort to restore order. Six days ago, Prime
Minister P.V. Narasimha Rao declared i five seclarian groups, three
of them Hmdo fundamentalist and two Muslim.

Michigan Doctor Helps 2 More to Die

AUBURN HILLS, Michigan (AF) —Dr. Jack Kevorkian helped two
women kill themselves on Tuesday — the same women who had a !
with him eaclier this month to argue publicly for his right to do se, his

attomey said.

Marguerite Tate, about 60, and Marcella Lawrence, 67, from Mount
Clemens, died at Mrs. Tate's home in this Detroil suburb, said the The
action came as a bill to outlaw assisted suicide in Michigan awaited
Governor Johm Epgler’s signature,

ﬁelwobﬁngmdqgglgthenumberofwthmDr.Kevorkimhas
“sedhelped m;:;;hgincel 0. Dr. Kevorkiam m;hasaltgulad legal officials and

a C campaign Lo win app " in whi
doctors can the terminally ill commit suicide. An i igator with
the Oakland ty ical examiner's office said the office was
notified that two women had died by inhaling carbon monoxide gas,

_ TRAVEL UPDATE
9 EC Countries Ease Border Checks

MADRID m(f;uus) -—ol;li'ne ! Commmjtythommtries an-
nounced Tuesday of a passport sticker allowing them 10 abolish
bordermawu'olsforlhdrmmﬁonalsandmostothﬁvisim

The move means that wavelers from most countries with a visa to visit
anyoneofll_:emneso-mﬂedSchengm&mpsumwiﬂ be able to enter
the others withoot checks, said Carlos esiendorp, Spain’s secretary of
state for the EC. Nationals from the nine countries will also be able 10
move freely through one another’s territories with the hologrammed

The Schengen treaty, named afier the ing Luxem
France and Germany, was origin allywhkeeﬂ'mbqimm
1992 Tt has been delayed and has grown from the original five signatories
to include all EC states except Britain, Denmark and Ireland.

i
{
E¥

protest the jaling of
mﬁmlmwc?th'ﬁdlﬁmm

_Mmﬂllll.sm ish civil servants 24-h 10m-
wide strike Tuesda mmmwmma in the sc000d
masstvewalloutm!u_sllgana_month.numon' Spokeswoman satd. The
stoppage afferted minisirics, ity couneils, hospitals, postal services and

A 24hoar strike by Alr France
disrupted medium-hanl flights, but long
mmiﬁmﬂ&nﬂmﬁmﬂw occupied the
rpoft tarmac to prevent the takeoff of a Paris-boungd fli i

Air-Inter, Air France’s domestic affiliate. ﬂ@lmﬁg
Kiwi International Airkines will offer

2 chance 1 six
oue-way fares for the price of five on its flights linking Newark
Jersey, Atlanta, The pack of ickets casts

> magazigs,
The test looks only at the stals :
b of 4 gene thought to

: araters hope the system can be
"Wemmmymnmmwhmonenﬁghtﬂgnybe:ma

.- screen large numbers of people to see whether have speci
genetic susceptibilities to devciop cancer,” & e specific
maa;m_mwngymewm_‘_.mﬂs Friend said

9
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- CHinton's parade and pre-parade entertginment on Jan, 20 will-

A POLITICAL NOTES#
.mlmw.mth- ll.wg..t

WASHINGTON — In what probably will go down in the record
boobaslhemostunumlmixoh};augumlpuﬁcipmm Bill

feature a precision lawn chair team, a reggae band end two

— stand-ins for the young “King™ and

Elvis impersonators

the old, mb_gope._' . -

- The itial Committee, n annowncing the lineup

for the day's celebration, said the parade and other

festivities would bave the traditional marching bands, military *
uadrops and equestrian units but would include a wider variety of -
The inaugural planners have invited the Lesbian and Gay Band of

America; the Sounds of Sileace, 2 group of hearing-impaired yoirng

adetts who use sign ! to commumicate lyrics from live music;

a contingent of former Corps volunteers; residents from .

Mc&mnno;mmnch,ahommmdbmmdahigh

school band from Homestead, whose school was destroyed
in the hurricane there lasl August.

Mr. Chmmsufﬁm:wm is “An American Reunion
.—New Begnnings, Renewed Hope. (WP)

Clinton Showing Caution in Filling Trade Post

WASHINGTON — Glaring in its absence from last week’s
nzming of Bift Clinton's economic policy tezm was a candidate for
. the critzeal job of U.$. iade represeniative. Mr. Clinton mﬂy
is baving trouble deciding not only whom he wants 1o fi pos!
but also what he wants to do about two key trade negotiations that
are cloge to completion: the North American Free Trade Agreement
and the 108-nauon Ul Round of GATT talks, :
. Mr. Clinton's choice for tiade representative will be a signal of
where be intends to go with these talks. 1t also will signify. much .
about how he intends to approach the question of the U.S. economic
relationship with Japan. L
A black woman ian, meanwhile, said that My, Clinton had
esked her to be the senior U.S. public health official. “1 told him I't
take it.” said Joycelyn Elders, the director of the Arkansas Depart-
ment of Health, in accepting the offer 10 become US. surgeon
She noted, however, that the present surgeon peneral, Dr.
Antonia C. Novello, had 18 months remaining in her four-year term.
She szid she did not know il Mr. Clinien would ask for Dr. Novello's
resignation. {LAT, Reuters}

Limits on increases in Drug Prices Planned

Clmton Team Dilemma: Pump Up Economy or Trim Delficit?.

- = Intevvational Herald Tribune
. NEW YORK — By their ques-
tions smd remarks at Bill Clinton's

economic ieach-in, the new admin-

istration’s economtic (eam on Tues-

day disclosed it§ principal short-

et seaating he o
stim

and cutting the deficit, and

.bow to desl with the worldwide
. economic downturmn.

The president-clect started the
second and final day of televised
economic discussions in Little
Rock by noting IBM's latest down-
Sizmg announcement and com-
menting, “Product development

* will be cut by $1 billion —the exact

thing we don't want to be cutting.”

Two leading economusts, Allea
Sinaj of the Baston apnd &
Nobel [zureate, Jumes Tobin of
Yg.lc,ulurged a shm-le{.‘}n eCconomic
stimulus as one way of increasing
jobs, tax revenoe, azd growth that

would provide a basis for an iron-:

clad deficit-cutting plan. -

Mr. Clinton made il clear that he
bad not made op his mind whether
10 propose a -term stimming

" plan now thai the

economy was

recovering slowly. He said it would

gt dnt sesmures ot toee:
L di TESOUrces

term investment and wamedmg

advisers, siting around the table-

with him, not to get “fixated” on
the questions that mvoive billions
more dollars “and are already out
there™ — in panicular spirahng

“If you don’t growth,” he
said, “I don’t m?hatonr budget
plan says, the deficit will be bigger
than we estimate because the reve-
nues won’t come in Lo support the

- tening 1o three dis

new package.” He added: “1 don't
meap we shouldn't do the stimulus.

“1 haven't ‘made the decision yet

about how much and what,”

He also warned that jnvestment
must be increased to make up for
ﬁ shoniall of Exhe IDEEid-}- and

i recession in Europe.and Japan
wil et US. which “argues
again for a big mcrease in domestic
invesiment o increase income and
growth here.”

"Leon E. Panetla, the designated
budget director, Senator Lloyd
‘Bentsen, desipnated treasury secre-
tary, and Robert B. Reich, desig-
nated iabor sccretary, all ques-
tioned the economic panef on how
mach and how long any stimulus
i B
- Mr. Bentsen, repeating a theme
he began developing Monday in
response o acaderc suggestions
of increased international coordi-
nation, said the United States had,
to “reinvigorate the Group of Sev-
en to try to work out a monetary

. will avoid recession in .

and this counury.™
Mr. Clinton revealed his aware-

ness of the problem m the folksy

language he often prefers. After bs-
aca~

demics offer gloomy outlooks for
the world econromy in the short
ierm, the present political and
moncm::idﬂls;rray'mWes}cm Ep-
rope, &m prospects for eco-
Earope,

-nomic reformn in Eastern

Mr. Clinton said:
“If we don’t devote sufficient
time 1o all these issues, when the

- wheel runs off the road we may be

consumed with these matiers so
that we can't do anything we were
elected to do.”

They also engaged in some
thinking out loud abous the doflar,

President-elect (linton Hstening Tuesday to

gﬂmgm essmen and Mr. Clinton
ing the high-interest, strong-
dollar policy of the first half of the
1980s, which Mr. Clinton blamed
on the Reagan administration’s
need 10 finance the ent’s
deficiz at the cost of ing for-
eign markets for American export-
ers. He said thay made theidea of a
cheap dollar a5 an aid to exporters
an attractive but not permanent
policy option.

Statements by labor and man-

agement representatives were Jess
evm-hanciz. Unton leaders com-
plained that their members had
suffered in global reconstruction of
is;d:kmry. Whilg.e sevefrnl ltl:ﬂusmess

esmen spoke up for their own
industries — the hegd of Lockheed
for 2 level playing field” against
the Airbus, which be at-
tacked for its subsidies; a cable
television entreprencur for casier
eptry into Continental Europe, and
the spokesman for a toy company

Erskine Bowles, a banker, on the second

for contmued 1ariff preferences for
its Chinese suppliers.
= Health Care a Priority
Mr. Qlinton also said Tuesday
that his administration could not
serjously anack the federal budget
deficit or make much progress in
reviving the economy withour get-
ting health care casts under con-
trol. The Associated Press reported.
Mr. Clinton. repeatedly pound-
ing his fist on the table, said that

L,
Herh Soamrawm Apemur Framw Buce-

day of the economics conference in Little Rock.

the amouats of stmulus being dis-
cussed were small in comparison 1
the enormity of other problems
such as rising health care costs.
“We are kidding each other.” he
said. “We are all just ~itting here
making this up il we think we can
fiddle around with entitlements
and ai] this other stuff and get con-
wrol of this budget if we don't do
something on health care. .
“It is u Joke. It is going to hamh-
rupl the country.” Lt

WASHINGTON — Bill Clinton’s transition team has put the

drug industry on notice that be intends to limit increases in prescrip-
tion drug prices as part of any plan to revamp the U.S. health care

. Aides 10 Mr. Clinton met recently with company executives,
described his ideas and inviled their reaction. Details of the meeting
were provided on Monday by Clinton aides and company execu-
fves. . :

One of Mr. Clinton’s ideas is to make prescription drugs available
to all Americans as part of a standard package of health benefits,
which employers must provide to empl Ancther idea, part of
mesumeplan,iswsaglﬁdelhesformpriwsinmeffmm
ensure that they do not rise faster than other consumer prices. {NYT)

Quote/Unquote

George Stephanopoulos, the Chinton transition communications
director, on the economic conference in LitUe Rock, Arkansas:
“Now is the winter of our conten.™

 slightly injured during the dis

'-pmfmmamemmm%m:mofmemmm

- py Eng, 36, was convicted of importing the heroin from Jannary 1987

" ®An; Irish

Away From Politics

® Riot policemen axrested 60 people in Los Angeles after demonstra-
tors threw rocks and bottles and looted a gas station et an [ntersee-'
tion where riots began in April. The police said one man was killed
while trying to protect his store from looters and 12 people were

@ A wave of sitscks on Jews in New York City has prompied Jewish
to call for more measures 1o end the violence. 1n four separate
mcidents, a Hasidic man, 62, was stabbed in the siomach; three
yooths, all 18, were aitacked while anti-Jewish remarks were yelled
out; a woman ordered her dog to attack a man, 33, and anti-Semitic
graffiti was fonnd in a housing complex.
& Thoasands of houses damaged in the borricane that hit southern
Florida in August were poarly designed, badly built aod i ale-
ly inspected, a Dade-County grand jury said in a on what ji
termed shoddy practices that cnnu-i%uled significantly to the coun-
try's most costly natural disaster. -

& The Sopreme Court has agreed to decide whether the constitution
permits states to increase sentences for crimes like assault or vandal-
ism if the victim was selected because or race, religion, ancestry or
the like. Six months ago, the court ruled that states may not
designate particalar expressions of bias as crimes.

® A man was sentenced to 4 maximam 10 years in prison under a new
Louisiana law for failing to warn a woman with whom he had sexual
intercourse that he was infected with the virus that causes AIDS.
%vatmebmﬂa.z&wasﬂrﬁmpmnwbewnmwdunder

law.

ntmorﬁonislsanddr:fl.raﬁickersin ew York’s Chinatown, Iaces
‘& maximnm sentence lifeinpﬁsmfursmugglmﬁmmthandm
. pounds (180 kilograms) of top-quality heroin into New York. John-

tc Séptember 1988.

afleged mationalist guerrilla, who escaped from a prison in
Northern Ireland in 1983, turned himself in to U.S. marshals in San
Francisco after a U.S. Appeals Court had revoked his 51.5 million
bail and ordered bim back mto custody. Britain is seeking the
extradition of the suspect, James Smyth, 38, who it alleges is a
member of the Irish Republican Army.
® A stadent armed with an assanlt rifle Lilled a teacher and 2 fellow
student and wounded four people at Simon’s Rock College, an
exclusive school for the gifted, in Great Barrington, Massachusetts,
the anthorities said. The Berkshire County district attorney said that
Wayne Lo, 18, a second-year student from Billings, Montana. was
arrested. AP, Rewrers, WP, NYT, AFP

la collection’

~ VanCleef & Arpels

PARIS, GENEVE, BRUXELLES. CANNES. MONTE CARLQ, MILANO,
ROMA, BEVERLY HILLS, HONOLULY, NEW YORK, PALM BEACH,
OSAKA, TOKYO, HONG KONG, SEOUL, SINGAPORE

If you wént to reach the main cities in Japan,
~ the quickest way is often through Seoul.

Korean Air offers 12 non-stop flights
between Europe and Korea every
week. More than any other airline.
Avoiding the Tokyo-Narita crush, it's
really a faster and certainly more plea-
sant way to fly via Seoul to any of

Japan's eleven major cities. Time saved
means more serenity. To travel aboard
the Boeing 747-400, the world's most
modern long haul jet, on one of the
largest Asian airlines, is very relaxing

and contributes to your serenity.
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For Safety’s Sake,
Go by Plane, Not Car

It is far safer to fly in an airlin-
er several miles up in the sky than
ta drive an automobile. In the
Upited States last year, 41,150

le were killed in automobile
accidents; only 49 died in major
commercial airline accidents.
Why are airliners so much safer?
For several reasons, according to
the “Why Things Are” column of
The Washington Post:

ing.

# Salety: Commercial air safe-
,I‘OPICS P unlike ticket pricing, remains
: irmly regulated,

& Com
must be highly qualified; almost
anybody can get a driver’s li-
tense

® Redundancies: Airliners
have two or more engj
can fly on just one
backup hydraulic system to con-
trol wing [laps and landing gear.

® Economics: “There’s a basic
capitalist imperative 1o make fly-
ing so safe thal normal, sane pec-
ple are willing to go throagh with
if even though it is rather terify-

tence: Airline pilots | carried away with all

but
isa

right away” and plan

friends and relations

ment.” “One guy suggested that
we join the rest of the crowd and
loot a Korean dry cleaners.” he
wrote. “] saw this great leather
coat hanging about two vards
from me. [ went 10 grab it and at
the very same moment. ‘Wanda'
reached for it tog.™ He let her
keep the coat il she would have
dinper with him. “We hil it off

ried. The question: Neither has a
criminal record. but how 1o tell

More American men are willing
g'g:e “homehmbmkbu ;nllmw than
ight vears ago, but only 1 per-
cent actually stay at home Vm.e
their wives eamn the family in-
come. That is about the same per-
centage as in 1984, A survey con-
{d}ucle_d ) h};_ l;ll;ebwkuper
reanization for Play -
zine showed 24 percent of msponm-
deats said thev were “perfectly
willing™ to be househusbands, up
from 13 percent in 2 1984 poll

Arthur Higbee

the excite-

to be mar-

how they

By Lena Williams
New York Times Service
NEW YORK — From the palm-fringed Bur-
g.rlé‘mg headquarters in Miami to the Towers
offices on Park Avenue in Manharan,
are

Us. te mimagers and employees
playi :ﬁ:divasilygame. literally and figura-
uve){yn.l&l'hcymn'ying ing from board
games to real-life case studies to how 10
tumn employee diversity to advantage.

The and case studies are the brainchil-
dren of consultants —an ists and psy-
cmm%wﬁus foyers
are y cmployers
who need help ing e diverse work force,
in which members of minority groups, immi-
ﬁuandmmmnowholdmorethanhﬂnhe
¥ : .

ing diversity, or multiculturalism, has
bm.iasadeﬁnto ize, respect
and capitalize on different s and back-

in American society, such as race,
ethnic origin and sex.

Over the years, the definition has been
broadened to 1 te age, sexual orients-

Only a few years 2go, the idea of diversity in
the workplace was being dismissed by employ-
mnsanmorphoustgemywi:hhtﬂeorno
relevance to production énd profit. Many em-

believed that ing the corporate
statns quo would alienate their predominant]
whir.e.‘llnaleworkforee. d

Today, more and more employers view diver-
Sﬂ as good business as well as good public

tions. The executives who set aside compa-
ny time — and — 10 cultivate diversity

. moncy
hope the results will be fewer costly discrimina-

tion suits and a more tolerent, itnovative work-

place.
mmswdedingﬁthdimﬁmo&ef
] popular t L5
l%hﬂmbmmﬂmmﬂhmon-doﬂ;
business.

“In the next two fo five diversity might
very well be a billion: -doﬂumlifi‘usuy,“ m
Ron Brown, the president of Banks Brown and
a San Francisco consultant whose firm special-
mmlggm'gandmngmg' diversity in the
But Sondra Thiederman, a consultant from

want to do good, others because they seeitasa
locrative business.”

Ms. Thiederman said she receives three or
four it;eries a day from pealgle seeking to get
into the business, Many of these requests, she
added, come from le with little training in
workplace diversity, tocluding former Peace

s volunteers and spouses of corporate ex-
ecutives who have worked overseas.

And, she wenl on, some of those touting
themselves as on managing diversity are
minimally qualified to advise a company on the
subtleties of issues involving race and sexval
orientation in the workplace.

Of equal concern to some experis is the
unseutling reality thet some companies are hir-
ing diversity consultants merely as window
dressing. Reducing the effort to public
relations, they arge, subverts the idea of

dwers:rg.ﬂ

In 1987, the Hudsoa Institute produced

“Workfarce 2000,” & sindy on work and work-

ers for the 21st cen that is credited by

advocates of workplace diversity with piving an

;u:?onam impetus to the turnaround in the
ustry. :

The study, which was dooe for the US.
Labor Department, concluded that the overali
work force would incresse 1o 150.7 million in
2005, up from 124.7 million in 1990. OF the 26
million new workers, 85 percent would be mem-
bers of minority groups, women and immi-

grants.

As one indication of the demand for special-
ists in ing diversity, Diversity -
tants Inc. of Atlenta, one of the nation's leading
authorities on the subject, has seen its revenues
double since 1989.

In Februvary, Towers Perrin, an international
consulting frm, acquired Diversity Consul-
tants. Founded in 1984 by Dr. R. Roosevell
Thomas Jr., Diversity Consultants has already
trained several dozen Towers Perrin employees
in diversity planning and strategy.

In the 19605 &nd “70s many ions

essionals in human resources to find, hire
and promote blacks and women in fields that
had previously been closed to them.

But then many companies failed to deal with
the internal problems thal arose after these

Diversity? Employers Count the Ways

also ury to help a com and its emplovees
adjust psycholggimlly l:::ia"t-.u-n:vliou'mlly 10 the
changing work foree.

Consultants agree, however, that they cap
onlydosomuchloovermmeymrsofﬁ:sninad
organizational behavior and established man-
agement patterns.

Many consultants first conduct what they
call a “corporate audit.” They interview groups
of employees about the company's corporate
culture: the ways employess are selected, as-
signed jobs and promoted: whether extrover-
sion is valued over introversion, and whether
e‘lﬁl’:g;ﬁ' ideas are routinely sought.

are asked to review the informa-
tion to identify perceived or real ohstacles 1o
advancement.

Besides these audits, consuliants have man-

agers and employees take personality tests like
the Myers-Briggs Test, which determine
how certain personality traits lead 10 race or sex
SLEreOtypes. .

Nancy Hutchens, an an logist who hag
conducted many diversity with Dr.
Benjamin Reese, a clinical ist, said:

“People lend to react to each other based on
race and gender withont realizing that what
they were responding to was personality char-
nct_]gﬂs_ucs." also do fine tuning with specifi
rainers can ine wi ic
employee problems. In oae instance, Ms. Thie-
derman was able to convince a white male
manager that an Asian employee’s reluctance to
give an oral presentation was motivated by
cultural differences, not caused by a profession-

ﬂmwﬂmmw

team the Asian woman with a colleagbe and
have them present the project as a team. The
manager agreed and, in Ms. Thiederman's
mDi the Asian employee was “dbeotha "
versity pear 1o ving an
o o B T T e, o
Products, for example, capitalized on its diver-
sity. It gave black and Hispanic managers sub-
stantial avthority over its unprofitable inner-
citymr:ets.'l‘hcmmﬂt:nﬁemrketsmmw
von's OTInETS.
e et 5 bandf of Diacis, Hispanic
people and women express doubis about
whether employers are sincere in: their efforts 10
understand diversity. These skeptics say that
most employers bave training in diversily
awareness but stop short of making extensive

&

While programs dealing with diversity incor-
epproaches,

San Diego, said, “Some are in it becanse they  porate the traditional consultants  systemic changes.
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Hanoi Presses U.S.
To Drop Sanctions

e =
: Ol — Viemamese officials
have welcomed a U.S. decision to

case an embargo by i
Ammmcompamestomupﬁ.

Another Viemamese official sa:d

| INTERNATIONAL HERALD TRIBUNE, WEDNESDAY, DECEMBER 16, 1992

dissident who wou the 1991 Nobd Peace Pri=

undeér hovse arrest bere for myore than three ‘mfum Exotdna

striké, and she wmay yot face a criminal
“Wcmpuhummﬂmytmnw:likebm&

o st o It T e added: "1t not over yet. for o B, o
Hanoi. Th:u;mmf} business- He sad that the: 1 had vesisted & criminal ¢
“Wewelmethen:wsmd:m mmaswdlasm ietnamese mmmmgnmmpmd 3
B cacouraging gesture, but the  welcomed ing= exmpajgned UETTIOCTRGY U e
US. side st go furthr” sid Ho toa haed the news Cuat Washing musu&uuwmmuysmmud Gaepenidics. i)
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Can you free yourself

from networking tangles w1thout

Twa oscape drtises lave ted themselves together as shown,

Can thev separaic themselves withoot cutting the siving

uT univing ihe knois?

unravelllng your networ_k_?

Spentaoy money on compurers lately?

Hopefully, ii’s nota sore subject. Ifitis, 1t'sprobablybecauseyou'vedlscov&'edthat
notall computers wantto talk to each other. Yet the need for computers o exchange Infor-
mation has never been greater. How do you get them to commumcal:e without totally

changing what you alneady have?

Webelieveyoudo:tbywoﬂnngw:thcompamesthatbeheveinopensysuems That'’s
whymmmum'ommwhchmsmmmwhbom
with other manufacturers. Now, through the people and products of NCR, an ATSL: g‘
company, we're helping businesses create networks that can use ma.nyd:Eerenzsuppllﬁ

mdmhmbgtesmsappmchletsmdeslgnyomnemrkammdyou:needs,m

not around the vision of a single vendor.

R 4 l.-u_
ATRT supplies amngeofsemc&sandeqmpmenttouonsumers,busxmcum;hs

and telephone companies. We doitbyl:suemngcloselyandworhnguogetherﬁ@o
towards 2 solution, rather than by telling you we have a prepackaged answeu:_

problem you face.

;I--. :
In other words we model our networked communications on l'.he

. relationship of all: the one we have with our customers.
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ISRAEL: Soldier’s Body Is Found

i {Continued from page 1)

generally opposed as a human-
rights violation.
; Hamas, said Yossi Sarid. a mem-
2er of the Knesset from the leftist
Mererz bloc, “is a murderous and
fanatical organization. struggling
dpenly and declaredly apainst
peace, and therefore it should be
crushed with an open fis."
+ A povernment crackdown had
begum with a reported roundugeor
£200 suspected Hamas members
even before the sergeant’s body was
found by a Bedouin Arab woman
Tucsday morning near the main
moad hinking Jerusalem and the
West Bank city of Jericho.
i While details of the autopsy were
notoffictally announced. Israel Ra-
diosaid the victim had heen repeat-
odly stabbed amd that it was
thought he had been killed Monday
night. or roughly 36 hours hours
after he was seized on a Lod street
dhile on his way to work.
 Among those arrested overnight
by the Israelis was Taher Shriteh, 2
Palatiniirjl rjoul_'nnlist who works
r'severul lOTeIgn DEws organtza-
Aons, im:ludingg The New York
Times. Reuters, CBS and the BBC.

- .
Syria Ends Visas
For Exiting Jews
H Reuters

: NEW YORK — Syria has
Lo issuing exil visas w Jews
living in the Arab country, sources
close 1o the emigration movement
dfay. The sources said that the Syri-
and allowed about 75 percent of the
cou:l 's 4,000 Jews 1o leave since
April but stopped issuing visas
about two months ago.

. A US._Siate Department official
confirmed that Syria had stopped
issuing visas and said that the mat-
ter had been raised at “the highest
levels.” She added that Syria de-
aied any change in policy.

' The sources said they believed
the VIgis \\;:e stopped because Syr-
in might be seeking 2 bargaimng
chip in its dealings with the mcom-
ing Clinton administration.

Repeated attempis oo Tuesday
to find out from Israeli officials
why Mr. Shriteh had been detained
were unavailing. Uri Dromi. direc-
tor of the Government Press Of-
fice. which had issued official cre-
dentials to the Palestinian reporter.
said he atso had not been told the
reason for the arrest.

Mr. Shriteh. a leading journalist
in Gaza. was bsid for 38 days last
year for sending faxes of Flamas
leaflets 1o Reulers, leading to army
charges that he had keps a fax ma-
chine illegally and had “given aid
(0 an enemy organization.” Most of
his time under arrest was spent in
solitary confinement.

Human Rights Watch, a New
York-based group, sent a letler on
Tuesday to Pime Minister Yitzhak
Rabin, expressing its concern for
Mr. Shriteh™s well-being.

It was not clear if the mass Ha-
mas arrests involved specific sus-
pects or was insiead a general
roundup of people who may not be
held for long. In addition to the
arrests. Gaza and the West Bank
have been closed for the last two
days.

Discussing, the Hamas roundup
in the Knesset on Tuesday, Mr.
Rabin pledged that his government
would continue to “strike unmerci-
fuily™ against the group but would
not be goaded into giving up on the
peace negotiations under way in
Washington.

The prime minister was clearly
on the defensive, for the recent ex-
ll:lisosém of violence hai'. undermined

ection ast 1o
gnide Israel }‘)romlsem a p&ccspmgagree-
ment while pi ing Israelis’ se-
curity. He has come under wither-
ing attacks from rightist opponents
for having made concessions to the
Palestinians that, in their view,
make [srael look weak and vulnera-
ble 10 still more violeace.

“This terrorism reflects the na-
tional and religious Arab fanati-
cism 1o eéxterminate us, 10 murder
Israelis and murder the entire Zion-
ist ides,” said Benjamin Netan-
yahu, the presumed froni-runner 1o
Pe&::lome the Likud party’s next
er.

;WRECK: Scramble for Souvenirs

' (Contirmed from page 1)

and Exploration, which carried out
the expedition with a manned mini-
submarine, Titanic Ventures
agreed not to sell any artifacts
brought up from the wreck, b it
¢an organize exhibitions and
charge an emtry fee. Individual
owners, though, will be allowed to
sell any items they now secover.

: Mr. Josselin nonetheless antici-
g}a:iled conflicting claims of owner-

p.
. Identifying ownership will be
difficult. Four tie pins carry the
initials “RLB,” some leather goods
identify where in London and Paris

they were acquired and numerous
bottles display the names of the
oils, dves and lotions they once
carried. but invariably there is no
hint of ownership.

Indeed, while some of the jewel-
3 may have mﬂ;ﬁ inurinsic valug

e iterns” principal worth is si
that they come from the %Eﬁic
and, as such, may interest collec-
tors.

“What most struck me,” Mr. Jos-
selin said, “is that in such a long list
of day-lo-dav objects, there was
nothing made of plastic. That, if
nothing else, shows how much
times have changed.”

Snapshots of Mogadishu: At Least One Touch of Normality

By Donatella Lorch
New York Times Service

MOGADISHU. Somalia — Idriss Hassan received
his last paycheck three vears ago. Still, every day from
7 A.M. until 3 P.M.. he works as a traffic policeman.
guiding cars, camels, trucks, and people through one
of Mogadishu's trickiest intersections.

I is not only 3 difficult rask but, in a city without
any form oiggvu‘runem. electricity, or phones, it is an
unusual touch of normality.

The traffic light has been dead for more than a year.
and the intersection. on a main avenue abow a mile
from the U.S. Embassy compound, is more like a
bumper-car arena. Dented mini-vans, their headlighs.
windshields, windows, and doors missing, aggressively
inch their way in between pickup trucks 50 loaded with
passengers that some ride sitting on the hood and the
roof. Adding to the mix are the newly-arrived Hum-
vees and other American military vehicles.

More often than not, the din of car horns drowns
Mr. Hassan's shrill whistle, But it is a job that he does
with pride.

*[ do it for my country and because I love being 2
policeman.™ he said.

There were once more than 200 traffic policemen in
Mogadishu. Now there are only a2 handful, said Mr.
Hassan, a slim 55-vear-old who has spent 3} years in

the iraffic police and works at the itersection with
four of his [riends.  _ .

Other former policemen want to come back to work.
but they do not have uniforms. All that is left of Mr.
Hassan’s original uniform is the biue beret, ihe epau-
iettes, and his whistle. He had 1o make himself new
khaki trousers, and he sewed his own white shirt.

Tears welled in Mr. Hassan's eyes when he recount-
ed what he once had.

*“I had beautiful white gloves that I used o direct
the rraffic,” he said in fluent Italian -learned during
colonial rle of this part of Somalia. *] had a shoulder
holster and & gnn and shiny black boots, and everyone
respected me.” ]

Since American troops arrived in Mogadishu last
week, thousands of Somalis have gathered on the
sireets or perched in trees to stare at the passing
soldiers. For the most part. they have been [riendly
and curious. But in this unpredictablecity, this too can
change in an insiant.

en a Somali woman got out of a jeep full of
French scldiers on Monday outside a hotel where
more than 100 foreign journalists are staying, the
crowd of mostly men, at her for being with
foreigners, reacted like ire. Shouring, they quick-
iy surrounded her and threw her to the ground. Some
mean stomped and kicked her. while others tore off her
clothes and hit her in the head with sticks.

She pulled out a knife and managed Lo stab one of
her auackers before the weapon was wrestled away
from her. Then the men dragged her by her hair into a
nearby compound and they threw stones a1 passing
photographers. ) .

The attack was witnessed by journalists on the roof
of the hotel, and French Foreign Legionnaires
warched from the roof of another building, No one
intervened o

Later jailed on charges of suspecied prostitulion.
she faces trial before a religious court. Newspapers
said that if convicted, she might be executed.

It wag all over in 1{) minutes. The crowd retumed to
soldier-watching. o

Weapons may have mostly disappeared along the
main avenues of Mogadishu, but they are highly
visible at the Bakara market,

Paiched together under rusty corrugated tin roofs
and burlap-topped huts, the market stretches out
aﬂr_t:_:gﬁ.I narrow, muddy lanes in the western part of the
capital.

ll:'l is one of busiest places in the city, and one of the
roughest. Hundreds of Somalis meander through the
chaotic, pickpocket-infested crowd accompanied by
bodyguards loting M-165 and AK-47s. Armed men
guarding the s and stores threatened to shoot
loiterers, inciuding Western ones. There is much dis-

trust of foreigners here, and the Somalis who were the
most talkative with a Western visitor were the few
people who hissed: “Be careful! Watch out!™

At 2 wheat store, the counter is used 10 prop up the
owner's recoilless rifles. Much of the wheat. rice, and
{lour in the stores has made its way to the market after
being looted from the warchouses and convoys of
{oreign relief agencies trying to alleviale the suffeqing
in the famine-stricken interior of the country.

The looting may have kept the Somali economy
afloat, allowing the citizens of Mogadishu access 10
affordable food. But in the last couple of weeks, prices
for basics have skyrocketed because supplies have
dwindled.

Dates imported from Sandi Arabia cost the equiva-
lent of $1.80 a pound, sugar from China has tripled in
price in the last week to $3.60 a pound. and nce has
doubled 10 70 cents a pound. .

Conversely. the price of weapons has plummeted
since the :*\n?c:rit:ausP arrived and fitful effortsto
collect arms from Somalis, An AK-47, the most popu-
lar assault rifle here, now feiches $50, down from $150
a week ago.

Oncof the b basinesses is in Somali .
For 350, anyoﬁe‘gegnn choose from smcksm
pascsxorls. complete with stamps and an empty plasti-
cized square for a photograph.
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A starving youth in a Baidoa feeding ceater on Tuesdzy was among many waiting for Western help to arrive.
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SOMALIA: Signs Along the Way

{Continued from page 1)

relief workers say the dailv death
“&II has been creeping back towand
100.

Securing the Baidoa airport is
one of the troops’ first gouls. Al-
though it has been open 1o relief
flights for months, armed clansmen
have looted the food convoys and
terrorized aid organizations in
town. Some gunmen have exacted
thousands of dollars in landing fees
from the aid planes, while the local
polica, who recently materialized,
bave been charging s a va-
riety of “registration fees.™

After the Marines take control of
the airfield, ietting relief flights in
unimpeded, they plan to fan out
into the strrounding town (o begin
securing food convoy routes.

President George Bush's special
envoy o Somalia, Robert B. Oak-
ley. met with relief workers and
clan leaders in Baidoa on Tuesday,
and told the relief agencies that the
military would explain to them on
Wednesday how the relief effort
would

“We're nol expecting any real
gosilion." said Captain Robert

tellvi, the commander of the
unit that will lead the ground con-
voy imio Baidoa.

Thirty kilometers ouside Moga-

dishu on the way to Bali Dogle,
long green rows of com sprouted
{rom reddish-brown soil on either
side of the road. A middie-aged
man and woman were seen Lilking
the soil with short hoes. Mango
trees. banana and tomato
vines grew in other fields.

Oz a [ootpath next to the road-
way, men armed with switches and
automatic rifles herded hundreds
of meardering camels toward the
market in Mogadishu.

“People out bere live a lot betier
than in the city.” said Corporal
Parrick Haley. 24, a sniper observer
from Houston. “These people
aren’t skinmy. They seem healthy.”

But there were also signs of pov-
erty, and of the chaos brought by
the two years of civil war.

Power poles stood naked on the
roadside, their cables long since
stolen for their copper. Al hamlets
along the route. residents sal in
ramshackle twig huts, some roofed
with corrugated metal.

“I'm glad some of these people
aren’t that badly off,’ said Gunoery
Sergeant Arthur Torres, 36, of San
Diego, motioning to workers in the
fields.

“But help’s here for a lot of other
people, and that's what we're going
to be doing.”

CLINTON: 4n Experiment in Political Education

{Coutinned from page 1)
in which each student tries o make
a pet pomt, with no one putting it
all together or paying attention to
what the last n said.

None of it seemed to bother Mr.
Clinton, probably because this con-
ference for him was not just a dis-
cussion of economics. It also was a
matter of politics. What Mr. Clin-
ton wanted most out of it, aides
said, was 0ot a report on the state
of the economy, not an agreement
on a specific economic recavery
plan. He basically knows what he is
going to do already. i

He was trying to create a politi-
<al mood — & nationwide consen-
sus that the economy is in a struc-
tural decline. He also seemed to be
trying to persuade Americans that
their gurcsid:nl-elecl was working
on it, but that no one should expect
o quick fix.

“Jusi think of the ripple effect,”
said his commumications director,
George Stephanopoulos. “Even

peosle just scanning channels will
see their pregident-elect working on
the problem they care most about,
let alone the people warching all
day. And the people here will go
back :ﬂul‘:img wkk bo?:bom the issues
we're Lalking about™

At it5 best — and that was only
in spurts — the conference was
educational. At ome point, Mr.
Clinton evocatively translated 2 de-
tailed presentation on health-care
costs by Start Altman, a professor
at Brardeis Universily, in a few
brief sentences.

“I just want to reinforce the
point he made,” Mr. Clinton said,
“so that you get some sense of what
an incredible downward spiral
were in. Because more costs
being shifted to the private sector,

more private sector people siop in-
suring their employees.”

“We are literally aow up 1o
100,000 Americans a month losing
e, A onoraous peiomiage of

“An enormous pé

them then qualify for state ﬁo—
aid bepefits. Then, as soon as Lthey
trigger that in, that aggravates the
federal deficit. And since states
can't run a deficit, they all go out
and either underfund education, or
underfund children’s invu‘l]mﬂ;l:t

rograms, Of raise taxes, an t
i’aks money way from other kinds
of investments.™

The conference was also a na-
tionally televised job andition for
those inlerested in the subcabinet
Elaststhm Mr. Clinton still has not

led. Like on audition,
several ers fluffed their inel-
l;cmal plumage for the president-

oy y

IBM: Research Budget Slashed Amid 25,000 Job Cuts

{Continped from page 1)

ly Japan. were “softening,” al-
th there remained “some ebul-
fience, and that’s China.”

is expected 10 bear a big
share of the cuts. Ac IBM spokes-
man said about half of the 25.000
cuts would take place in the United
States, where JBM has 158.000 of
its 300,000 employees, while most
of the rest d iake place in Eu-
rope, where IBM has about 100,000

employees.

'Fhe $6 billion charge agaimst
earnings in this quarter was far
larger than analysts had expected.

Mr. Metz said the company expect-
ed 10 break even this quarter but
could not promise better times for
1993 even if the U.S. economy con-
tinued to hold up.

at the analysts' WETe repre-
sentatives of the Ford Foundauon,
which like many trusts and other
funds holds big blocks of IBM
stock and has not moved quickly
enough to dump it as its value fell
by hall in the past 18 ronths.

Moody's Investors Service said
that it might cut IBM’s bond rating
again, In March, it was lowered

two powhes, from Asa to Aad,
An associate director at
Moody's. Alfred Pastore, said,
“The reason EBM is under review is
that it seems to be in & free-fall.™

He added that IBM was unable
to cut costs fast eacugh to kesp
pace with shrinking sales volurne,
stabilize its business position and
improve its market share.

Last year, TBM had a record Joss
of 52.82 billion, on revenue of $64.7
buglion. For the first nine months of

is year, it reported net income of
Sd?’egillion, on sales of $44.96
bilkion.

BUSH: President Sets Forth Foreign Policy Doctrine

{Continged from page 1)
should consider using military
force only in those situations where
the stakes warrant, where it can be
effective, and its application limit-
ed in scope and time. _

“As we seck to save lives. we
must always be mindful of the lives
that we may have 1o put at risk.”

The speech is one of a few Mr.
Bush plans to make in the waning
days of his presidency that he evi-
dently bopes will define his view of

recent history and historians’ views
on his four years in office.

As he spoke, President-elect Bill
Clinton was chairing a detailed
roundiable on the issue that voters
in November evidently believed
Mr. Bush had sorely neglected: the
U.S. economy.

Mr. Bush took the opportunity
1o call for public backing for the
new president, who is expected to
pursue a foreign policy that in
many respects is more similar to

RUSSIA: Unfinished Business

{Continned from page 1)

cies pursued by his government
have besn minbi{r mgome shock
therapy acclaimed in Poland. Rath-
er than Eorcin%hbankrupt cnt:ll'—
prises to close, the goverament al-
Jowed them to accumulate buge
debrs. By Western standards, un-
employment is still low.

With inflation ing at 25 per- take
.mlnmonth.thew nnms-'p":r

gu’smarginofmmmmvgr
is very narrow. Mr. Chernomyrdin
ilshlikgzidt:lt_'acesoonthcchoicﬂhat

] government sought to
avoid: allowing factories % go
bankrupt or reinmoducing- state
econoniic controls.

wm minister will have
an uphill struggle winning the con-
fidence of Western t"lnangcia.l insti-
tutions. Mr. Gaidar was widely re-
ftded_ in the West as the symbol of
usgia’s determination to push
ghead wilk a free-market economy.
Mr. Cherromyrdin is a largely un-
-knownqu;anrtity.

named [uvel and energy minister in
May, the appointment was inter-
preted as a victory for the industri-
al lobby. H;hadservedinlhesame
position under the Soviet president,
Mikhail S. Gorbachev, and was
clearly a consummate insider. But
be called for the liberalization of
energy prices, a step that the Gai-
dar government never dared to
_ The change of prime minister is
Tikely to lead to a shake-up in the
Russian political scene, with Mr.
Yelisin no longer able 10 rely on the
weakened- democratic camp as his
political base. Several radical legi
dar accused the president of a sell-
out and said that they would now
£0 into opposition,

“'I'huog the ¢end of the Gaidar
era,” said Anatoli Shabad, 2 mem-
ber of the Democratic Russia
group. “It will lead to a Turther
destruction of the economy and
possibly even the breakup of Rus-
sia. Many democrats will be unabie
to support Mr. Yelisin after this.”

that outlined on Tuesday by Mr.
appe 10 be pursting during his
presidency. g his campaign.
Mr. Clinton repeatedly called for a
fareign policy based on American
values and democratic tradilions
and a reevaluation of what he
viewed as a Cold War meatality,

Mr. Bush made it clear that he
was not endorsing “reckless, ex-
pensive crusades” but rather an ac-
tivist American approach.

The post-Communist world,
with its clashes of nationalism, he
said, “could be ag menacing™ as the
Cold War, he said.

“And let me be bluat,” he added.
“A retreat from American leader-
ship and from American involve-
ment would be a mistake for which
Future generations. indeed our own
children, would pay dearly.”

History will record, he said
proudly and to sustained applause,
l.hi_l';g:leendoftherailalﬂicc of
po systems and the collapse
of the most heavily armed lk'pire
in history took place withoule:‘s'ilol
being fired.”

The president received his most
enthustastic ovation when he re-
ferred to his loag years in positions
of political leadership.

History is summoning us once
again 20 lead,” he said. “Proud of
its past, America must once again
look forward and we must live up
1o the greamess of our forefathers”
ideals, and in doing so, secure our
grandchildrens’ futures. That is the
cause that much of my public life
has been dedicated 1o serving.”

He said he was “very confident”
that Mr. Clinton would “do his
level best 1o serve the cause™ that
he outlined Tuesday.
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Tm(hy Hermtedsumrtlor"amrket-onenledmmy

By Steven E.rlanger
New York Times Service

MOSCOW — Viktor §. Chemomyrdin, Russias new

* prime minister, has had a long and successful carter as a

managerandmbmetmm:stermdurgeofthuounuyshug:

.Bas and energy complex.

Whmwassmhngwashowfewoﬂhelegmhmwho
umedforhunhmwmuchabmhm.hutmysmdthey
knew the type: a strong, experienced administrator who ran
z vial indusry with wide imernational contacts, but who

% into the cabinet of
at the end of May

* was no Communist Party hack.

Mr. Chemmnpdmhadbem
AcunanmeMmislerYegorT Gat

with two other industriahsts.
Their inclusion was an attempt to broaden Mr, Gaidar's

. “government of young, Westernized economists and appease

ouiraged managers of stale en who were i
with the end of 2 mﬂmd,md mmm#
collapse of the Soviet Union.

But Mr. Chernomyrdin's appeintment as a deputy prime
minister for fuel and energy was based on competence and
uusednnwntmversy He replaced a Gaidar friend, Viadi-

n lhe Jjob.

Mr. Chernomyrdin, 54, is widely considered “to have

' -workedhardmﬂnguvmment.an with no political ambi-
PmeWmMVﬂ:torS.Gmmmynlinsthsprusconf

tions,” Nikolai Vorontsov, a pro-change legislator and for-
mer environment minister, sard on Monday. .
Mz. Gaidar himself was genercus in his comments.

who was acknowledged to have heen a [ailure

*I treat him with respect.” he said of his successor. “He
sees the priorities of reforms i a slightdy different way. But
on the whole, Chernomyrdin wants reforms 1o be carried on.
This is why I'm not an out-and-put pmsl abant every-
thing we have accomplished being in vain.”

The changes, he added. “have a greal momentum of their
own, and it is very difficuli (o reverse them,”™

Mr. Chernomyrdin tried to calm nervousness abo the
future of Russian economic change by asking members of
the Gaidar cabinet o stay on, at least for now, and restating
his suppert for “a market-oriented economy

But in His first interview as prime minister, with the lar-
Tass press asency. mdmnsmtememdmnkmglth
of People’s ties, he gave a clear sign that his “priorities
of reforms” would be different and would concentrate on
trying Lo reverse the fall in industrial production, which is
down about 25 percent from a year ago.

“No reform will work if we destroy industry complelely.
he said. “We should switch 1o another s y serious
atiention 10 rodbou:;mn This will enable us 10 do more for

ture, for tng ovtput. We will rely on basic, k
mdusmes that will m"ﬁ revil\:r.-. the rest.” y i
_ As Mr. Gaidor fought to prevem a continying and infla-
flow of central bank credits 10 Russia's struggling
factories, he insisted that it was “impossible to produce our
wnyoutofms:s by making goods that ne one wanted to

gutMr Chernomyrdin is expected by Russian lawmakers,
Westemn diplomats and economists tg keep the credit wp

Krem]m C]:uef A Manager With a Good Record

open, which may risk turning the already dangerous 25 10 30
perceni monthly inflation into somelhilylg close to hyperin-
Hation, or 50 percent a month, by spring.

Mr. Chernomyrdin said Monday that his main task was
“to despen reform, but without i ishing our people.”

His starements implied further efforts 1o sirengthen the
social safety net, slowing the rise in unemployment, and
mmsl:lcmﬁ to raise pensions and salaries in ling with infla-

policies will incvitably create a bigger deficit,
which when added to new credits, is likely to further delay
already l'ndm%heWstcm for economic stabilizarion.

Buu if Mr. can help export industries like
pas. oil and timber, and crack down on illegal exports, he
may begin to bring in the bard curren:y Russia needs for
erucial imports and Lo suppon the ruble,

Viklor Chernomyrdin was born in 1938 in a
village in the Orenbwg region of Russia, worked as a
compressor operator, and graduated from a technical insti-
tute through correspondence courses. He next became 2
machine operator at an oil refinery. and, from 1967 1o 1973,
worked in the industrial department of the Orsk city Com-
munist Party, He moved into the gas indusiry and served as
an instruclor in the party's Central Committee {rom 1978 10
1982,

That year, he was made deputy minister of the gas indns-
lryand.m1985whml\:‘p1k‘limﬂ Gorbachev came Lo
power, he became a minister. In 1989 be turned his ministry
mio the first s1ate corporate complex-. Gazprom, and was its
chairman before joining the Gaidar government in May
1992

With Oil and West’s Appeals in Mind, Tokyo Plans Aid for Central Asia

By Steven Brull
Interuaional Herali Tritune

TOKYO — Japan, hamstrung
politically in responding to grow-
mg Western demands 1o give assis-
to Russia, is laying the
work to bedome the leading
donor 1o the five Central Asimn
er!:bi_.ns of the former Soviet

mion. .

The aid, which could begin flow-
ing next year and eventually be-

transition
m% centrally planned
1o market economies.

Tokyo wanis to help stabilize a
region where 2n ascent of Islamic
fundamentalism could create dis-
turbances affecting oil shipments
from the Guif, Japan’s main source
of supgly said,

Bul Japancse aid to the republics

— Kazakhstan, Turkmenisian, Uz-
bekistan, Kyrgyzstan and Tajiki-
stan —also pmv:des away to sakis-

{aumuﬁ\udmofmdmgsm:

that have spun cut of the Russian
orbi

L

Officials say President Boris N.
Yehsin's canceliation in September
of a visit to negotiate the two na-
tion's Jong-standing territorial dis-
pute hardened attitudes in the gov-
erning Liberal Democratic Party,
and quashed hopes held in some
quarlerso!'stcppmgupmdeos-

“Ils the pragmatic way 1o assist

Russia,” said Dennis Yasatomo, a
visiting scholar at the Ministry of
Finance and an associate professor
at Smith College in N pion,
Massachusetts.

- Giving aid to the republics also
underscores Tokyo's growing abili-
ty in the post-Cold war era to adopt
more independent and smategic
policies,

*They’re taking real |
in central Asia,” said Robert Orr,
director of the Institute for Pacific
Rim Smdies of Temple University
in Japan. intend to be the
major player,” be szid. The United
States and the nations,
he added, lack the means or deter-
mination to aid the region as much.

evelopmen
sistance budget is the world's larp-
est, and it is expected to grow by 5
t, 1o about 1 uillwnyen.or
gg 06 billion, in the fiscal year be-
ginning pext April Although To-
kyo coordinates its aid with West-
erm-dominated institutions, its
policies have assumed greater inde-
pendence, especially in Asia, a re-
gion it sees as its natural sphere of

influvence.

Japan began exploring its inter-
est in the ceniral Aslarepubhum

May, when Foreign Mnister Mi-

choWalmabewstedlhereﬁ

A high-level Finance Ministry
gation toured in October.

Al the central Asian Te-

The Hague Appoints

New EC Commissioner

Reuters

THE HAGUE — Foreign Min-
ister Haps van den B of the
Netherdands will succeed Frans

Andriessen as the Duich
Sovermmnt i Toesaay,

ment

Prime Minister Ruud Luobbers
wldtheSms—GenmL or parlia-
ment, that the Netheriands had of-
fered the EC Commission its best
candidate in view of the current

problcms within the European

“Iis nnparlanl. considering the
pl.mse Europe is going m:lt::
all its worrying aspects, that
best possible could be expected of
the Netherlands,” Mr. Lubbers

said.

Mr. Andriessen, the longest-
serving member of the
Commupity’s executive comumis-
sion and the second most senior
official in Brussels after Jacques
Delors, president of the commis-
sion, asked not to be reappointed,
the Dutch Foreign Minisiry said.

Mr. Van den Broek will be suc-
ceeded by Pieter Kooljmans, 59, a
law professor.

Mr. Van den Broek, 56, a Chris-
tian Democrat who became foreign
minister in 1982, is the | serv-
ing member of Mr. Lubbers's cen-
ter-left cabinet. i he

in submitting his resignation.
said that ht:nias determined 10
work for closer European ties.

An articulate advocate of the |}

federalint = o
integration, he 1

main architects of the Maastricht
Treaty on Union. -
hlsPc:hucmus and diplomats said

trent was a surprise and
l.ha?rtpomlhrowsmtoquesuthcfu-
ture of Mr. Lubbers, who is widely
seen as the front-ronner w succeed
Mr. Delors as president of the com-
mission.

is seen as one of the | [

| * 7245 includes one night |I
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- Japan's strategy
mordmated.mthﬂ tmm:s-

tween Asia and the Middle East,
from China in the northeast to Iran
in the southwest, officials returned
from the region i by the
cultural affinities. looklike
AsmnsandtbeyihmkhheAsxms.
a simor Finance Ministry official

and the Foreign

lhe
donor to the

French and USS.

tries pursuing separate agendas

lead. But the nauon has nonethe-
lusmkmasmesofstcpslhalsu

for becoming the domi-

A k:y decision came earlier this
. month, when Japan overcame
oppositicn to put
the five republics on the devel
ment assistance country list of
Organization for Economic Coop-

eration and Development. The list,
which serves as a guide 10 which
couniries should benef' t from aid,
is crucial to getting major J%p
support because it allows Tokyo's
assistance to be defined as develop-
ment aid.

Tokyo has also been leading a
drive to admit the republics to the
Asian Development Bank, even
though they are already members

of the European Bank for Recon-
straction and DevelopmenL. There
is no precedent for states belongi
to more than one regiounal
i

apan ans to open embas-
ssg and Uzbekistan
aext month to help gather informa-
tion and develop projests that can
use Japanese aid. But Jepan still
faces a serious lack of regional ex-

perts and a paucity of diplomats
conversanl in Turkish and related

will get help from Turkey,
whi E with for region-
sl influence. Minister Sulev-
man Demirel of Turkey visited To-
kyo last week and asked Prime
Mlmsmr Kiichi Miyazawa to assist
uP a bank to provide devel-
opmenl ds to the region.

Marching
Walks Off With

Booty in Japan |

The Associared Press

TOKYO —Members of the
Texas Southern Universily

marching band stole more .
than $12.000 of elactronics |;

prodects on a trip to Japan —
and returned most items when

the poiice threatened not tolet

the band leave the couniry,
officials said Tuesday.

The hand was in Tokyo 10 -
play at a football game be-

tween two U.5. colleges Dec.
6.
A police spokesman said

that before their return to the |

United States. the 126 hand

memberswmlnkeninbuses-.
on a shopping trip 1o an area |

with many electronics shops.

Store emplovees saw mem-
bers sicaling products and
chased them, but the Ameri-
cans returned to their buses,
the spokesman said.

Shopkeepers could not

identify the thieves since the
band members were wearing

uniforms.

The police told band mem-
bers that unless the stolen
products were returned, the
buses would not be permitred
to leave.

About 100 items were given
back, but abomt $3.500 of
gpodswcrcna: reiurmed.

A spokesman for the Japa- .

nese organizer of the game
said that officials had recerved
money for the unretomed
products from Texas South-
ern.

Band -

though
publics straddle the crossroads be-
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we do.

compos, refrigerators,

Today, the SINGER product
range has been widened to
include televisions, VCRs, mini-

go Hand in Hand.

air-conditioners, furniture, s

Quality and Service

-ewing machines were gas ranges, blenders, sandwich and, of course,
introduced to the world by makers, and a whole range of the Singer service
Singer. We then spread our other appliances — almost
innovative hire purchase/ everything that adds to the
instalment system around the quality of life in the home.
world, making it possible for SINGERS long-standing
millions of people to enjoy the commitment to innovation now
benefits and value of one of the brings to millions of houscholds
greatest inventions of all time — in over 100 countries steam and has always been with a smile. In
the sewing machine. That was dry presses to make the chore of the decades to come we will
140 years ago. ' ironing a thing of the past. continue to dedicate ourselves to

For 140 years, SINGER’s
motto has been quality and
service. Our quality has satisfied Y
the most discerning customers - > ——

the service and satisfaction of our

valued customers worldwide.

Years of Innovation

SINGER

So much more than sewing.

Singer’s Worldwide retail and distribution system covers over 100 countries.
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. and silos to shelier them. It would like to

“Her: | Db @ribune.

Published %ith The Nev York Tioseh and The Wi

* Caution Makes Sense

"™ The American-led intervention in Soma-  security-for-relief and to disarm all the gun-
‘lia proceeds with an evident measure of mex and deliver a quiet comntry 0 intema-
" taution. Impatient voiccs can be heard de-  tional political and developmental rehabiti-
manding that the Americans stop the starv--  tation. It is a bit artificial to distinguish
ing I i between a U.S. relief mission and a UN
rehabilitation mission, bat the U.S. govern-
ment, which is trying to deaw a line, should
stirring Somali resentment and (empting
other countries to frecload on Washington.
The American military command de-
mibestheSomlE:};pcmﬁonas“ﬁmand
foremost™ a “political activity sapported by
mililary power.” Soit is in two senses. First,
the United States is not shooting its way
Shbough out. ceatly witbou g
one currently without a govern-
ment; with the veteran diplomat Robert
Qakley in a key advisory role, it is negoti-
gling s way in — and in fact it did s0 in
Mogadishu with a success that converted a
potentially dangerons landing into a press
extravaganza. Then, the American pur-
pose is not to take over and run the coun-
try but to hand it off to a Somali political
process whose reconstruction is being
overseen on the ground by a UN represen-
tative, Ismat Kittani. Care in the military
t of this operation can give its politi-
the aaspicious ing that
a desperately needs.
— THE WASHINGTON POST.

* pace of the operation, aad so it should. ILis
;mdandﬂskymission,andmcoqductit
imprudeaty is to en the Lives of
those in the intervention force and to pre-
e o o
- Di iers quickly to :
. feed the countryside? There are practical
~yeasons o consolidate staging pomts at the
. country’s two intcrnational-type airfields
..and to ensure that American Lroops not go
vinto the hinterland -— of a country which,
on an American map, would stretch from
- Florida to Michigan — unt the political
. and military way has been smoothed. Not
+ the relief agencies and nol remote Observers
but the military commanders are the right
- people to make these operational decisions.
1 The shadow of Beiruz, where several hundred

- m

"+ Acrack of political difference has
between the United States and the United

* Nations. Now that the United States is
‘there, the United Nations wants Washing-
ton to move beyond its chosen purpose of

Opportunity for Bush

. Bush can secure a place in history  which ww]dbeexpens_iv_e.mdc_smyi_ng
as the president whose diplomacy ended, st the warheads and providing for intrusive
. long last, the nuclear arms race. One crucial  inspections, which would cost a lot less.
piece of the puzzle eludes him — compiet-  Second, Russia would like to deploy sin-
ing a second strategic arms treaty. START-  gle-warhead missiles in the silos that now
;2oou]dbehismoﬂimpomntmlgh.§$ ?ﬂwﬁ.se{gamamoﬂgem-wmli;ss-ll:n:ﬂ&
this magnificent opportonity might sk t would be acceptable as as
. away unless he personally intervenes. Moscow destroyed the SS-18s or altered the
. Secretary of Stawe Lawrence Eagle- silos to make them incapable of launching
burger and Foreign Minister Andrei Ko-  the SS-18 — both relatively chesp fixes.
. Zyrev have failed 1o resolve a few remain- Finally, the United States is planning to
- ing rechnical issues. These pale next tothe  convert some nuclear bombers to cany oon-
, larger significance of the treaty. START-2  ventional warheads. Rossia wants con-
- would ban all land-based muiti-warhead straints on the ability to reconvert the planes
- missiles and reduce the rotal of warheads into muclear bombers. Here is an issuc on
. on each side to between 3,000 and 3,500 —  which the UJnited States could give ground

» down from 11,000-plus today. and still mentain a robust deterrent.
" . Strategic realities argne for a prompt Even if the treaty is signed, Russia could
. conclusion. The fewer warheads Rossia de-  delay actual disarming ontil Ukraine rati-

fies the START-1 trentyandsignstthg:—
proliferation Treaty, as it pledged to
Prm'd.ent&uhhasmetsmfcoﬂ]’kniu‘s
demands — covering the costs of disman-
tling its 176 multi-warhead missiles and
paying for its share of the nranitm extract-
ed from warheads on its soil. And he is
tryieg to work ont some form of reassor-
ances on Ukraine's security with Moscow.

Bureaucrats tend to tie themselves up in
technicalities. It wakes political leadership
to raise their sights. ity — and
history — await America’s last Cold War
president.

- ploys, the casier they are to control. More-
- over, given the current political tuymoil, the
-- sooner Russia begins to take them out of
" service, the better for the United States.

«  First, Russia, in its strajtened circum-
stances, would like to avoid the cost of

lewarhing asales by v Tve of

- ‘gle~ es removing

¢ the warheads. Washington could accommo-
date Moscow so long as it can be assured
that the warheads cannot be reloaded later

on. That means redesignming the missile, — THE NEW YORK TIMES.

. L ®
Discussing Economics
One of the things new presidents do is  siness’s lead and “draw 3 distinction be-
change the terms of national debate. Thatis  tween borrowing money for investment in

part of what Bill Clinton was auemptingon  our future and ing money to pay for
Monday at the national televised economic  [current] costs.” The answer, if this means
conference — Ross Perot might have called  creating a “investment bodget”

scparate
that would not count against the deficit in
the same way as the rest of the budget, is
surely no, Every federal expenditure would
suddenly become an “investment”; the

it “elecironic town hall” —mn Liitle Rock.

The Republicans spent 12 years broad-
casting their view that government was the
problem, the greal burden that the econo-
my had to bear. The Democrats, whether of
the new or old variety, have a different
perspective. They took the occasion 10 €x-
press it on Monday, and to float a few trial
balloons besides. The president-elect used
the conference, which continued on Tues-
day, 10 make these points:

® The cconomy may well be recovering

not just cyclical, problems, and enormous
structural problems remain to be resolved.
. @ The greatest of these js a low level of
investment, broadly defined to mean public
as well as private outlays and investment in
peolilenoleaslhaninlhemdiﬁonalﬁelds
of plant and equipment,

& Higher rates of investment — ali kinds
—will restore the growth in productivity or
output per worker on which a rising nation-
al standard of living depends. lncreased
investment in people, meaning more spend-

next century) mask the deficit's true size.
@ Health care is the killer cost for every
sector of the economy. Medicare and Med-
icaid are the accounts that threaten to eat
the federal udget. Ford Motor Co. now
spends as moch on health care as it does on
steel, its chayrman and chief executive offi-
cer says. Part of this is a shift in cost; the
rates Ford pays include the cost to hospitals
and other providers of so-called uncompen-
sated care, the care of the uninsured. The
examples were used to make a case for a
system that would include both universal
health care and strong, cost controls, which
happens to be what Mr. Clinton has said he
is for. He isa’t president yet, but be is

ing on education and training, is also the  already using the pulpiL.
only long-term answer to the increase in — THE WASHINGTON POST.
;nnog: meq;ghty that has split the country
or the past 20 years. There is a special need
10 spend more on the fifth of all children OtherC(Jmment
the Chnton's Detense Froa. g ook 2 & Differen
s Defense out as a ¥ T
short-term agenda the immunization of ev- The Yeltsin ce
ery child preventable diseases and Through al! the turmoil of Russian poli-

full funding of Head Start; you can be confi-
dent you will frear more of both

® The need for increased public invest-
ment in a weak economy means, in Mr.
Clinton’s view, that deficit reduction cannot
be the overriding goal. “If you go for one
hard strategy over another, you might wind
up aggravating some of these other issucs.”
He is right that the choices are “complex,”
but we hopee does not stray too far from
deficit reductidn. There is no way the Demo-
unless they first refill the Treasury,

. Mr.(flintonﬂo:ﬂtedthciduofm-
ing 2 so-called capital budger 10 put the
deficit in a different perspective, He asked
whether the government should follow bu-

tics, the crucial question for the West re-
mains to what extent Boris Yelisin and his
policies can and should be supparted. Com-
parisons are made to Mikhail Gorbechev’s
final years in . When there was specu-
lation as 1o what could be done to help keepy
perestroika afloat. But there are ipportant
differences; Mr. Gorbachev’s concept of
Cfen iop 3ap e o et el

ten wi iate chal-
lenges; his suceessor has & comprehensive
strategic concept of syslemic reform,
though he has 50 [ar been unable to carry it
ouL thu,hge.lz;lllsin.mﬁkehispnde-
CESSOr, enjoys 'umaq' of having been
dumu;uqmnydmdmhspmm

— Neue Zircher Zeitung {Zurich).
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UEVYERS & LORBYISTS
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Clinton’s Team: The Fray Will Be Interesting

By David S. Broder

ASHINGTON — There is an oddbsll
' quahg to Bill Clinton’s first roond of
cabinet and White House appoin

ghting
strangeness of some of the choices that has Wash-
ingion buzzing. This has o be the first time that
director is

Promeoting Special Interests Isth Amenca.n Wdy.- |

EW YORK — President-elect
Bill Ctinton is stuffing his cab-

Harvard Universty's Robert Reich, i
economic theories have infloenced Mz, Clinton

03 srtionall
reserved in Democratic admini ons for a
of the unions, which Mr. Reich is nol.

least would dominate its part of the bureancracy. -

By A. M. Rosenthal

The disposition of the agriculwre, interior and
education secre i —t.hruorl:a'dcpz-
ments often nm by constituepcy interest

Pt = sy sty g of G
11 one 1rost
Altman, as his deputy and another,  Sop Rutss,

Council, the message to the financial communjty
isSimiiarlyaI:y ) f the Democrats
, by putting two of '

brightest budget wonks, the Houase Budget Com-
Comgressional Dudge: Otfcs dlccior Alice Fov.
ice . Alice Riv-

S et
ment an . ton -
naledmlhem&ﬂstha‘.hewamsmgyaﬁlg-
deficit measures, Only those unkind w0

were thwarted in that as budget directors
\wrillmh i Mrl Clinton’s oormmiuneqt. .

quadreple-layering of economic policy
— among Treasury’s Bentsen aod Altman, the
Council of Economic Advisers' Laura D'Andrea

ing, and if it works as well for Mr. Clin-
ton all the muttering about the oddity of his
will soon be forgoiten.
The Washingion Post.

Fing e 50

Pove e ey Ty

. Clinton’s
wento int e who in
represented special inter-
slsl:::nssema!hmll.hylhings.
They will be likely to know what
they are talking about. The public,
given responsible co i

didates denonnced them with ron-
tine passion. The truth is that Ameri-
ca consists of psthatmmﬁ

atevgogme-' .ofAsaNew_Yorha-&I:
am in favor of generosity to

cities. As a Jew, 1 fight racial or
religious prejudice as hard as I can.
As 8 newsp 1am almost a
First t absoletist — al-

nist and anti-fascist. I do not believe
iz neos and am scornful of nons.
Eliminatmg officehalders with
special interests in their back-
i 1d eliomi

eliminate most peo-
ple in the country. Mother Teresa
would be banned and not one of the
1992 candidates nominated.
society depends on two conditions,
One: Americans who take jobs in
which they are expected legally or

" rassing ouce you gel used toit—10

morally to submerge their past inter-
slsliveupmﬁnmlm.'h?::ﬂlfﬂny
c_lo;;’l. they get thrown out.

ir job is to t articles that
provide the public with the iafor-
mation to make np its own mind.
And the public servant is honor
bound — the phrase is not embar-

put aside past commercial or polit-

ical interest or j to serve

i:nlypublicin% ined by
W O COMNOn ;

. Crooks But the alterna-

Sull In almost all of us there are
collections of special interests that
make it impossible o trust some
people for public office, people who

Seven Ways for Americans to Take Japan Seriously

By Glen S. Fukushima

OKYOQ — As the first U.S, presi
dent bora after World War II

and the first elected after the end of
challenge of transforming a deteriomt-

asymmetric and outmoded rela-
%shipwithlapminmme:huis
I constructive and be-
and beyond.

Japan can contribute to this over-

due change, but for the United States
several actions are imperative.

Fornmiege a J icy. ¥ is
B el
US trade deﬁcnoﬁ or 2 Bosnia

Wanted: Policymakers

who understand Japan,

erupts. Implementing a national com-
petitiveness sirategy is a
condition to deal with the “J:

blem.” But even if the Umted
tatcs had no federal budget deficit,

the highest saving and investment
rates in the world, the best education

and work force training system in the
world, etc., these alone would be ip-

to address the profound

i is different,

gapan_s.diﬁuqqlmthc ited
tmsmmpohuml ., ore
WMMMVM%MYMM" .
countries. U.S,
count of these differences — not “im-
faimess™ — in market structure and

bcy must take ac-

U.S. policy has 1945, that Ja-
pan’s economy will automatically
America’s.

environment and ek et
ic mmmhns
. Given differences, negotia-
tions with Japan must focus on re-
sults, not and procedure —
10 matter how alien ths may seem to
o thonld opante. Ferthesaon,
" opemate.
such Futile efforts to “remake Japan”™
as the Structural ts Initia-
tive shoulg be
Integrate politics and economics. in
the post-Cold War world, the United

Staies can no longer afford to bifur- -

¢ate Japan into two countries — one
4 trusted political ally, the other an
economic rival for world
markets, Japan needs (o be dealt with
bolistically as the pos pation
that it is, one that rowinely plays off
the Sime Defense De-
ertment and National Secarity
G ci],.whjchmesu]apa_nasammm
y. against the Comsierce Depart-
ment and the office of the U.S, trade
representative, which view Japanasa
challenge, if not a threat.
framework. J; 'seoonomcwmn'nl:
oo g its potitical power &
ascuid'r?:t to consider it in isolation
from thcmtofAﬁnan%am
international context. Washingion
needs 2 sophisth realistic and
straiegic analysis of Japan's growing
rdc?thewoﬁandwbﬂltm
o

* tare in light of

for American interests. For instance,
the US. seonrity in Asi

fems. In the past decade, the two gov-
el i g
tmneedisam'ﬁfuwn
mgnmﬁam with a public -
o1 greater
ion and shape c;:puamn.mm

United States should establish alter-
native scenarics of how the relation-

cepis outlined above, the Clinton ad-
munistration has a
nity Lo create 2 new
U.S.-Japanese relatio
pares America for the 213t century,

The writer, an American business-
" man based in T
affzirs at the

directed Ji

goiden opportu-
aod constructive

nship as it pre-

aponese
of the US. trads
representative from 1985 to 1989, and
Y- hos participated in President-elect Bill
Clinton’s economic summir in Linije
Rock, Arkanses. He contributed this
comment to the Los Angeles Times.

Therapy

By David M. Kotz
NORTHAMFI‘ON. Massachg-

setts — If the ouster of Russia’s
acting prime minister, Yegor Gaidar,
on Monday means an end to the
“shock therapy™ experiment, the
West should have no fegrets.

The radical economic changes had
many supporters in Russia and the
West when they were started in Jan-
ary. But 2 policy must be judged on
its record, and the Rusman plag's
record has been dismal.

The sudden freemg of nearly afl
prices, wholesale cutbacks in public
spending, strict limits on
growth and rapid privatization of

stale enterprises made op the core
of “shock A
1t was to stimulate revi-

talization free markets and
private iniliative.

Far from creating the basis for a
revival, the free- plunge main-
ly worsened an already serious crisis,

fvate initiative has indeed fostered
new economic activity but largely in
small-scale commerce, services and a
Free-wheeling financial sector.

Meanwhile, production has [allen
about three times as fast in 1992 as
1991 and prices are spiraling upward.
MostmRusmns' havebgl::lnu%m& be-
Jow the poverty line, i ing much
oflr.hgnnddlsclaqs: that Russi

t is not surprising that Russians
and their political parties ané organi-
zations have become increasingly vo-
cal in their complaints abowt the
deteriorating economy and in calls
for a new direction.

the mass impoverishment
el e e
strategy has caused.

Some clal;'med that “shock
therapy”™ was merely destroying el
ficient “dincsaur” epterprises that
should be allowed to die. But éven
previonsly successful enterprises,
such as the giant Vaz Auto Works,
were threatened by the tight credit

1 by “shock therapy.”
t is wasteful 1o allow even meffi-
cient factories 10 be destroyed if
ing better is available to replace
them. it is better to reform existing
ises than 1o follow a path that
would lock Rnossia into total depen-
dence on exporis of raw materials
e e ks
at pew policy will emerge is
uncertain. Since pressure from the
Civic Union bloc and other centrist
gm is largely responsible for the
Gaidar ouster, the new policy may
incorporate the centrists’ suggestions.

These include measures to revive
industrial production while seehg;
control of mfiation, government ef-
forts to increase investment in indus-
try and infrastructure and a more
deliberate pace of privatization to en-
able viable state eaterprises to re-
vamp themselves while encouraging
the ofnewggvateoom%nies.
a i Mrdmdar with Vikior

ernom; not necessarily
democratic reform will cease.

The centrists pushed Mr. Gaidar

legitimate dernocratic

out u
methods. The real threat 1o democ-

months of “shock therapy.™
The resulting tical-economic
turmoil might have brought 1o
ver the fascist groups in the
ational ion Front, destroying
any hoaifor enduring .
Mr. Gaidar’s fall does not the

end of_eel?kngmic [Tkm y
change is to take place more
gradually, with_ government
guidance and wi mommnﬁ for
P living standards sal-
v% can be salvaged from
existing productive institutions.
lndeed, the Civic Union's call for
the government to play an active role
in reviving production, rebuilding the
rastructire and ing new
resembles Bill Clinton’s
program for the U.S. economy.
“Shock

eco-
nomics that has so damaged the U.S.
economy for the past 12 years,
_Mr. Clinton should make clear his
to assist thii Russian
government in pursimg a democrai-
ic alternative l:o “shock
The chances of success for a differ-

ent sira will be much greater if
the United States accepis the change
and offers

. Failure 10 do so will beighten the
risk that an economic and social
bm]:dqwn_ will lead to a new au-
thoritarianism — with grave impli-
cations for the Russians and the
rest of the world,

The writer is professor of economics
at the Unlvmig;’szﬂaﬂ{dmmi ar
Ambherst. He contritnted this comment
to The New York Times.

i cvolve 0 and 20
o, Whlo o 0 shaps e

IN OUR PAGES: 100, 75 AND 50 YEARS AGO'

interests, Ameri-
<a should forecast areas where the
two couniries can cooperate, where
ikely 1o conflict. The aim should be

to maximize areas of

- -declares

: - O L
- With the United States and Japan'.
mg@wmm&'
gross natiopal product, how these
natons ideptify problems, resolve
differences and work together has
profound implications for the inter-
national system. By adopting the pre-

1892: Canada Is Offended
PARIS — Canada is
United Stales — not for the. first

that the United States

blocked the way (o an alterstion of

e T T R e R R T g

TR T

with the

threw itself into struggle in the name
of its superior ideals of justice and for
the reahzation of its legith aitng.
ltaly has the greatest confidence in the
unkmited power of the United Stages.™

1942:




)
kell f

s e —— -
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Clinton Should Be Ready

For Future Yugoslawas .

- - " By Joseph S. Nye Jr..

{ AMBRIDGE, Massachusetis —
One of the major foreign policy
fOl‘ﬂle' --m-

tion Will be hiow to respond to the new ~-

tribalism — the demand of ethnic

groups for sell-government. Ethnic con-.

flics once suppressed doring the Cold
War are creating a type of war for which
we gre poorly Yugoslavia is a
harbinger of things to come.

Liberalism’s traditional answer
cthnic nationalism was self-determina:
tron. It seamed self-evident that

le should have the b[:-%; o

Nself; governinent shonld
consent. if in doubt, lmﬁpeq:ﬁvo
Moreover, the right 1o self-determina-
tion is enshrined in the Charter of
theUniﬁNauons. o Yo

But experience ugoslavia
shows that the liberal princi B s
determination can lead to highly iflth-
eral resulis. When homogenous Slove-
nia wanied to secede, the answer was
tqusy. ;:Ihy #%d'dﬂm be ruled
fom H il ﬂcﬂmﬂys -
ing, lhe%estem world applied “Ee

same reasom.ué to Croatia, but inde-
pendence for Croatia torned Serbs in
some districts into a minority who de-
manded a vole on secession rather than
being ruled from Zagreb. And in Bos-
nia-Herzegovina, where Muslims,
Serbs and Croats were often mixad to-
er like a marble cake (rather than a
yer cake), efforts to create

neons areas led to “ethnic cleansing.”
Simple-minded application of a liberat

principle led to a fascistic practice.
to democratic voting does not

‘ority left
bekind. In 1938, Hiter used claims of

ca, a thousand ethaic and linguistic
ples-are withinandmsgz
30 stages, such states are called into
question, the for ethnic cleans-
ing and widespread violence are

‘conid zesult in enormous world disorder.

. How then is it possible to preserve.

some order in traditional terms of the
balance of power among sovereign
states, whils also-moving, toward an or-
der based on justice among peoples? If
every ethnic group is granted s own
state, the prospecls are slim. )

The answer must reside in greater in- -

'Uﬁshpln on of won'lﬁd
nori ts. In retrospect, it

been better to have conditioned recogni-
tion of the Yugoslav siccessor states on
their adoption of constitutions guarantee-
ing homan rights and rovision

'-formtﬂnahmalﬂnva'llinceml:imedm-

tion of the condition of minorities. .
. International instimtions are g
in such a direction. Already in 1945,
Am;l; 55 and 56 of the UN Charter
states to collective responsibili
wobsammdhm-ﬂghmmdﬁm—ty
damental freedoms. Even before the Se-
curity Council resolutions authorizing
postwar interventions in Iraq, UN recom-
mendations of sanctions against apart-
heid in Sonth Africa set.a precedent of
0ot being stricily limited by the charter’s
statements about sovereignty. In Europe,
the 1975 Helsinki Accords’ codified mi-
nority rights, and violations can be re-
Security and Cooperation. Overall, indi-
udnal' Hlll‘l ng]- Bmm’ i
lymtedu:qmezanmﬁmﬂm
Of course, in many parzs of the world,
;_ud: principles are mstedr and viola- o
ons > 'A forei y
e e S
all such would be another source
of enormous di . But we should not
think of intervention solely in military
terms. Intervention is a matter of degree.
Actions can range from statements and
limited economic measores 1o ful-
fledged invasions. Limited izterventions -
and muoltilateral restrictions of sover-

To Hell, Designer Polo Shirt and All;

ASHINGTON — Looking south

1oward Africa from the comforts
of Lady Mnmland;;_ llh.c:nﬂ?éa}unchmnw
party. Lord Copper [ tan
Newspaper Corp. discovers just what he
is loolcir:iefon “a very promising little
war™ in the nation of Ishmaelia, “A mi-
crocosm as you might say of worla dra-
ma."hesa.ys,"Wepmposetogweu
fullest publicity.” Later, engaging the re-
doubtable Wiliiam Ec;or. o wvlc;rlcllai:;r
for bis newspaper, the Beast,
per elabarates ppon his African mission:

“What the British public wants first,
last and all the time is News. Remember
that the Patriots are in the right and are
F.uingmwin.Thc Beast stands by them

our-square. But they must win quickly.

The British public bas no interest in a
war which drags on indecisively. A few
sharp viclories, some iCuous acts
of bravery on the Patriot side. and a
colorful entry into the capital. That is
the Beast Policy for the war.”

Thus it in the pages of “Scoop,”
Evelyn Waugh's classic comic novel
about j setloose in the African
wild, and thus it goes even now in Soma-
lia, where against the background of
hunman suffering too ghastly to contem-
plate the American press and the Ameri-

can military are dancing a minuet more
farcical than ing even the i
nious Mr. W could have

Somalia is an absolutely pmg‘fecl Little
war. It provides maximum opportunity

By Jonathan Yardley

provoking America into serious military
action. It provides ample opportunity
for sharp victories and conspicuous acts
of bravery. all conducive to colorful pic-
tures, And It provides the ultimate in
media satisfaction: the trappings of war
without the actualiry of war,

Small wonder Lhe Pentagon leaped so
cagerly into the fray. By contrast with the
nettlesome complexities and ambiguities

MEANWHILE
of Bosnia, Somalia is a cut-and-dried case

of good agamst evil, a chance 1o continue
the reconstruction of the Pentapon’s im-

L
Es
:
:
E

for heroic at minimum risk to  for scrmonizing by the varicus philoso-

life, limb or self-nghteousness. It phers who rushed to take up residence in

vides an encmy.if“enmy"isindwc],:h?-e Somalia last weck. The ineffable Dan

far more interested in murdering  Rather of CBS called the scene “Haoll

his own defenseless countrymen than in  woodish, almost cartoonish.” ABC's Ted

2 . None of us minded the midmight toil. class. But ajl children in America, at which is to elevate

A Grase-Roots Insider It was rewarding enough just to be there, least from lower middie-class upward, h d 1o a higher level of con-

Late one bot, evening in July, playing a part in the American political grow up with the belief that could sciousness and to promote brotherhood,

there was a flurry of excitement on an pmcessinourowumaﬂwag;m be president — unless they to in fact divides

otherwise empty airfield in Little Rock, But there was another advaniage I one of the “wrong” minocties. Fellow Slavs in former Yuposlavia,

Arkansas: The newly nominated Demo-  was free 10 roam arourd the campaign’s JEFF EASTERSON.  divided only by mb%on. are_gouging

crafc candidate for president of the natiomal beadquarters, In a modest Perpignan, France.  €ach other’s eyes out. Fellow Christians

Uniled States, Govemor Bill Qlinton, buildmgmdownwwnl.:r;lreko&uﬁ ﬁlrdand. ot:;donlybysect.arc
was réturming home. short toor gave one a sense of awe at . = . lowing one another np.

It was almost two hours past mid-  intricate organization involved in one of Time for Logicin Viemam A5 Mugims hate Jews, and Jews

i i i - ight, and the was hours be-
eignty in egregions cases need not dis- m ol % 3

the most underestimated presidential
campaigns in U.S. history.

I doo’t quite understand America’s
continoed isolation of Viemam. The

hate Arabs. What does it all mean?
If humans have a biological need to

Ldtelevli__siounlm'sgqﬂ of an intelleciu- -
al, found it “Felliniesque.”
It does not seem to have occurred to
these eminences that if the spectacle in
Somalia looked like something out of 2
farce, it was precisely because they were
on hand to make it so. Having dashed
across the Atlantic in order 1o masquer-
ade as working reporters, these 800-
pound gorillas of what we laughingly -
call journalism left the Penlagon liitle
choice except Lo orchestrate a spectacle
worthy of their presence, This the Penta-
gon most eathusiastically did, though in
the process il made matiers unnecessan- -
Iv d lhforbge marings, ed
nut the best spectacle was provided
not by the poor soldiers who unwittingly
found themselves in a siation for
which rothiag at Fort Bragg or Camp
Pendleton had prepared them. it was
provided by the B800-pound gorillas
themselves, as they struried and preencd
across the East African landscape.

‘They recalled nothing 5o much as Exe-
iyo Waugh's four French journalists, who
come (o Ishmaelia “dressad as though for
the cinemna camera in breeches., open shirts
and brand new chocolate-colored rids
boots crossaced from rop 1o botom; each
carded 2 bandolier of cartridges round his
waist and a revolver-holster on his hip.”
Later, as the journalistic competition In-
tensifies, “Everyone now cmulated the
F smpm?l‘m shirts o bullct-Jpﬁ

irts  and
;Tm holsters, bandoliers, Newmar-
ket boots, cutlasses,”

The costumes of the American journa-
Iisticosweremmerlesselahomm{muot
a scintilla less studied. Tom Brokaw a
peared on NBC ia a khaki shirt arfully
e gave vty Evideace of being 2 6o

1 gave ce a
signer T-shir; his hair was perhaps wind-
blown, perhaps stylisi-blown. Dan Rath-
er 100 had opened his shirt — or maybe it
was a jacket — to reveal a blue polo shir.
which by late in the week had itsell”
opened (o reveal an admirable expanse of
hirsute chest. Mr. Rather chose the mo-
ment to describe what he chose to call.”
with characteristic felicity of phrase. his
“descent into hell."

All of which made for a2 smashing’
show, which in the minds of those chiefly
responsible for producing, it was exactly-
the desired result. The Pentagon, it is
bruited about, was subjected 1o a friendly-
takeover by public-relations forces while-

193 rpt intemnational order, On a larger ¢ F. ihe inner - - gy hate, 1 suggest that we generate aworld-  the rest of us were distracted by the Gulf.
seli‘-dglmmnonlor_ﬂu&egme:_:s scale, the Security Council can act under m“mm‘?;bmtm mzﬁmﬁmﬁhm Umyﬁé”:fmgm ﬁd‘?mmmmgmmm:m War. It now routinely hands out cak-leaf -
losmp(hechoslonhnh bosi o its mountain G_uptu"!of_theUNq;menr_ndﬂn'- mmwtmdmw_ and o of sympathetic to Dan s election- i L if there were thousands of GENE DEITCH closters and fuchsin hearts for valor
defeases. In the 1960s, bitter civl wars mines that internal violence is Hkely advance team handful t remark as he defeat: “If importan : " abeveand beyond the call in media place-
were fought in Africa 10 prevent Katan-  to spill over into a more general threat  ocal volunteers. ﬁh A : g ADericEns running around Vietnam, Prague. ; dangerous assign--
gan secestionists from stpping Zaire of o regional peace. 1 was a member of the latter group.  Dil Clinton runs this couatry 25 well 25 might they not find out faster about m&%mgwm ictures from
fs copper and Bafrans from romoving The evlition of a now insemaional M. Clinton refurned ofien iohishome | b 13 ATPgR W W U P e servioamen, misog i action than - {jmypteenth Eco-Disaster  Somalia vow monopolize wre idevision’
Nigena's L iS not surprising order ow i ect — too m e Rock, so " -
issves, of secession are more often deter-  slow Lo avert many thatwill be e the first time I would receive # last- Oxford, England. ED HERBST. When will the governments of the o0 ﬂ?}wsmﬂﬂmm?mrﬁ‘ﬁm
mwmmm . mwr:hﬂmm - Bm”!hc m-nn“c rllvn.lr: OPF) ) fmey‘ Salvador, Brazil. W!dhwmemmmmm?ﬂ- pmmpnhﬁm

These are not rars examples. Less than  new admimistration strives 10 cope with  middle of thﬂnlgtéwhem our duties rtonity willion-gallon tankers? ]L.I']me“."“di Irving Berlin wes right: There's no
m‘mﬁ mto%ﬁ‘; Simple 2 appcaBon o8 st Smine unloadinstheh;lane- ° mduap“:mtrje-g-snggmd ; o in one way Hatred and Religion mmwym Theincreased  businesslke show business.

. o an appacahe - ing in one way S g . oW [ ]
Balf bave gme elbnic group that acoounis  toa coald make thiags worse My solace was that, 45 an scquaint-  or another that George Bush had been  The destruction in India by Hingu tramsport cost would be offset by the oot ars W Just 2 s, it mell
for as much as 75 percent of their popula- o . ance of M, Clinton, I had tocall ‘“pred” 10 be president, that he had extremists of a u Muslim  8VO3 . ﬂ“F payments M e inconvenience never before stood.
tions. Most of the republics of the former  The wriler is director of Harvard’s Cen-  out through the din of reporters a simple up with this as his goal — the temple, and the lethal riots that have ~Ccompensation after every major spill in the way of enterlainment,
Soviet Union have minogitics, lter for International Afjairy. He conribut- M, Bill,” and he would come over with  mtimation being that he belonged to 2  followed, have reinforced my feeling NESTA COMBER. .
and many have dispted bordexrs. In Afti-  ed #iis cononent to The Waskingron Post. 2 handshake and warm greetings. sort of American aristocratic political that aff religions are bad. Vence, France. The Washington Post.
) . B L . N D e - e e _-___-___,__-'_ ‘3o e T A o . -

THAI INTERNATIONAL
HAS ALWAYS BEEN POPULAR WITH
LOVERS OF GOOD FOOD
AND WINE. YOU SEE, WE HAVE
NEVER BELIEVED ALL AIR-
LINE FOOD IS THE SAME. NOR
HAVE WE FELT THAT JUST
ANY WINE WILL DO FOR PASSEN-
GERS ENJOYING OUR
ROYAL ORCHID SERVICE.

CONSEQUENTLY, THE OR A SPLENDID, WELL
CHOOSING OF THE WINES ON TO HELP SELECT THE ROUNDED BURGUNDY TO AT 35,000 FEET.
. OLIR WINE LISTS BE- WINES, CHAMPAGNES AND COG- SAVOUR WITH YOUR ON THAI WE'LL WINE AND DINE

GINS HERE, IN THE GREAT VINE-

NACS TO BE SERVED

STEAK. DISTINGUISHED WiINES

YARDS OF FRANCE. TO PASSENGERS ABOARD THAI FROM BORDEALIX
SKILL AND EXPERFENCE ARE NEED- INTERNATIONAL FLIGHTS. AND HAUT MEDOC, MOET &
ED TO DISTINGUISH A THAI WINE LIST OFFERS MANY CHANDON CHAMPAGNE,
REALLY FINE VINTAGES FROM SPECIAL PLEASURES, SUPERIOR COGNAC, SPIRITS AND

THE ALSO-RANS. AND

A CRISP, CHILLED CHARDONNAY

UIQUELIRS, COCKTAILS

THAT'S WHY THAI CALLS ON THE PERHAPS, TO ACCOMPANY AND BFERS. WITH A WINE LIST
SERVICES OF A PRO- YOUR SCALLOPS AU GRATIN. LIKE OURS ITS HARD
FESSIONAL PANEL OF EXPERTS TGO BELIEVE YOU ARE DINING

YOU WITTH THE BEST IN-

FLIGHT SERVICE IN THE WORLD.

FRESH, DELICIOUS FOOD

EXQUISTTELY PRESENTED. SLIPERB

WINES OF THE MOST

NOTABLE VINTAGE. ITS NOT SLIR-

PRISING THEN THAT

30 OTHER AIRLINES CALL ON

OUR CATERING SKILLS
OR THAT WE HAVE WON TOP
AWARDS FROM SUCH ]
HIGHLY REGARDEL MAGAZINES AS
EXECUTIVE TRAVEL
AN AIR TRANSPORT WRLD.
AT THAL WE'VE TAKEN
STATE OF THE ART TECHNOLOGY '
ANI CENTURIES (LD )
TRADITIUNS AND WOVEN THEM
INTO AN AIRLINE

THAT'S SMOOTH AS SILK.
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STAGE/ENTERTAINMENT

LONDON THEATER

A New “Carousel’: Back to the Play

" By Sheridan Morley
Ternasional Herald Tribune

ONDON — A joyous,

brilliant and breathlak-

ing production has raised

“Carousel” {al the Na-
tional, Lytelton) to the ranks of
“Porgy and Bess™ and “West Side
Story” at the forefront of the dlas-
sic Broadway musical The produc-
tion, by Nicholas Hymer and the
late Kenneth MacMillan, has
achieved this by putting the play
backall.hchmrtof;hcsttﬁ:. and
thereby reclaiming it from the over-
senﬁ%nmhmdmu:fovie and decades

Europe to New England, and it has
here given a [ine operztic and
balletic_rethink. Against Bob
Crowley's cul-out set a dark
and great masterpiece unfolds from
the building of the carousel itself
through 1o Billy’s final climb back
to Heaven, and it is dominated by
the dazzling dances of MacMillan,
his last monul?:ul, which start out
as a tribute to the original choreog-
raphy of Agnes de Mille and then
time and again unhgsrove on that
choreography, at t as it was
immortalized by the movie,

True, Hymmer has had problems
in his central casting: neither Mi-
chael Hayden. years too young-
seeming lor Billy, nor Joanna Rid-
ing, remarkably wan as Julie, have
the strength which is everywhere
clse apparent, from Patricia Rout-
ledge’s clambake-celebrating old
curm to Phil Daniel’s won-
derfully evil Jigger by way of Clive
Rowe's splendidly black Mr. Snow.

“Carousel™ has taken so long to
revive because many thought,
cially int its Starkeeper scenes, that
it was unrevivable. On the con-
trary, we now know what we have
been missing these last 40 years,
and how much greater “Carousel”
is than any of the more familiar

Hammerstein scores.

At the Hampstead, Doug Lucie’s
“Grace” is nothing less than a
“Cherry Orchard™ for our times. A
group of latter-day American evan-

ists, led by the Lerrifyingly char-
ismaric Reverend Hoffman (James
Laurenson), arrives in Britain to
occupy an old country estate pre-
sided over by Anna Massey, who
takes an instant and cynical dislike
o lhenrtlt::m-agam hisrmchmg.

But estate supposedly
been the sceae of a religious mir-

emerge [rom the closets are about
the invaders as well asf.ll'.'.lm'ld]mltll%vé
Massey perfectly represents
old landed liberal, up sgainst the
thrusting copservative capitalists of
the new religious transatlantic or-
der, and “Grace™ is it that sense an
attack on the faith indum:y (“are
they bonkers or just American?”),
as well as on the nofion that God
can be successfully marketed by
satellite {“We discovered a produet
ap and filled it with the Lord™).
ut like many of Lucie'’s earlier
plays, “Grace” 5 also about what

total fabrication if it will get the
crumbling estate off her hands. In
the end, doubt is 2ll: as she says,
anyone who thinks God is the an-
swer must seriously have misunder-

Like Wertenbaker's *‘Three
Birds™ at the Royal Court, “Grace™
is that comparative rarity, an inves-
tigation not only into the price at
which Britain is currently being
sold bu also into the cost, and it is
brilliantly directed by Mike Brad-
well, who lines up the resideats
against the invaders and then lets

and Laurenson sfug out a
battle for territorial as well as Eiﬁ-
tual supremacy while their I
ers gently fall apart at the seams.

Written in the 1890s but set back
30 years, Pinero's “Trelawny of the
Wdls‘l;a(at the Co;;wdyj l:ﬂ;h:f f'n'ms;

t backstage play: it

Somi ofl.he"x‘l’ewdmma"oflhe
destruction of the old mid-Victori-
an actor-managers, of the rise of
the realist playwright Tom Robert-
son, and of social barriers finally
broken down between green room
and drawing room.

It is also of course a love story,
telling of Rose Trelawny and her
ill-fated crossing of the tracks 1o
mauty the upmarket Arthur Gower,
much to borror of his vice-
chancellor grandfather in Caven-
dish Square. As was established by
g.Ja.mous Na:ihon:ih Tho?fm Tevival

years ago, the play offers almost
a dozen excellent character roles

lus one major lead, taken now by
gamh Brightmaa in her ronmusical
West End debut.

She is however a curious choice,
in that there already exist plans for
the National to restage “Trelawny”
in the spring with a nonsinger in
the title role, and that there is a

given us the chance to see both. As
It is, we have 10 be content with the
occasional offstage sound of
Brightman's runarkabl];chvmce. t:iiﬁld
an on: presence which is still a
little hesitant,

The production by Toby Robert-
son and Frank Hauser offer
e s o diplesae

easure
at the arrival of the “gypsies” kis
son has fallen for, and then the
hearibreaking moment when he re-

calls his own theatrical pasiion for
Edmund Kean. - |

Qe or two of the other playess,
notably Gliver Cotton as tEe radi-
cal dramatist and Margaret
tenay and Peter Bayliss as the old
actor- on the way out,
pectectly ¢

piece, but in the rest of a larpe and
starry cast both Jason Connery and
Helena Bonham-Carter establish
only that they should stick to the
mavies.

capture

Cour-

the mood of the

" have been a

Brecker Brothers, Act 11

By Mike Zwerin
Internanonal Herald Tribune

ARIS — We live in the
age of sequels. Welcome
to the Brecker Brothers
Part I1.

_Randy and Michael Brecker are
pillacs of bebop, hip-hop-jazz,
rock, fusion, rhythm and blues,
Latin, World Music i?‘;rife,m gbout
any popular music you can
mention. Both of them readily ad-
mit that their new CD, “The Re-
turn of the Brecker Brothers™
{(GRP), is too tightly structured and
studio and rock mﬁ:vd to be

called a jazz album. readt
admit m-Jnotmuch_'else. iy
ingllnmmc;c:lnmhcr_be_m;-

y superficis! or an i
exchange of information. It takes
two {or three) o tango. Investing a
ic minimum and then only
when prodded, on the limit of sul-
len, the Breckers appear to relate to
the press a5 adversary. Their lreomﬂd
company represéntative told me
they'd p]u]g even harder 10 get
with the French journalists. Per-
mlhey‘ve_been_askedmon?ny
questions, it . Fve
been handed a iot mb an-
swers. I am left with the impressicn
of two ducking. Whatever the
image, judging from a recent color-
less Down Beal cover story, 2:2

are not in the habit of actively ai
ing in-depth its, What should
was Jike a curric-

ulum vitae recital.

Trumpeter Randy played with
Al s ongm{ editl%:d of the
jazz- fusion pioneer Blood,
Sweat and Tears, Janis Joplin, Hor-
ace Silver, Cheech and Arn
Blakey and Jaco Pastorius's fabled
Word of Mouth band.

Michae] came up with his broth-
er in a fusion group called Dreams
and grew into an institution
through solo stints with James Ta
lor, James Brown, Joni Miiche

dectronic MIDI-interfaced gronp

Ahead_ Last year he recorded

and toured with Paui Simon's

“Rbythm of the Saints™ world mmu-
sic ensemble.

earned triple union scale as

Sl bl St S el -
as Lhe evangelists start tomake  version relawn, ] ] . . « .
their film of it the home truths that  have suited her much better and Ronnie Moore and Stanslav Tchassov in a brilliant new production of “Carousel.”
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is as casy as connecting the dots.

Introducing country to coun
from Sprint Express® An easier wayto
connect with the US?, or just about any other
point on earth. And you don't even have to |

be a Sprint customer. All you have to do is Mma IR | iy A | R SOWW | sy I _
tear out the Sprint Express country access |+n= DA | i 0| ke DR | ml
codes listed here. Dial the access code of the slalit  HRETEN | o DA 5 | ool RHEGDET
cOUntry you're in to connect with 2 Sprint | S ™% |, 5l el mew ]
operator, or to obtain additional country I T | oy Ui | hevna  aien | Ty Een I
numbers. You can bill your ¢all to your Sprint — |y il - e R :
FONCARD# your U.S. local calling card, | commmmmeem | wwa el e s A
or oogqlecfttome Uu.s. t No unfarmiliar I :E:: ':: s mR I :
o foreign operators, No ili o AR by
currencies. No problems. Connect practically | Smw mim | = Sprlnt.|
any two countries you like. It's just that easy L I R
with Sprint Express. e e e e e e e e s e e e
o e e e

trycaﬂingl—

INow calling country to country

For customey service or additional coumtry
I numbers call 1-800-877-1992 while in the US,, or the Sprint I
Express Access Number of the couniry you're in-

=

my:ﬁisnevu’lbelonlheface-
e. He could be any one of a
aumber of superior products of a
basket of influences — Miles Da-

Michael Brecker, top, and Randy Brecker.

vis, Conte Candoli, Fats Navao,
Clifford Brown, Lee Morgan. His
chops are obviously superior oa
many levels, but who is the person
blowing the horn? Why is this man
biding? On-stage, he takes cover
behind hats and dark glassss.

The new Brecker Brothers band
{featuring Dennis Chambers,
drums, and Mike Stern, puitar) will
be tourmg on and off the

ASED on a chumning

_ 12/8 beat, bikutsi is being
snccessfully exported
Camercon

from its native
_?ylheAﬁimn—punk Les
étes Brulées. Cameroonian i
Armand Sabal-Lecco, who was on
the Paul Simon tour and plays on 2
bikuntsi-style track on the
afbum, told Michael that there are
more than 200 dialects in Camer-
oo, cach with {15 own music. A
basic tension of three against foor
isnoonstam,_ a iension which also
K:-mgm;aq.mcmmeys
's just beginning to scratch the
surface, would like to look into it
further and see where it takes him.
And he'd like to play with Pat
Metheny again, Like the B
Metheny is something of a chame-

leon who can shine under 8 variety
of colors. They are professional in
the hired-gun sense of the word.
Fo'rﬂsm;;rough. gﬂe llsl on o
ing wi eping to
the GRP album (which is on the
“contemporary” — a hemism
fg(cunllnercial _-a;liﬁul and
rising), 1 thought o con-
notations. Like graduates of the
Grandes Ecoles in France or career
diplomats in the Unijied States,
they are capable of holdipg top
positions under any administra-

One way or another, they always
make you sit up and take notice.
suspicion that
they adapt to & variety of tenden-
cies a smidgeon too easily, you

investigate rather than extend
rends. They were in at the begin-
of Jazz-rock [usion, but John
Reporkll ook t ocper. And oo
it . And now

they are back to it again.
“The fact that we are sbie 10 play
alot of styles helps,” says Randy. “It
ﬂ'dtfomd.lt‘spm'_lofmmakeup.

By Thomas Quinz Curtiss

Internarional Herald Tribame

Feuillére, 85, made her debut as
a member of the chorus to orna-
ment one of Rips witty revues.

After graduating from the Conser- who

vaioire she entered the Comédie
Francaise and toured with the com-
pany in Egypt

The Hakim producers proposed
that she star in a film about Marthe
Richard, the French secret service
agent of World War I who

;:rongd the information that re-
Mﬂﬁﬂ#t@s&m:m:mﬁmd

an. Raymond Bernard, the
director and its star insisted that

an general entranced by Richard
inMadﬂdwhosholhlmsnlf'g? for his
betrayal of military secrets. '
_ Giraudoux selecied Peuiflére for
his play, “Sodom and Gomorrah, ™
During its rchearsals she met a
young beginner who had only a bit

7O OUR READERS IN HOLLAND
I¥'s never been easier L
to subscribe and save.
 Just call today:

02503:24024

Enchanting Edwige Feuillére

anpounces the fate that will
destmythedﬁesoﬂ.heplains. Hﬁ
sequently they co-starred on a film
version of Dost "

4 modest lady, Yet she jtten
_““mﬁy gmv‘l‘m

companions aces

| the curtains behind ber:
Pierre Brassemr,

!
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Poputation: 4.8 million,

Area; 18,300 square kliometers
(6,975 square miles).

Capital: Dresden { pop. 501,000).
Other major cities: Leipzig

(pop. 510,000}, Chemnitz

{pop. 301,000). -

THUhINGIA

Poputation: 2.6 million.
Area: 16,250 square kilometers.
Capital: Erfurt (pop. 217,000).

BRANDENBURG

Popuiation: 2.6 million.
Area: 29,000 square Kilometers.
Capital: Potsdam (pop. 140,000).

BERLIN
Population: 3.3 million.

SAXONY-ANHALT

Population: 2.96 million.

Area: 20,445 square kilometers,
Capital: Magdeburg (pop. 280,000).
Other maior city: Halle (pop. 321,000)

FEDERAL STATES

Forging A Free Market Economy |

MECKLENBURG-WEST
POMERANIA

Population: 1.95 mittion.

Area: 23,835 square kilometers.
Capital: Schwerin (pop. 130,000).
Other major city: Rostock

{pop. 250,000).

‘THE PACE IS ACTUALLY
GoiNG To Pick Upr N 1993

Grgen W. Méllemann, Gemmany's vice chancellor and federal minister
for economic affairs, appraises the current state of German develop-
ment in the following interview. A member of the Bundestag since -
1972, he was appointed faderal minister of education and science in

1887, a position he held until 1991.

Several business joumals describe the
current situgtion in Germany's new stales
as the beginning of the “'era of consolida-
tion" and ithe end of the “era of crash
action.” Would you agroe with that de-
scription?

No and yes. No, because the rapidity
associated with the term “crash action” is
still very much a feature of the develop-
ment of the new states. In fact, anywhere
you fook — the number of telephone con-
nections, the companies founded or priva-
tized, the kilomelers of roads and ralls
revamped, the factorles commissioned —
the pace is aciually going to pick up still
mora in 1983, That is not surprising. Every-
thing we have put in the pipefine during the
first two-and-a-halt years 15 coming on
stream.

Yes, because the work of restructuring
or setting up the institutions — state and
local governments, companies, COUTE,
schools — has largely been accom-
plished. Thess institutions now have a cou-
ple of years of experience under their bels,
Now it is more a question of expanding,
fine-tuning and seeing what stil! has to be
done. )

Becently, a number of major companies
announced cutbacks on their capital pro-
Jjects in the new states. Are you still opil-
mistic about investor irerest in the region?

Dozens of press releases — many with
ambitious plans for expansion, others an-
nouncing cutbacks — land on my desk
every day. They run about three-to-one for

" axpansion, st latest count. Announce-

ments do not detail trends — the facts do.
And the facts spegk for an unprecedented
wansfer ol capital to the new states. This
year, the public sector transfarred 126 bil-
lion Deutsche marks [$79 billion] net to the
East, up 18 percent over 1961, Sbay per-

cent of that 126 billion DM went into infra-
structure, plants and education. :
Even more periinent is the commitment
by the private sector. Companles have
allocated 80 billicn DM to the new states
this. year — that's up 60 percent over
1991. There are many more facts, includ-
ing the nearly 30 blllion DM that non-
Gsrman companies have put into the new
states and the several blllion marks invest-
ed by local companles in thelr areas. And
there are going to be many more an-
nouncements in the newspapers, good
and bad. But to really determine what is
going on, to appreciate how a transforma-

tion of this size occurs, you have 1o goto

“The public sector
transferred 126
biltion DR to the

East, €0 percent of

vshich went into

ptants, education

and infrastructure’

where it is happening. You have to spend
some timé n Eisenach and Dresden and
Leuna and Neubrandenburg and Potsdam
and see the factories being built, the tele-
phone booths and power fines geing up.

Mr. Mllemann; "Public-sector
support is strong. "

in view of the slowdown in Germany’s
weslern slates, are the econpmies in the
new slates recession-proof?

The slowdown Is not coming at an op-
portune time for either the old or the new
siates, After 10 years of solid growth, a
slowdown was, of course, Ineviteble. How-
ever, a very large portion of the new states’
gross domestic product comes directly
and indirectly from the public sector. This
strong support is set to stay at its present
high lewels over the next few years, long
enough to see the region through any
period of economic weakness in the West.
in fact, the new states’ GDP is forecast to
grow by 4 percent in 1993.

You are part of the team presiding over a
massive economic and social iransiorma-
tion. Did you ever have the hankering 1o
stepin and do some hands-on changing in,
for example, a company?

As you may know, | am not a toial ama-
teur when it comes 0 business. Before
getting into politics, | owned a public-rela-
tions agency. | liked the work and found it
salisfying. What strikes me aboul the last
two-and-a-half years since unilication Is
how much we've been learning — pecple
in the old states, in the new states, busin-
esspeople, engineers, even politicians —
about how things and systems are 10 be
changed. And this change comes about, of
course, through the reiating of new ideas
and technigues and the comparing of ex-
penences. | 5ee a chalence 1zre, some-
thing to be pursued in the new states. That
type of aclivity would interest me very
much. |

MASSIVE INVESTMENTS
IN PEOPLE AND INDUSTRY
BEGIN TO PAY OFF

ctober 1992 marked the beginning of Year Three in the lives
of Germany's new states. Desg .e the recession in the Vvest,
investment in the new states continues to gather sieam, and
the returns from the first two years' endeavors are mani-

festing themselves in positive economic statistics.

In & cautiously promising year for Germa-
ny's new states, October kicked off a very
good quarter. At the beginning of the
month, it was revealed that total domestic
orders received by the manufacturing sec-
tor in the new states jumped 13.5 percent
in September, with non-German orders ris-
ing 26 percent. Shorlly thereaiter. Germa-
ny's panel of leading economists — the
“five wise men™ — announced that the
gross national product of the new states
was on course to grow by 7 percent for
1992.

A week later, a poll conducted by the
Deutsche Industrie-und-Handelstag (the
German iederation of industry and trade)
revealed that, notwithstanding the reces-
sion in the West, threequarters of the
companies active in the region planned
neither to curlail their capital invesiments
nor to lay off workers, with 36 percent
actually planning to expand productive ca-
pacity and 20 percent fo add on smploy-
€es.
Eighty percert of all companies sur-
veyed graded business as being satisfac-
tory or better.

Most encouragingly, both the rates of
unemployment and underemployment had
fallen substantially in Septembear, indicat-
ing that the service and trades sectors’ job-
creating machines were beginning to show
results.

Figures from Germany's new states are
both highly volatile and only partially reli-
abie. October's statistics, however, were
corroborated by subsequent reporis. The
net number of companies founded in the
region has continued to grow strongly:
Between 8,000 to 10,000 new companies
are created each month. With 110 billion
Deutsche marks ($69 billion), the reglon's
share of national capital investment for all
of 1982 has amounted to nearly 26 per-
cent, almost twice 1991's figure. The
Bundesbank released figures showing that
net worth per capita in the new states had
risen 50 percent over the past two-and-a-
half years. October’s rate of inflation was 3
percent (as calculated on an annual ba-
sis), sharply down from September's 13
percent.

All this cheering news does not mean
that the wrenching, expensive processes
of social, economic and political transior-
mation are heading toward their final
phases, nor doas # mean that all regions,
social segments and business sectors are
profiting evenly from this upswing. Further,
it does not indicate that this multibillion-
Deutsche-mark project is efforilessly un-
folding according 1o a minutely calibrated
imetable. Miscalculations have been
made In abundance, not all officials have
proven themseives equal to their new re-

sponsibilities, and a good sprinkling of get-

rich-quick “'cowboys™ have abused invest-

. ment support and other business-incentive

funds.

Whalt the statistics do indicate is the end
of the "crunch era," in which old systems
were being dismantfed or falling apart and
the new ones were being installed. They
also show that during this phase, by and
large, the new states' residents have even
prospered somewhal,

One indicator: Afier initial astronomical
hikes in 1990 and 1991, the nurnber of
pecple vacationing outside of Germany
has increased a2 further 25 percent this
year.

During the past two-ang-a-half years,
despite the need lo compensate for fac-
tories closing and to fill empty municipal
coffers, an unprecedented 60 percent of
all funds aliocated to the new states has

Germany's leading

economisis

announced that the

new states' GDP
was on course to
grow by 7 percent

for 1992

gone 1o their future: roads, education pro-
grams, electricity lines and manufacturing
facilities.

The private sector has invested 30 billion
DM in the region, with another 130 billior:
DM set to follow. That figure, of course, will
be influenced by the speed ol the: econom-
ic recovery In the West.

To present-day Garmany, besst by eco-
nomic and social worries, autumn 1982's
figures tefl a simple, heariening story: This
massive investment in the new states' hu-
man and physical capital is starting 1o pay
off.

One beneficiary will be the Garman fed-
eral government itsell. According 1o Co-
logne's autharitative Institut der deutschen
Wirtschaft (Institute of the 3erman Econo-
my), tax receipts from the new tederal
slates are expecied 1o grow by 16 percent
in 1993, | ]

This advertising section was produced in its entirety by the supplements division ot
the International Herald Tribune's advertising department. & If was written by Terry

Swertzberg

. 8 Munich-basad iree-lanca writer, and sponsorad by the Bundesminis-

terium for Wirtschalt { Federal Ministry of Ecotiomics).
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AN EFFECTIVE
EDUCATION

There are two parts 10 Germany's
wigdely admired dual-education
systern: vocational schools. where
voung frainees learn occupational
skills. and companies. where they
pul them into praclice.

Both parts of the dual-education
system were missing in the new
stales only two-and-a-hall years
ago, the former East Germany's
vocational-traimng system was
structured in an entirely difigrent
way, The fact that 108.000 young
people in the new states (some 95
parcent of all those expressing an
nterest in the system) are current-
ly enrctied in the region's dual-
educalion system must be regard-
ed ag a major inumph. Mechanics
and eleciricians are favorite future
professions for young men, while
young women express a prefer-
ence for sales and office profes-
sions,

Not that standard. academic
education is being neglectad in the
East. While most high schools
were undergoing a painful reori-
entng process of re-evalualing
staff members and selecting new
curricula and textbooks, the stu-
dents themselves have proven to
be highly adaptable.

The education industry has re-
cently embarked on a second
phase of growth, The sudden
surge n demnand for classrooms
and teachers in 1990 and 1991
produced a number of unscrupu-
lous. shori-lived "“management
schools™” and “"technology-training
centers.” State authorities then in-
stituted strict accreditation and su-
pervising procedures.

Today, the growth leaders bear
1the names ATIS and TINA. Al the
region’s innovation and technol-
ogy-transfer centers, there are nei-
ther teachers nor students, only
genior and graduate researchers.
Progress 15 measured in patents
recewved, not graces.

The 13 ewsting centers have
been so successful that, according
to the German business weaekly
Wirtschaftswoche, some 23 more
are set to be founded. There is no
shorlage of researchers to stad
them Some 85,000 scientists and
technicians were employed in the
former East Germany's laborato-
ries and 1est centers. |

CRACKING
DOWN ON
VIOLENCE

Ces, states and the German fed-
eral government have launched
iar-reaching measures 1o halt fur-
ner outbreaks of nght-wing vio-
lence. Meanwhile, a parallel series
of economic and cultural initiatives
has been launched io build on the
requar’s traduion of tolerance and
peace.

It has not been a good year for
nonviolence and civil peace. A riot
iaid waste 10 part of Los Angeles;
ethnic wars have been tearing
apar Yugoslavia, Afghanrstan and
dozens of othér countnes. In Eu-
rope, small groups of fascists and
neo-Nazis have launched attacks
against foreign minorities, whether
these minoritres be North Alricans
in France, African peddiers in ltaly,
or Gypsies and Vietnamese seek-
ing asyium and Turks hving in Ger-
many.

Because of 1ts past, Germany 1s
the object of special concem. The
country's present and future very
much depend on the progress re-
corded by its new states, and it is
there that some of the worst inc-
dents have taken place.

These are the same states and
the same people thal staged the
world's hrst truly nonviclent revoiu-
tnon only three years ago, and
these same states have been wel-
coming hundreds of thousands of
Pcles and Czechs, commuters and
shoppers, esach day since then,
with only a few mncidents. |f the
wilingness to spend one’s vaca-
hon or get ong’'s automobile fixed
or hoid one's wedding banquetin &
nelghboring country Is an indicator
of tolerance, then a vast majonty of
the new states' residents must be
considered xenophiles,

This s, of course. not the me tar
cataganzing populations or investi-
ganng causes. Urgent, delermined
2cron s needed, and Fegeral Min-
ister of the Intenor Audolf Seiters
and his state and local colleagues
are aciing.

At the end of Novernber, mem-
berstup in a2 number of neo-Nazi
grgamzanons was declared a
cnme. Marches by nght-wing ex-
tremists have been routinely
barined throughout the couniry
since mid-Dctober. In making this
ban stck, Iogal authorities have

evaled themselves of beefed-up
police forces and stricler sentenc-
ing practices. To forestall future
incidents, police have been sys-
temahcally raichng suspecied cen-
ters of "night-wing terror* through-
qut [he country.

Germany's President Richard
von Weszsdcker, put it very simply:
“This state will protect the foreagn-
ers In its mgst.”

Opel faclory: Automobiles anchor the region’s economy.

THE MULTIPLIER EFFECT
IN THE AUTOMOBILE INDUSTRY

y 1995, if all goes according to plan, 500,000 automobiles will be

produced each year in Germany’s new federal states, according

to VDA, Gemany's automobile industry federation. These aufo-

mobiles represent the vanguard of a "pom-again® automotive

engineering sector in the region.

The automotive engineering sector in the
eastern part of the country Includes heavy-
duty trucks from Gotha, motorcycles from
Zschopau and state-of-the-art compo-
nents from all over the'region. The 10
billion Deutsche marks ($6 billion) set to
be invested in the automotive sector of
Germany's new states over the next three
years |s a European record.

There were beaming faces all around in
Eisenach on Sept. 23, 1992. Chanceflor
Heimut Kohl, who cut the ribbon at Opel's
new facility, pointed out that 3,000 jobs
waere produced (directly and indirectly) by
the 1 biltion DM investment. Opel execu-
tives were witnessing the final step of a
high-stakes project started 10 months be-
fore German unification.

Some iwo dozen Elsenach-based sup-
pliers, ranging from a subsidiary of the
Lear Seating Corp. (Southfield, Michigan)
1o a local engineers’ cffice, watched in
satistaction as the first of what is to be
150,000 meal ticke!s a year roled oif the
assembly line. For city fathers, Ope!'s fac-
tory meant the welcome end of the Wart-
burg era, in which Eisenach was synony-
mous with the manufacturing of East
Germany's top-of-the-line automobile.

In March 1982, aiter a lapse of nearly
five decades, BMW resumed operations in
Ersenach, but this fime, not as 2 manufac-
furer of 1929's "Dixi” or 1992's "7 se-
nes, but rather as a components producer.
BMW's factory supplies maching tools and
pressed-metal parts to both company fac-
tories and third parties. Eisenach reaps
120 ritlion DM in investrient and 120 high-
ly skilled jobs.

BMW 1s part of what economists fike to

call the multiplier effect: Each Deutsche
mark invested or job created by an auto-
mobile manufacturer produces between
four tq sight others for national economles
because of the decentralized nature of the

auvtomoblile industry. Nowadays, in-factory”

manufacturing Input accounts for only 20
percent to 50 percent of an automoblle’s
total value. The rest is supplied by compo-
nents manufacturers and service provid-
ers, which are themselves consumers of
parts, machines and services. Another
corollary: the better the local transport and
telecormmunication links, the greater the
multiplier's effect on local communities.

VW's new automobile factory in Mosel,
just outside the small Saxon city of Zwick-
au, Is a case in point, Responsible for two-
thirds of the company’s 4.6 billion BM
investment in Germany's eastern states
and originally set to manufacture 250,000
Golt liis a year, the new factory will be
supplied by 40 components manufacturers
— Including such well-known names as
VDO, Bemsler and Britain's GKN — locat-
ed within 50 kilometers of the plant.
Thanks to their abilty to assure ''uitra-
lean" delivery times by using newly built
and upgraded roads and rall lines, VW
Mosel's menufacturing input will amount to
only 26 percent.

The result: a multiplier of between five
and seven, depending on how it is calculat-
ed. In the new states, some 35,000 per-
sons will be working directly and indirectly
for VW in manufacturing, salzs and com-
ponent manufacturing by 1994, Another
11,000 persons, employed by 76 local
components manufacturers, will build
parts for VW on a nonexclusive basis.

PIONEER DAYS ARE OVER
For FINANCIAL SECTOR

he financial sector in Germany’s new states has thrived from the

very start, Today, according to the Bundesbank, a region-wide

network of banks manages 171.4 billion Deutsche marks ($107

billion) in funds, of which 161 billion DM stern from the new states’

companies and consumers.

At a price of 3 billion DM, Deutsche Bank
has purchased (or renied), staffed ang
equipped 330 offices in Germeny's new
states. There are now 181 communally
owned Sparkassen (savings banks} blan-
keting the five states and East Bertin,

“Money palaces in the inner city"* read
the headline of a recent architectural cril-
tque in the "Suddeutsche Zeitung " The
subject was the gesthetic merits of the
gieaming public-sector bank headquarters
spnnging up In the new states’ capital
cifies,

Over the last two-and-a-half years, there
has been ong conglant in the region's
hinancial-services sector: the relatively
large amount of money the new siates'
residents had 1o save — and thesr willing-
ness 1o do so.

Trus thnftiness had historical roots. For
lack of attractive consurner goods and
travel destinalions, East Germans were big
savers. With the advent of the economic
unign between the two halves of Germany,
well more than 100 billion (East German)
marks became 120 bilhon DM - the start-
up capital for the new financial sector.

, Today, residemts in the new slales save
12 percent of thewr incomes, as opposed 10
13 percent In the West. Thanks 10 transfer
payments from the West and strong, seil-
generated economic growth — and after

allowing for a 13-percent rate of annual
inflation = these incomes have grown by
40 percant per capita, with pensioners re-
cording a 75-percent rise in income. All
1old, living standards in the five new states
have improved considerably.

Much ot this collective financial power
has been “recycled” by the region’s
banks. Nearly all of the 92 billion DM oui-
standing in loans made by the region's
banks has gone to its private sector, In the
lorm of “'seed™ capital for new companies
and consumer credit.

While the private banks have baen rapid-
ly expanding their networks ~ by the end
of 1883, 47 banking groups will have over
1,000 bank offices employing mora than
20,000 persons — It is the brokerage
houses that have been recording the great-
esl increases.

in a geometric increase over the past
two-ang-a-half years. there are now an
estimated 600,000 people in the new
states who own SIocks and bonds. Their
holdings are worth well ovar 10 billion DM.

The Sparkassen and other public-sector
banks have kept pace with their private
counterparts” growth. The Sparkasssn's
impact on the new states has bean consid.
erable, especally in the all-important hous.
ing sector. In 1991 alone, these savings
banks authorized mortgages worth 29 mil-
liop DM 10 homeowners, |

INVESTMENT INCENTIVES
BoOST PRIVATE SECTOR

ince 1990, private-sector inveslors in Germany's five new states
and in East Berlin have receved 83 billion Deutsche marks {339
billion) in support from the German federal government alone (as
of June 30, 1992). More than 13.3 billion DM of thal has gone to

start up new companies.

Other sources of private-sector resources
are portions of the 6 hillion DM the Europe-
an Community has allocated to the coun-
try's new siates. as well as the 140 billion
DM the Treuhand has spent on revamping
its 14,000 companies.

Ninety thousand of the 530,000 compa-
nies constituting the reglon’s private secior
weré founded during the first nine months
of the year. Two cheering statistics: Wom-
en head about 35 percent of the region's
“young” companies; on an average, each
new company has generated an additional
five jobs, up from 4.4 only nine months

ago.

Also included in the private sector are
65,000 doctors, dentists, architects, veteri-
narians, pharmacists and other self-em-
ployed professionals now practicing in the
new states and East Berlln — up nsarly
50,000 over the 1989 figure. More than

" half of these new companies and profes-

sionals made use of the following invest-
ment-support instrumentalities o set up
their factories, workshops and offices:

For greenfield projects:

@ Jnvestment subsidies amounting to a
maximum of 23 percent of total project
value may be drawn upcn. Eligible for this
type of funding are buildings and other
facllities; excluded is property. Nonresi-
dent investors may also avall themselves of
grants detraying up to B percent of the
purchase price of machines and other cap-
ital stock; for local residents, the amount
has been rajsed to 20 percent. Excluded
from this item are automobiles or airplanes.

e Special depreciation credits: These
ara reckoned at 50 percent of net project

value (after deducting mvestment-support
funds), spread over tive years and supple-
menting regular depreciation schedules.

® Temporary corporate and capital-
gains tax exemplions and holidays are
awarded on a case-by-case basis.

® Investors also benetit from regionas
and iocal granis for site demarcation and
improvernent, and for the construction of

Temporary corporate
and capital-gains

tax exemptions

and holidays

are awarded
on a case-by-case

basis

water- and power-supply lines, sewage-
treatment systems, roads and other kinds
of infrastructure creation and improvemsnt
projects.

For purchasers of Treuhandanstalt com-
panies:

¢ Investment reorganization and expan-

NON-GERMAN INVESTORS
ARE VERY MucH AT HOME

y now, Alan Phillips, Barry Hylion-Davies and their colleagues

know Spremberg, Konigsee, Malilitz and Wemigerode very well.

These expatriate executives have learned where to find these

communities on a road map, which parhaps 80 percent of all

Germans would have difficulty accomplishing.

These loreign executives have struck up a
deep and practical Intimacy with the com-
munities' gas and water lines, grocery
stores and landflll sites. In flamless or
shaky Germar, they have worked out the
nuts-and-bolts detalls with mayors, plan-
ning commissions and utility executives in
Germany's new states invoived in building
clay-processing faclories worth several
hundred thousand Deutsche marks and
chemical plants worth several billion.

Non-German companies from 31 coun-
tries have committed themselves to invest-
ing 14.7 billion Deutsche marks ($9.2 bil-
llon) in Treuhandanstalt companies.
Treuhand president Birgit Breuel points
out, howevar, that this figure is both out of
date and woefully incomplets. The figure
does not cover “greenfield investments™ in
the easten part of the country or those
investments made via the TLG, the Treu-
hand's real-estate subsidiary. It raters only
lo initial investments, not to further, follow-
up ones. Additionally, only direct invest-
ments in the new states from abroad are
included. Missing, for instance, are IBM
Deutschland’s investments in the new
states. Finally. a sale is only counted by the
Treuhand when all contracts have been
signed, approved and notarfzed.

Actual non-German Investment should
be approaching 25 billlon DM, maintaining
its traditional 13-percent share of total In-
vestment in the eastern part of the country.
Canfirmation comes from the “national™
totals compiled by the Dutch and Belgian
chambers of commerce In Germany,
which show investment at levels 50 per-
cent to 90 percent higher than the Treu-
hand's figures for their particular coun-
tries, ;

More impressive than the figures' scale
is the scope and depth of activity associal-
ed with tham. According to the latest
count, 14 major non-German companies
and non-Germanded consorlia are now
providing water, ges and other “public
goods™ in the eastemn part of Germany.
Britist Gas Deutschland, Mr. Phitlips” em-
ployer, for instance, is active as an inves-
tor, hoiding stekes in three naturai-gas--
supply companies. The company &iso
serves as a technical contractor for the
mstallation and renovation of natural-gas
systems throughout the reglon and as a
project manager for an innovative kind of
neighborhood heating system being intro-
duced in Thuringia. P

Throuph nearly 100 newly founded and.
acquired subsidiaries,” 31 non-German
companies are buitding roads, bridges and
overpasses, stringing electricity mes and
conducting water, air and site audits inthe
region. Mr. Hylton-Daves has managed
British-based John Mowlem's expansion
mto ihe new slates. The company’s sub-
siciaries  .acquired from the Treuhand -
are now active in everything from revamp-

The investment act: France's Compagnie

¥
ing water-supply systems 1o building high-
rises.

Foreign-investor interest ranges from
the gritty (a Turkish company's takecover
of a slaughterhouse in Falkensee) to the
glamorous (a billion-mark purchase, led
by the Compagnie Generale des Eaux, of
the DEFA film studios). The investor mix
_inciudes low-tech undertakings (a Swiss
corset factory acquired & courterpart in
Saxony-Anhalt); high-tech ones (Ameri-
can Integrated circuit manufacturer LSI
Logic's new facilities in Thuringla); and
state-of-the-rmarket ventures (Samsung's
production of color televisions in East Ber-
lin). Office and commercial parks, snop-
ping centers and other staples of high-
ftying international capltal are also well
reprasented. The largest include the devel-
opment of the Friedrichstact passage area
(Tishman Speyer, Gelaries Lafayegtte,
Bouygues) in East Berfin and Horsham's
business park in Brandenburg. But it Is in
such disparate cities as Scharfenstein,
Leuna and Rostock that both the need for
and the impact of the "foraign blilliors™
become starkly gpparent.

i
i
F
H}\

On Nov. 24, 1982, the world's newspa-
pers reporied a story with & last-minute
reprieve and a happy end. A buyer had

" been found for dik Schartenstein Gmbk
‘1.L., the struggling appliance producer, as-

suring that the world's first “'eco-refrigera-
tor" would be produced, This revolutionary
product dispenses ‘with freon and other

. ozong-depleting CFCs. it had been devel-

oped ‘with the midwilery of Greenpeace,
which provided dkk with the initial design,
and the Treuhand, which kept dik afioat
until a buyer couid befound. .
For 112 milkon DM in cash and invest-
ment commitments. Foron Unternah-

‘mungsbetefigungen GmbH became dkk's

new owner {ead company i g Barlin-

Générale des Eaux bought Benlin's DEFA

Linn SUppor comes 10 @ manmum ol 15
percent (0 some cases, 20 percent) gof
Ihe purchase pnce This grant cannot be
applied to the purchase itsetl. Purchasers
can negohate releases from habiity for the
company's old debls and envirofmental
practices Other measures are the same ag
abave.

For new companies:

# Newly founded companies can avail
themsetves of the greenfield instrumental-
jies hsted above. Two special programs
also provige these companies with long-
term, low-interest, unsecured lcans of up
to 1 miion DM each. Loans made by the
fledghng company's “Hausbank'' and h-
nanced by the public-sector Deutsche
Ausgiechsbank go to outfil the company
with equity capital; credits from the Euro-
pean Recovery Program are appited to
buriding, acguinng, equipping and ex-
panding tacdities and property, as well as
to environmental-protectton Sysiems.

For all small ang medium-sized compa-
nies:

* Germany's public-sector Kreditanstalt
fur Wiederaufoau (KMW) also prowvides
low-irterest, long-term, delerred repay-
ment loans of up to 10 rulon DM for
comparies whose annual turnovers do not
exceed 1 hilion DM (exceptions are made
for companies with annual sales of 100
million DM or less).

® Al these loans feature low self-inanc-
ing ratios {maximum: 40 percent) and
high degress of financial coverage: up to
three-quarters of a company's total invest-
ment needs.

® An important rule of thumi: the small-
er the company and the more "valuabie™
its area of activities, the more flexible the
loan guidelines. An example: the upper
limit of ERP eligibility is 500 million DM for
companies active in environmental protec-
tion — 10 times higher than the program’s
normal ceiling.

For 2ll companies;

® Many companies in Germany's new
states are not "credit-worthy,” as they
have neither adequate collateral nor prov-
en products. The country’s * Burgschalis-
banken'" {guaranty banks) provide surety
for loans of up to 20 million DM and be-
yond. Companies setting up new jobs or
vocational training programs can avail
themselves of a wide range of funds, as
can enterprises in the agricultural, tourist
and high-tech sectors. ]

based consortium vehicla is the East Ger-
man Investment Trust, a London-based
venture fund. With 19 equity stakes and
142 million DM in commitments and funds,
EGIT is the largest supplier of vantura capi-
1al In Gernany’s new states. Other partici-
pants in Foron include the Kuwait Foreign
Trading Contracting and Investment Com-
pany.

Lost in the hubbub about the market
posstbifities for the new refrigerator
(20,000 units have already been orderad)
and EGIMT's swath of innovative ' invest-
ments was the fact that, as part of the deal,
950 jobs were saved — 450 alone at
Waschgerate GmbH Schwarzenbergil., a
manutacturer of washing machines includ-
ed in the dikk package.

That was the salient point for the resi-
dents of Scharlenstein and Schwarzen-
berg. The jobs — and Treuhand-organized
work programs for 1,000 more people ~
represent economic survival for therr two
little towns In Southwestern Saxony.

Although the eftect of foreign Investors’
actions is highly commendable, attruism is
not part of the mix of motives Impefling
them to play '‘community-severs,” Unim-
peded access to the Europsan Communi-
ty's single market brought OMV, Austna’s
state-owned petroleum and chemical pro-
cessor, 10 set up shop in Leuna, which is
located in the southeastern comner of Sax-
ony-Anhalt. A few kilometers down the
road in Halle, a rare chanca to get a jump
on its West German competitors led
Thames Water PLC to acquire a whole
series ol water-service companies, thus
secunng nearly 1,000 jobs.

Sormnetimes a purchase results from the
German government's determination to
preserve a region's economic base — and
its willingness o allocate the funds 10 do
so. The Warnow shipyards in Rostock
were the center of the new states' ship-

VU DISTAIBUTIONHOLLANDSE HOOGTE

building industry ‘and the anchor of the
entire region. As an allegedly nonwiable
competitor in an industry fating a satiated
markel, Rogtock and its shipyards were
being routinely described as a "coming
industrial wasteland™ by Germany's busi-

To make the Warnow shipyards an at-
tractive pariner, the Treyhang assumed
the company's old debts, outfined & with
working capital and provided paricipation
plaqs Insuring Kvaemer, the purchaser,
against undue {03365 or interest costs, To-
tal funding was about 2.7 bilion DM, Re-
sult: “An afea .of hope” is how Capital
magazine recently described the Rostock
area. |
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 restitution claims.

he demand for and the supply of large-scale commercial develop-
: ments locatad on cit-y peripheries ara'gt an all-time ‘high in
~ Germany's new federal states, Even more sought after is inner-

clty real estate, but this often involves avercoming hundreds of

A new law Is untangiing the skeins of resti-
tutiort claims, and new ownership and fi-
nancing models mey unblock the clogged
residential property sector,

One of early November's most news-
worthy stories was missed by much of the
world's press, who were busy reporting on
the projected cancellation of a 200 miilion
Deutsche mark ($125 milion) truck fac-
tory. Over the next 10 ysars, In a 3.5 billion
DM investiment finenced by Munich's
Bayerische Hypothekenbank, a new com-
munity will come into being some 14 kiio-
meters (9 miles) west of Lelpzig. Grossku-
gel, named after a village in the vicinity, will
Integrate both commerclal and residential
use, ecology and infrastructure; its 1.45
milllon square meters will house 8,000 in-
habltants and companies employing 7,000
persons. :

Perhaps the newspspers had simply
grown tirad of reporting on what was the
‘41st major real-estaie development in
Leipzig, a city of some 500,000 residents.
Other developments' include the Saale-
park, set to be Gerrany's largest shopping
mall; the Leipzig-Wahren logistics center
(4 million square meters); the Weidenweg
business park (4.2 milllon square meters);
the MDZ (2.1 million square meters, in-
cluding technology and media centers and
a four-star hotef); and Mockau-Seehau-
sen, whose 3 million square meters wilt
house the city's new trade-fair grounds, a
cantral distribution facllity for Quelle (Ger-
many's largest mall-order retailer), as well
as several hotels, shopping centers and
office complexes.

Does all this add up to a boom in Leip-
2ig? As Lelpzig is widely regarded as &
microcosm of the new states as a whole,
the question is of vital importance.

The answer is: not yet, and certainty not
in every real-estete sector, according to
Douglas Moloch of Jones Lang Wootton,

The development area on the outskirts of Berlin fealures excelient transportation links to Lelpzig, Chemnitz, Dresden, Magdsburg

and other urban centers.

the intemational real-estate company. He -

polnts out that it will take time for all these
Projects to be approved and realized, Dur-
ing the next year, some 85,000 square
meters of commercial space will be let,
enough to satisfy pent-up demand — Lelp-
zig has only one-tenth the office space of
comparable West German cities. This new
space will suffics to introduce reality into
what had been a scarcity-driven, over-
bliown market, in the opinfon of Dieter
Deissler, head of JLW's Leipzig office.
Alter 1995, in & novelty for the sastemn
part of Germany, there may very well be an
overabundance of space, creating a buy-

During the next

year. some 55.000
square meters of

commercial space
will be let,

enough to satisfy

pent-up demand

ers’ merket and a shakedown betwseen
viable developments — those with good
transport links and central locations —
and less viable ones. How large the supply
of business-park real estate can get is
shown by the neighboring state of Bran-
danburg. At latest count (not including
single-owner developmenis), 880 busi-

TYING EcoNOMIC CHANGE
To THE ENVIRONMENT

ommunities, agencies and Innoveative programs have made
environmental protection an innate part of economic growth in
Germany's new states. The environmental damage In the
region was enormous, but the progress made and the opporiv-

nities created have been on the same 'scala.

As any rasident in or vislior to the new
states In {ate 1990 and early 1991 can
atest, the eastern part of Germany had
Iimmediate, serious environmental prob-
lems. The air was chokingly bad, the water
undrinkable, and the rivers wera often un-
imaginahly poliuted. There was & problem
with toxlc waste — how large it wes and
how many thousands of sites were in-
volved, no one knew.

These days, the alr Is good in East Ber-
lin, Halle and Dresden — or at least as
good as it is in West Berlin, Parig, Barcelo-
na and any other major ity on this auto-
moblle- and industry-ridden planet. The
amount ot suifur dioxide and nitric oxide in
the region's air has been halved. You can
fish in the Elbe River these days, although
you wouid not want to swim in it. Some
60,000 wasts sites have been cataiogued.
The 1,200 “hot spots'’ are being cleaned
up.

Over the past two-and-a-hatt years, B5
billion Deutsche marks {$5.3 billion) have
been spent by the German fadsral govern-
ment and the European Community on
1,850 projects: installing sewage systems,
new water lines and exhaust filtters. The
amount of addinonal outlays by regional
and community authorities and the private
secior are unknown, bul they are estimat-
ed to be at a similar ievel.

Monay was not the only factor causing
this remarkable turnaround. Also playing
key roles wers, surprisingly, economic bad
luck and a forghving environment. .

The sudden, unexpected collapse of
East European markets caused a drastic
drop in orders recefved by the new states’
manutacturers. Modern producers — In-
cluding those In the automobile and tale-
communications sectors — have over-
come the siump and found new markets,
recording double-digit rates of growth. Ina
display of economic Darwinism, the slump
speeded up the phasing out of the “prime
potluters” = massive, older plants.

The impect was immediate. The smoke-
slacks and the sewage pipas stopped
beiching pollutents; air and water quality
improved dramatically. Some of the East
German government's “anvironmentel
desecrations” (in the words of 'Der Spie-
gel'). however are of a scale requiring
generetions and hillions of marks to ame-
llorate, Examples include the wuranium
mines at Wismut, Saxony {budgeted 1o
receive 4.5 billion DM in federal funds) and
the strip coal mines in southeastern Bran-
denburg, northern Saxony and eastermn
Thuringia. The full dimensions of the Soviet
despoilment of their 1,000-odd military
sites in the region are only now becoming
apparent.

tha new supply of commercial rea! estate
will relieve the chronically depressed resi-

dential market. At the moment, for lack of

suitable space, many of the city's prime
villas and apartment complexes are being
used for offices. Many of the new develop-

.ments come equipped with residential

unhis.
- Aside from that, only the new ownership

-and finance models propesad by Federal

Finance Minister Theo Waigel and other
leaders offer any hope of revitalizing this
market; in which the number of living units
{apartments and houses) started Is cur-
renity running sfigttly beiow 1920 levels.

Although higher than they were before
unification, rents are still too low 1o provide
investors with much incentive to purchase
Lelpzig's 260,000 apartments, two-thirds
of which require urgent, massive renova-
fion after four decades of neglect. One
plan is to let occupants, high in motivation
and very short on caeh, acquire thelr own
units through a combination of long-term
loans and sweat equity.

As the sudden ficod of projscts would
indicate, a way has been found 1o deal with
restitution claims, which once hamstrung
both the real-estate markst in both Leipzig
and in Germany’s new states as a whole.

It is not that the restitution problem has
gone away: Only 8 percent of the 1.7
milflon claims for the return of property or
bulldings have been processed. Prime
properties in Berlln and Dresden are at-
1ached with up to 8O0 claims, But thanks to
Paragraph 3a and Its successors { current-
ly Paragraph 3, Article 6 of July 1992's law
granting precedence to investment), a res-
titution claim does not necessarily hinder
investment. '

The paragraph, first incorporated into
Germany's properly rights law in March
1991 and successively beefed up after
that, is simple In its thrust. A project is
granted '‘right of way'' over restitution if
the project will provide greater benefit (in
terms of Jobs created or amount invested)
than the retum of a properly to its original
owner wouid. In such cases, the original
owner receives cash compensation.

Key to Leipzig's situation is a little-no-
ticed item in the July 1982 law. Project
deveiopers can petition to have all restitu-
tion claims bundled together and pro-
cessad in a single hearing. [ |

In the eastern part of Germany, the striv-
ing for economic progress and the need for
environmental improvement have dove-
talled nicefy.

Investors were eager to buy Treuhand
companies, but they were apprehensive
about possible environmental llability sults
arising from past (East German) prac-
tices. Much of the region's Initial environ-
mental auditing was carried out at the be-
hest of the Treuhand. The agency then
used the findings 1o negotiate lability ex-
emptions and cellings with investors. A
recently agreed-upon formula iimis inves-
tor liabiiity for pre-1989 environmental nis-
deeds to 10 percent in many cases and
sets cellings upon cumulative exposure.
Financiat responsibiiity is generally spitt on
a 60-40 or 75-25 basis between federal
and state authorities. To make the agen-
cy's companies salabie, it has often been
necessary to irim the companles’ bloated
work forcas. Some 150,000 pecple In the
eastem part of Germany have found gein-
ful employment each year In government-
financed environmantal cleanup pro-
grams,

Saxony Anhalt’s “chemical triangle” —
formed by the cities of Biitarfeld, Halle and
Merseburg — had both a reputation for
being "Europe's dirtisst area" and for hav-
ing a highly skilled and motivated work

" {oroe and acentral location. It was Impera-

five to shut down the axisting plants, and it
was Just as Imperative to find g livelihood
for the entire region. Thanks 10 a closaly
coordinated effort by the fedaral and state

" governments and the Treuhandanstalt, the

“chemical triangle'’ now has a future as
one of Europe's most modem industrial
regions. A fair amount of public-sector
suppart and a bit of harse-trading have
convinced Germany's VEBA, Haly's ENI
and France's EX to invest 14 billion DM in
bullding state-gl-the-art production faclil-
tles located in the "triangle.”
Communities were anxlous to provide
their citizens with high-quality “public
goods" (drinking water, natural gas and
eleciricity, to give a few examples), but
they were short of the know-how and the

VU DISTRIGUTIONHOLLANDSE HOOGTE

g

FEERRERYY

s

r
.

-

-

-
r

-
v B
.
-
e
"k
e

S

H

it A

State-oi-the-art telecommunications place the region on line with the world.

EconomMic CHANGE
STARTS WITH EDUCATION

or the rast of the world, economic change on an unprecedented

part of the country.

scale is the lead story from Germany's new federal states. Hundreds
of billions of Deutsche marks are being used to transform an entire
sociely and to provide a fvelihood for 16 million paople in the eastemn

For those 16 million people, the lead slory
has been taking plece in classrooms —
many ctlassrooms. Never before has such
a high percemage of a working population
been undergoing further occupational
education or vocational training at the
same time.

It Is not necessarily an altruistic love of
higher, learning that is leading the region’s
residents to education. To Improve their
quallfications and skills, 25 percent of the
region's entire working force — or over 2
million people — have participated in oc-
cupational fraining programs in 1962, ac-
cording to Cologne's Institul der Deuts-
chen Wirtschaft (Insititute of the German
Economy). Over the past two-and-a-half
years, an esiimated 60 percent of the work
force hes taken part in such programs.

For 480,000 persons in the new states,
ful-time occupational training programs
are currently substituting for gainful em-
ployment. The programs’ curricula include
computer programming, banking or tech-
nical marketing (2 German specialty). as

well as such modern skilis as doing one's
own taxes and English.

Charles E. Brown, a Berlin-based Ameri-
can teacher of English, describes his adult
students as “{o a very large extent, very
conscientious and even demanding.' Mr.
Brown has taught in ocgupational training
programs held in Schwedt, an industrial
city on the Polish border.

Ot course, occupational opportunity and
economic necessity are by no means the
only motives inducing the region's resl-
dents to study. Higher education was a
preserve of the politically correct in East
Germany, and several hundred thousand
people are taking adventage of thelr new
intellectual and political freedom by enroll-
ing in universities and Gymnasien, or sec-
‘ondary schools that prepere students tor
university.

All told, a whopping 38 percent of all
those betwaen the ages of 19 and 64 living
in the eastern part of Germany are cument-
ly attending some form of educational pro-
gram. [ ]

Filling depletad mines in Saxony: The environmentg! cleanup is a boitom-to-top afiair.

rasources to do so. Enter Eurawasser, a
German-French consortium made up of
Thyssen Handelsunion (51 percent) and
Lyonnaise des Eaux-Dumez (40 percent).
Inthe largest deal of its kind in Germany to
date, this consortium will operate Ros-
tock's water supply and sewage systams
starting from January 1993. The consor-
tum's “rent” Is the 300 million DM it wifl
itvest in the city's gystemn. s "return”
acorues from users' fees. Similar deals
have been concluded in the natural-gas-
supply, waste-disposal, glectricity-genera-
tion and other systems.
Disposing of waste Is always a dirly and
difficult proposition, but when this waste Is
composed of the surplus equipment and

“mynitions of an entirg army, then the ela-

mant of danger has to be factored in. Or at

least s0 it would seem, For Buck-Werie,
the disposal of over 3 milllon pleces of
munitions and equipment from the NVA
{the former armed forces of East Germe-
ny} has been just another job = albeit
with a twist, Over the past two decades,
orders from the Wast German army ac-
counted for 80 percent of the Bavarla-
based company’s tumowver. Today, its dis-
posal activites in the Brandenburgian
town of Pinnow have given the company,
once facing a drastic drop in business, a
naw leass on (ife. For Pinnow and its fladg-
ling business park, Buck, too, has proven a
godsend. The company is investing profits
eamed from munitions disposal in new
manufacturing Tacilities in Pinnow. Prod-
ucts includa haspital beds, robile homes
énd offices. [ |

In 1891 and 1952, Germany spemt
nearly 30 billion Deutsche marks
(51.9 billion) on bringing the
transport infrastruciure in its new
states up to Westam levels. Over
the next 20 years, some 160 billion
DM and 52 major projects will fol-
low.,

For cities such as Magdeburg,
the most dramatic improvement In
its rall, road and water links has
already occurred. It was free and

came {literally) overnight.
On paper, Magdeburg - now
the capital of the stale of Saxony

Anhalt — was always centrally lo-
caied. It was on the couniry's two
main east-west rail and road con-
nections, running from Berlin to
Hannover. The Elbe river, one of
Germany's great ireight arteries.
connected this city of 288,000 in-
habitants to Hamburg and the
North Sea; the Mittelland canal
linked Madgeburg to the Rhina and
Ruhr industrial areas.

Of course, in the days belore
November 1989, these connec-
tions did not do the city's residents
or their economy much good.

The most immediate conse-
quence of the tearing down of the
Berlin Wall was an influx of tratfic
to, from and throughout the region,
restoring centrality to Magdeburg
end other “frontline™ cities. Inttial-
ly, this influx was made up of sight-
sears. Today, 500,000 people
commute every day from Saxony-
Anhalt and other new states to jobs
in the west. Automobile ownership
in Germany’s new states has risen
60 percent over the past two-and-
e-half years: automobile use, by
twice that amount.

While the residents of the new
states head west, touriste and busi-
ness executives head east; collec-
tively, the new states have become
the favorite destination of West
Germans. The roads all these peo-
ple are traveling on are being sys-
temeatically widened and upgraded.
In 1991, 450 kilometers of the re-
gion's 3,700 kilometers of auto-
bahn were completely redone, with
a total of 1,700 kilometers under-
golng some form of improvement.

Traffic Jams are oiten the resuit.
German traffic planners have allo-
cated two-thirds of ali transpon
funds devoted to the new states
over the past two years 10 revamp-
ing the region’s 1,000 kilometers of
rail track, purchasing new rolling
stock and refurbishing stations.
Over the long term, 57 percent of
funds will go to the region’s rail
system. The goal is to more than
double the percentage of people
and goods transported by rail —
from 19 percent to 40 percent by
the end of the 20-year period.

Fliting the envisioned 12 new or
rerouted rail lines, 37 highways,
two waterways and at least one
airport into & 20-year period is itsett
a major accomplishment.
Throughout the world, infrastruc-
ture planning and bullding is a tor-
tsous, lengthy process; In Germa-
ny, throughput times of 24 years
are not uncommon. For its new
stales, Germany has adopled a
number of administrative proce-
dures that greatlty speed up the
approval process.

FRANKFURT/
ODER LINKS
UP WITH

THE EAST

Frankfurt/QOder has 84,000 inhab-
ftants and is located in the state of
Brandenburg. Across the Oder
Rlver to the east lie Poland and the
town of Slubice.

“Frankfurt/Oder and Shubice
now form a single metropolitan
area," recently declared Der Spie-
gel, commenting on the integration
of the two communities’ econo-
rmies and cultural lives.

To further promote the pood-
neighber tias of the Oder region —
as Walter Hirche, Brangdenburg's
energetic minister for economic ai-
fairs, has dubbed it — Branden-
burg and the Polish authorities
have created an extensive range of
tinational entities and laws. Thesa
include everything from a chamber
of commerce and Investment sub-
sidles to tex breaks and & busi-
ness-promotion authority with
headquarters in Poland, A World
Trade Center will ba built in Frank-
furt/Oder; the municipality of Siu-
bice will be one of its owners. An
island in the Oder will becoma a
fres trade zonae, Bisenhottenstadt
(Brandenburg) and Zielona Gora
(Foland) are to be linked In a pan-
Oder industrlal park.

Not all these Inftiatives are purely
economic. A polvtechnic — in
which both Gerrnan and Polish wiil
be languages of instruction — is
belng founded, as is the Lower
Qder Valley international natura
preserve.
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ADVERTISING SECTION

SAXONY

Sanony was a center of Germany’s indus-
tria! revolution. Its mechamical engingerng
industry led the world in the pre-World War
liera Leipzg was traditionally central Ger-
many’s trading, publishing and linancial
center. s trade-tar authonlty is the oldest
in the wonld and has recenlly been reorga-
nized. Quelle, Germany's largest mail-or-
der company. 15 bulding a distnibution fa-
cility in 1he city’s vicinity. Royal patronage
. | made Dresden and neighboring Meissen
- Europe's cenmer tor tine manufaciunng:
porcelain. |ewelry. weapons, siver and
gold. Today. publishing (Berlelsmann),
telecommunications and electronics ( Sie-
mens} and pharmaceuticals (Asia) are
three of the area’s major industnes. Meis-
sen has remained a leader in its field.
Southwestern Saxony 1s once more one of
Germany's pnme automobrle-manufactur-
Ing centers.

WIRTSCHAFTSFORDERUNGSGE-
SELLSCHAFT MBH
DES LANDES SACHSEN

Alberisiraile 34
D-0-8080 Drasden

Tel.: (49-351) 502 29 81
Fax: (49-351) 502 30 30

« FEDERAL MINISTRY QF ECONOMICS
BERLIN OFFICE

(responsible for non-German investment
in the new states)

Unter den Linden 44 -60

D-0-1080 Beriin

Tel.: (49-30) 3 99 85 100/101." 461

Fax: (49-30) 3 99 85 235

Contact: Helga Manneck, Ken Bremer

THURINGIA

Thunngia is hnown for ils forests — the
state has been dubbed the “green hearl of
Germany' - and s aulomobiles, texhles,
oplss and precision meghanics. Eisenach,
the onginal producton sie of BMW, now
teatures a bwhon-mark. stale-of-the-arn
Opel facility. plus several hundred automo-
bile-component  manufaciurers. After a
successful restructuring, the Jena region
is once morg producing plangiaria, micro-
scopes, lasers and electronics. Thuringia
has two of Germany’s foremost tourist at-
tractons: Weimar, where 2 million people
have visited Goethe's place of residence
and other cultural attractions this year, and
the Wartburg, the foriress where Martin
Luther sought reluge.

THURINGER
LANDESWIRTSCHAFTSFORDER-
UNGSGESELLSCHAFT MBH

Arnstadter Strabe 28
©-0-5082 Erlunt

Tel.: (49-361) 381278
Fax: {49-361) 381 230

F

o TREUHANDANSTALT

{charged with the privatization of the East
German state companies and properties)
Detiev Rohwedder House

Leipziger StraBe 5-7

D-C-1080 Berlin

General information:

Tel.: {42-30) 31 54 10 37

Fax: (49-30) 31 54 1036

INVESTOR'S ATLAS
BRANDENBURG
BERLIN

Brandenburg and Berlin have announced
plans to merge by the end of the decade.
East Berhin is becoming one of Europe's
retail, business and governmental services
centers. Investors include Daimier Banz,
Sony, AEG, ABB and Galertes Lafayette.
With the impending transfer of the govern-
ment 1o the city, Ihe pace of construction is
heated. BMW Roits-Royce, Heidelberger
Druck, Mercedes Benz and AEG are just a
few of the companies settling on or near
the cily's beitine. BASF is building a 2.3
billion DM facility in scuthern Branden-
burg's ligmile industry, Krupp's 2.7 billion
DM investment has given easiern Bran-
denburg's steei industry a new future. Pe-
roleum refining and processing faciliies
are located in Schwedt, where VEBA has
made a 2.3 billion DM irvestment. About
2.2 bilhon DM have been invested in the
city of Brandenburg's industries.

WIRTSCHAFTSFORDERUNG
BRANDENBURG GMBH AM
LEHNITZSEE

D-0-1501 Neu-Fahriand
Ted,: (49-331) 276 63

WIRTSCHAFTSFORDERUNG
BEALIN GMBH

Budapester Strabe 1
D-W-1000 Berlin 30

‘Tel.: (49-30) 26 48 80

Fax: {49-30) 26 48 82 39

SAXONY-ANHALT

Saxony-Anhalt ofters a contrast between
the idyllic Harz mountains and the “chemi-
cal inangle " of Bitterteld, Halle and Merse-
burg The subiime Harz are quickly becom-
mg a Eurcpean favorite again. A very
promising future kes in store for the trian-
gle. Some 14 billion Deutsche marks ($9
billion) have been nvested in the region by
£ Eni, VEBA and other companies, giving
the region some of the mosl advanced
industrial faciiies n Europe. Energy,
chemicals and petroleum products will be
staple items. In rural Haldensleben, one of
Europe's major mai-order calatogue distri-
bution facilities 1s bemng built.

STATE BUSINESS PROMOTION AGENCIES

WIRTSCHAFTSFORDERUNGSGE-
SELLSCHAFT FUR
DAS LAND SACHSEN-ANHALT GMBH

wilhelm-Hopiner-Ring 4
D-0-3037 Magdsburg
Tel.: (49-391) 382 27 03
Fax: (49-391) 615 135

OR MORE INFORMATION

information for investors:

Tel.: (49-130) 82 84 81

(foll free for investors inside Germany)
Fax: (49-30) 25 15 184
{nformation on real estate:
TLG Treuhand-
Liegenschaftsgesellschaft mbH
Alexanderplatz 6

D-0-1020 Berlin

Tal.: (49-30) 31 54 70 00
{information hotline)

MECKLENBURG-
WEST POMERANIA

This state has become a [avorite with North
European investors. Thanks to nlion-mark
commitmenis by Kvaemer, TTS and ather
major Norwegian maring-engineering
companies, the state's shipyards - cen-
tered n the Hostock regon - will be
modernized. Danish companes have been
active purchasers of farm and toad-pro-
cessing Indusings throughout the state.
Schwernn and Neubrandenburg are other
indusinal centers. its 380 kilomelers (236
miles) ol Ballic sea coast have made the
slale the favorite vacation spot for resi-
dents of north Germany's crowded cities.
Today, hotels, restaurants and roads are
being built or restored all throughout the
slate. A new species of vacationer — the
"green™ tounst — is enjoying Germany's
largest natural preserve, located on the
east coas! of the Munitzsee

WIRTSCHAFTSFORDERUNGSGE-
SELLSCHAFT MBH

DES LANDES MECKLENBURG-VOR-
POMMERN

Wismarsche Sirafle 152
D-0-2750 Schwerin
Tel.: (49-385) 836 04
Fax: (49-385) 812 987

TOURISM: ON THE WAY
To GREAT OPEN SPACES

companies that remain

await the agency.

he Treuhand has privatized more than three-quarters of the for-

mer East Germany's public sector economy. Of the 3,200 or so

in the agency's stewardship, two-thirds are

in some phase of the sales process. Today, new responsibiliies

An emerging area of activity for the Treu-
hand 15 supplying hard-won expertise to
other countries’ prvatization programs. In
addmon. up to 14,000 contracts with in-
vestors will have to be monitored for com-
pliance.

October was a good month for the Treu-
hand. An addilional 415 companies were
privaitzed, bringing the agency's two-and-
a-half-year totaf to more than 9,250. Total
invesiment commnments rose 1o 157.6 bil-
lron Deutsche marks (598.5 bilion}, and
1.3 millon jobs have been guaranteed by
the cempanies’ new owners. Hero
Brahms, the agency’s vice president, re-
ports that mvestors have actually been
meeting their contractual obiigations. Ac-
cording 10 a recent Treuhand survey, cu-
mulative invastment is runming slightly be-
low the target amount, while jobs secured
are shghtly above target.

Oclober was a very good month for
Karlhermann Klotischen (the agency's
nead of nvestor relanons ), the Treuhand's
Mew York ofice and the rest of the agen-
cy's international sales team. With 2.67
bilhon DM in investment commilments, the
United States has surged past France for
ihe |lead n non-German corporate pur-
chases of Treuhand properties. Once ma-
jor, French-led projects such as DEFA and
MINOL are faciored inio the figures,
France 15 expected to regain 1S perennial
holg on the top spot. Total purchases by
non-Germans ot Treuhand properiies now
amount to 1< 3 illkon DM,

In the agency’s mmediate future ~ ac-
carding o Birgit Breuel, its president - is
the sale of the remaining 3,200 or 50 gom-
Lames in 1ls slewardship, o which fwo-
irds are m some phase ot the 32185 pro-
cess 01 the companes leli 1o seil, only

Following s a selachion of companies and
business ereculives from the new slales
that are making thesr marks on world mar-
Fails

® Jenoptik, Jena. Aided by 3.6 billion
Deutsche marks {52 25 tullion n govern-
mental and Treuhand funds, Jenoptik, one
of wo successor companies to Carl Zerss
Jena. now boasts & porlfolio of state-ol-
the-ar progducts  fimless infrared cam-
eras, drecl prnied circuns and ulirapre-
cise lasers, Lotnar Spath, the {ormer prime
mmster of Baden-Wurtlemberg and now
Jenoptik's chairman, has convinced maore
than 100 miher Western high-tech compa-
nies 1o sel up shop on premses parceled
oif from Zerss Jena

s Fritz Jager, Neubrandenburg. The
hignly successlul propnetor o! Germany's
Willizh group 600 rmilion D annual turn-
over from insulation and intenor fimshng
hrst came to the Mecklenburg countryside

2,000 are actually operating companies,
according to Mr. Brahms: the rest are
“shells.”" By the end of 1993, Ms. Breuel
expects only a “hard core™ of 500 compa-
nies 10 remain under agency administra-
tion.

The United States
has surged past
France for the lead

in non-German

carporate purchases

of Treuhand

properties

These companies are both vital 1o the
industrial future of the region and dithcult
to sell. They are concentraled in such
high-skilled, diticult-to-market sectors as
heavy machinery, meial processing and .
piant installabon. At the moment, the ranks
of these companies include such tme-
honored names as SKET and Mansield.

The Treuhand has a very good record of
privatizing apparent baskel cases, as the
recent sales ol shipbuilding and chemical
companies show. The agency has devel-

as a tounst, then as a gentlieman farmer.
Today, while Willich 15 hecoming a major
player i the new states, Mr. Jager's other
interests are also tlounshing. His new em-
pire consists of & door and window opera-
hon, a8 bwlding-senaces-and-matenals
company, 8 vocational iraming center and
Iivestock. All told: 10 mullion DM turnover
this year.

e ZF Brandenburg GmbH, Branden-
burg. In 1990, Andreas Hohrein and
Berthold Pavel were senior mechamcai en-
gmeers wor king lor a ransrission produc-
ar, which was suddenly out of orders and
nearly bankrupt. Mr. Hohrein and Mr. Pavel
cleared the old machinery out of the facility
and convinced ZF Frnednchshafen, Eu-
rope’s largest gear producer, to purchase
the company trom the Treuhandanstall.
Thus year, afler a 50 mallian DM investment
trom ZF Friedrichshalen, ZF Brandenburg
will record sales of well over 100 million

THE TREUHANDANSTALT, AFTER PRIVATIZATION

oped an innovative form of corporate own-
ership called the "management KG" (the
“Kommanditgeselischaff' is German for a
partnership limited by shares}. In the man-
agement KG, experlenced company doc-
tors are placed at the head of companies
owning a range of individual ‘enterprises,
allowing these managers 0. ''multiply™
thelr expertise. Finance is provided by pri-
vate-sector sources and backed by public-
sector guarantees.

At the latest report, two such holding
companies were in existence. The man-
agement KG could very well serve as a
model for the German federal govern-
ment's newly announced plans to ensure
the survivel of the region's “industrial
problem children." Although no long-term
industrial management activities are pre-
gcribed by the Treuhand's brief, i could
well be that senior agency executives par-
ticipate in what presumably will be a variety
of state-owned holding companies.

To sell its sometimes unwieldy chargss,
the Treuhand has often spiit them into
mpre coherem, compact units. By the time
the privatization process has been com-
pleted, the Treuhand may have concluded
as many as 14,000 contracts with inves-
tors. These contraclts contain long-term
obiigations for both parties. Invesiors have
bound themselves to spend a certain
amount of money and to hire a certain
number of people. Both the Treuhand and
the investor share lability for any environ-
mental cleanup costs.

The Treuhand's main role in 1993 will be
to monitor adherence to thesa contracts
and 1o be a party 1o cleanup efforts. Anoth-
er aclivity will be 1o help supervise the
liquidaton of the 220 bilton DM 1o 250
billion DM in debt that the agency has
incurred in forging the region’s private sec-
for.

Some of the agency’s personnel are al-
rexly n Estonia, Belarus, Bulgaria and
other Eastern and Central Europegn coun-
rries. They are representing the TOB
(Treuhand Osteuropa Beratungsgesells-
chait), the Treuhand's consuiting arm.
Treuvhand spokeswoman Ulrike Grunrock
reports that the TOB, founded only hall 2
year ago, 1S now fself & candidate for
privahization. ]

DM. Clients include BMW, MAN and Re- -
nault,

= Ralner Bltgch, Berlin. He started with
an order lo paint electricity-lne poles and
expanded inlo the mstallahon and mainte-
nance of cogeneralion planis. Then he
chanced inlo aulomobile sales and saw
opporiumty n construction, In 1992, Mr.
Bilsch’s companies are projecied to have
sales of 70 mulkon DM,

» Kibler & Nlethammer Papleriabrik
Kriebstein AG, Kriebethal /Saxony. The
paper lactory was founded by Bernct
Niethammes's great-grandiather. n 1945,
he Sovie!l occupying army dispossessed
and arrested his famuly. After the Novem-
ber revolulion, Mr. Nielhammer came back
ta Saxony, brmging with him his expartise
as a successlul paper manufacturer in 8a-
den-Wurtiemberg. Elecled by the work
farce 1o run the paper factory. which was
an Ihe verge ol bankrupicy, Mr. Nietham-.

cializing in tourism i

n estimated 15 million Germans, French, Americans, Japanese
and several dozen other nationalities have come this year to see
the glories of Dresden, Weimar, Potsdam, Dessau and other

cities in the new states, according to a research institute spe-

n Germany’s new states.

Once In the region, these tourists often
made other, definitely non-urban discover-
les. An “‘allee’ is not, as one might think,
an avenue, but rather a road lined with
frees and sheltered by their folfage. Pro-
gress has widened most of Westermn Ger-

many's allees'out of existence, but they are -

still a staple of the countryside from Saxo-
ny t0 Mecklenburg-West Pomerania and
points between.
North of Berlin and east of Hamburg is a
vest expange of thousands of half-forgot-

tent lakes and casties. Beyond that Is a -

coast of sandy beaches and gently rolling
.Baltic surf, and cities with names once
-featured in books by Theodor Fontane,
Thomas Mann and Kurt Tucholsky.

There are delightful surprises awaiting
vigitors in all of Germany’'s new and ofd

North of Berlin

and East of Hamburg
is a vast expanse of
lakes and

castles, and beyond

that is a coast of

sandy beaches

states. The longest allee is in Brandenburg,

and the most regal ones are outside Dres-
den. The Baltic also laps on beaches in
Schleswig-Holstein, What are alfegedly the
country's most beautiful allees (near Bad
Doberan) and its longest sandy beach (on
the island of Usedom) are both located in
Germany's “empliest”  stale, Mecklen-
burg-Wes! Pemeraria. -
Mecklenburg-West Pomerania is "un-
derdeveioped.” This matier of ministerial
concem is the source of pieasure for tour-

_ SHOOTING STARS

mer tumed it around. Once- more profits
abla, the paper factory now recards 80
percent of its sales from Waslern clients.

# Peter Krause, Berlin. Germany’s En-
trepreneur of the Year in 1991, Mr. Krause
worked for an East German oMice-supply
anterprise until August 1989. Alter a short
stint as a [ree-lance photographér, he per-
ceived a need in the new slates tor office
supplies on a wholesale basis. For 1992,
Mr. Krause expecis a tumover of about 16
million OM. :

« Wemex, Berlinn Thomas Steiger's
wemex will earn 18 million DM in computer
hardware and software sales and services
this year. Nol bad for a company that did
not exist three years ago. Mr.-Steiger's .
ather interests nclude an Eastern Europe-
onented trading house, an erMronmental
engineermg company, and a hotel and
restauran! supply service. . .

o TRP Tief-und Rohrieltungshau

sector.

ists. The state is large and thinly populated;
just under 2 million people live on is
23,835 square kilometers (9,200 square
miles) — B3 persong per square kilome-
ter. -
Mecidenburg-West Pomerania builds

Neubrandenburg and Schwerin, and fams
in its southern districts. Aslde from that,
there is nothing but nature — and tourists,
Unspoiled nature is best represented by
the Muoritzsee, Germany's second-largest

largest nature preserve. Continuing a 170~
year-old tradition, the tourlsts head north
each summer from Berlin, Leipzig and
“southern™ cities for a taste of the sand
and the sun on the "“Meckdenburgish Rivi-
Nowhers is Mecklenburg-West Pomara-
nia more idyllic than on its 320 isiands and
"half islands” (peninsulas). The largest
island is Rogen, 40 percent of which (in-
cluding most of fis allees) was racently
declared a national monument. On Ro-
gen’'s “lithe sister,” Hiddensse, there are
1,300 inhabitants, two ferry porls and no
automobiles to be found along fis 17 kilo-
meters (10.5 miles).

There is elso a discreet number of ho-
tels, restaurants, snack bars and whatever
else tourists require to enjoy their vaca-
tions. Restaurants may sometimes go by
the rather outdated terms of **Gasisftle"
or "Bralstube," but they are easy to locate
througheout the eastern part of the country.

Accommodations are another story.
They are there, but often bear misleading
names. Hotels are either very old, worthy
relics of previous golden eras or very new,
post-unification oulpests of major chains
or, very Trequently, former guest houses of
the FDGB (the former East Garman official --
union) or a Kombinat (vertically integrated
industrial unit). Often, the only difference
between the motels and hotels is their
names. As the sudden proliferation of
signs bearing the words ‘“'Zimmer'
(room) and "Ferienwohnung’® {vacalion
apartment) would indicate, private rooms
have also come fo the region.

-How many beds are there on Hidden-
sea? “'Af the momeant, somewhere around
500. The number keeps ON growing,” says
a somewhat harassed tourist official,. o

GmbH, Potsdam. Siegfried Benn and
Thomas Scharer were two Givil engineers
with a commeon viston of the trilhon-mark
need to revamp sewage and transport in-
frastructure in the new states. In a man-
agement buy-cut, they teok over TRP and
found 45 million DM in financial support
from a Nuremberg-based company. In
1992, TRP will tumn over 120 million DM,
The company has increased s ornginal
420-strong work force by an additional 230 -

. @ DFA, Chemnitz. It has been a good
year for this Hinisher and plant-construction
company. Its 5,000-strong work force has
doubled its productivity, and the company .
will da “'a litle Dnt betler than break even,”
says adirector. Goals for 1993: 25-percent
growth and perhaps a change of owner-

* ship DFA is still owned by the public -~

ships in Rostock, has indisstrial cpnters in- -+

iake. Its sast coast will bacome Germany's .
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THE TRIB mnsx 90.97 @

] Intemational Heraid Tribune World Stock Index ©, composed
of. 230 .internationally investable stocks from 20 countries,
| compited by Bloomberg Business News. Jan. 1, 1892 = 100.

110 -

- 100

The index tracks U.S. dofiar values of stocks in: Tokyo, New York,
London, and Australla, Austria, Belglum, Canada, Denmark,

] Zealand, Norway, Singapore,

In tha case of Tokya, New York and London, the index is composed
of the 20 lop Issues in terms of marke! capitalization. JnIhEranummg
17 couniries, the len lop stocks are tracked.

Asia/Pacific Europe N. America
Approx. weighing: 25% Approx. weighting: 40% Approx. welphing: 35%

JASOND
192 B wond indax

Industrial Sectors

JASOND
1952

JASOND
1982

oo o omgm Soss _ dose cmege
Energy 736 9188 4020 Coapital Goods N 218 -1
Uliiies 8632 8550 +050 Raw Msaisriols 923 w2M 4012
Finance 8298 85279 023 ComurerGoods 9380 9420 -042
Services D954 8072 -0.18 Misceliancous @250 9253 -008

For neadsrs desining more Information about the intsmational Herald Trbuna Workd Stock
index, g bocidat is avaiable frag of charge by woting io

iBrltam S Trade Balance

Can Bntam F zght the Import Tide?

By Erik Ipsen |

Iirernational Herald Trilume

rént account surphus thag would be usnal in &
recession, Lthat shortfall contrrbuted to a cur-

LONDON — Economists looking for
signs of decp-seated problems in the British

- economy nsually get no further than Lhe trade

balance. They have no need to. “The figures
are appalling,” said Bill Martin, chief scono-
mnist with UBS Phillips & Drew.

In the midst of the longest recession since
the Depression, i have done some-

imports
: thmglheyarenotsupposedmdo— i

NEWS ANALYSIS
Second of two articles

British demand is
non-British suppliers.

This is an ominous and humilia
ament forlhewoﬂd'sﬁmmd
ThebmvebmstthatBnmnmﬂnuwlendrhe
way as the world's post—mdusmal nation is
no longer heard.
bylgthethﬂqﬁ:,dommﬂcﬂdmdrm

5 percent while imporis, uding cars,

soared by 8 percent. Mr. Martin pinned the

blame for this year’s expected 1 percentage

pomtl‘allmgtossdomhcproduclon 'mas-
sively higher” imporis.

Richard Couquest.ch;d‘emnmslauhe
Daiwa Institute of Research, said: “The

being met by

problemubzottht:alt;:mb at doing
anythin, i that is not bj
enoughs' io meer the §|l@?’dul;zmd of both the :
dormastic and marker.”

Economists estimate that the capital base
of British manwfacturers — its stock of ma-
chines and maierial 10 make (hings — has
fallen slightly since 1979, the before
Britain'sllstmon.'m Meanwhile, domestic
demand has risen 30 percent and exports
have soared

‘The resull is a severe shontfall in manofac-
turing capacity. In the first 10 months of this
year, ipnstead of posting the substantial cur-

rent account deficit of £9.7 billion ($15.2
billion).

Underlying that broader measure, which
includes export eamnings from such so-called
invisible items as financial services, was a
steady deterioration in Britain's balance of
trade. In the first six monhs of the year,
tmports of nonoll goods exceeded exports by
£7 billmn. Economists at James Capel, the

: Tirm, estimaied that defich would
h:l £|6 this year and £23 billion in

For the so-called “miracle economy” of the
mid-1980s, the one whose prodoclivity
ggm.h rates far outstripped its rivals, the one

t was supposed to have cleanly broken its
;?Ingdmward spiral, this comes as a bit of 2

The recession was one thmg. but it was not
supposed to have wiped out the hard-won
gams of the 1980s. Then, in the drive to a
slimmer, more productive Britain, 2.5 million
jobs disay and as much as a ffth of
indus capacity was lost.

“We have become more competitive, but
we have not seen thosc gains feed through in
termsofas:gml"mnlmcmsemlhcmanu—
facturing base,” said Andrew Sentance, chiel

See UK., Page 19

Leasing Firm
Orders Planes
Worth $4 Billion

Untted Press Internatinnal

LOS ANGELES — latemnation-
al Lease Finance Corp., laking ad-
vantage of one of the best buyers®
markets for jets in years, an-
nounced Tuesday it would spend
$4.1 billion in the largest aircraft
order of 1992

ILFC, a unit of American Inter-
national Group, said it would ac-
quire 53 aircraft from Boemg Co..
38 from Airbus Indastrie one
from McDonnell Douglas Corp. It
also ok out options worth $1.3
billion ca 17 more Bocing and eight
maore Ajrbus aircraft.

The order was a significant boost
for which learned Monday
that United Airlines planned 10 re-
duce its 175 orders and 258 opuions
by an uaspecified number.

Airbus aiso suflered a blow last
week when Northwes: Ajrlines can-
celed a $3.5 billion order for 74 of

Trib Index, 181 Avenos Cherlas de Gaulle, 92527 Neully Cadex, France.
© Internalional Hecald Tribune

MEDIA MARKETS
1993 Is Promising a Feast
For Germany’s News Buffs

By Brandon Mitchener
International Herald Tribune
RANKFURT — For German news junkies used to depri-
vation, 1993 will be the of the overdose. Three new
television stations, two focusing on hard news and one
fwure—onented.aswd]asaweeklynewsmagmne,wﬂl
be taking aim at what is considered one of the last niches
in the German advertising market: well-educaied and wealthy with
a craving for information.
#N-TV, which began broadcasting 24 hours of news a day on
NovBG_:s sansweerableNmNetwork.'I'hc

trongpmn
porun andacoopemtwe
mtthhshBroadmsnng The fare? Three new
-on foreign news.

® VOX, an information chan- TVnewsslﬂﬁonsand
25, aims to be up-to-date,m- 4 Dewe agas
formative, entertaining and in-
novative” with hourly news, investigative reporting, talk shows and
docudramas. Several newspmdmduchngtheNeueZﬂmher Zei-

nel that is to go on the air Jan.

ll;llgf and the International Tribune, are tentatively sched-
to provide regular programming.
IA l:h;;daconmndens K new:'aﬁng-thcmropm%::m
in at least mitially uni-
ln'oadcasungm m languages including German. No startup
datelmsbemset.
® In the print press, a flashy, four-color o called

ewsmagazine
e i ol ot e
as of Jan. e says
it had no planswts;dcompete gpmgeL but nevertheless bills

Focus as a “ " alternative,
News and economics magazines are the second-biggest advertis-
mgmx:ketsmtheGumnpnntpress,bdmdlelmmpmgmm

es. and upstart private television stations are increasingly
viewas and advertisers from the leviathan public-sector
IS.

It comes as no surprise that media companies are given good

Seoul Losing Faith

In Formulas of Past

“New Japan’ Fears Falling
Even Further Behind Tokyo

By Andrew Pollack
New York Times Service
onISE?"UL bemg

y five years ago was
looked upon as the next Japan, is
mmmgIll u;’ ;ﬂh the notion

at it might not be so to
there after all ey iogs

Indeed, as South Koreans pre-
pmewvogeang::.lswclectb;
new president, economy
become the major campaign issue.
There is a sense of fi that
the rapid progress has and
there is a growing consensus that
the economic system that has car-
ried South Korea so far 5o fast can
carry it oo funher, indeed, that it
mus:dmngemasfundamentnla

way as the political system has, .

th Korea in fact remains one
of the great economic success slo-

i Smamuint b
col
steal thewoﬂd.Gmng:onll

product
the stmdard of ‘living, has more
than donbled in five years, to
35,340 in 1991, from abouat $3,000
in J987.
With rising wealth has come
greater political influence, as exem-
by the visit last month 0
geuulby?remdm;l!onsN.Yelm
of Russia, hat tn hand.
cnorite growis has’ dowed, 4
economic a
trade surphus has turned into & defi-
cit, and the conntry has been losing
competitiveness in some industries.
Even after the strong earlier

gross national product pet .

ita in 1991 was only rooghly
:uplallnthuofcmwe,andfa:

I T T

Source: MO”(DIBE

below that of Japap ($26.920), the
United States ($22,560) and Britain
(516,750}, according to the World

Now, 5aid Bae Soon Hoon, presi-
dent of Daewoo Electronics, “the
gap between Japan and Korea is

%-ma
To rogmmg,manybus—
mmnvnsandwonounstsuy.
South Korea must navigale two
major transitions.
Instead of the economic system
developed during the years of die-
which gave the govern-
ment strict economic control and

3 Trade Balam:a
#%  In billions of doliars

3

'81 '83 '85 '87 '8! '91 k-

concentrated business in a few
huge conglomerates, South Korea
muosi now move toward [reer mar-
kets and smaller, entreprencurial

companies.

Second, the nation must shift
more loward nnovation and ad-
vanced technology. Industries that
have propelled South Korea's
growth so far, hke shoes, clothing
and simple consumer electronics
products, are now migrating to de-

nations with far lower
wages like Indonesia and China.

"R:ghtnow.weneedachangeof
paradigm,” said Paik

EESS
*81 "83 "85 '87 '89 '91
L e MR 10 T T

The New York Times

rector of the semiconductor divi-
sion at the Minisiry of Trade and
Industry.

A move away from Jow-tech, la-
bor-intensive industries is probably
inevitable as any uoation modem-
izes, but in South Korea's case the
change has been hastened by dem-
ocranc reforms that gave a voice 1o
formerly suppressed workers.

Strikes in the late 1980s, some of
them violent, helped lead 10 a -
pling of wages in some cases, and
more Lthan 300 labor-tatensive foot-

See SEOUL, Page 19

the European consoruum's planes
as part of a cosl—cuumg program. .

ILFC spid it placed Lhe orders
because it expected continuing
growth in its leasing business. de-
spite the current slump in the air-
line industry.

Belore the Tuesday :mnounoe-
ment. ILFC already hnd about 200
aircraft on order and 60 percent of
.Tllls nl'ul;ze had been leased 10 chml:léss.

o compny’s exis
planes are ln‘..'u.-:?ﬂll m};: ting

“Our core aircrafi-leasing. bus:
ness has been steadily growin
volume, demand and’ profita i}.
which is rapidly exhausting our ex-
isting order book and now requires
ILFC 10 secure adequate supphies of
new-technology jet aireraft,” ILFC
Chairman Leslie Gonda said.

The announcement also comes at
a time when ILFC's chief rival,
Ircland-based GPA Group Lid.,
has been struggling 1o avert insol-
vency. The company canceled an
initial public offering in June be-
canse of a lack of interemt from
institutional investors and recently
suffered downgradings in its debt
ratings by Moody's Investors Ser-
vice and Standard & Poor’s Corp.

Dean Thomton, president of
Boeing Commercial Airplane
Group. called the ILFC deal *re-
freshing news for an otherwise ner-
vous industry,” and said the order
underscored Boeing's optimism for
the long term.

The deal also is a big plus for
Airbus, coming on the heels of a
number of cancefllations and defer-
rals from recession-plagued carmiers.

As for McDonnell Douglas,
ILFC Tuesday converted an option
on one trijet into 2 firm order for
March 1995 delivery.

The purchase comes ar a time
when McDonnell Douglas has also
been stumbling. The y re-
cently delayed plans to launch a
new jumbo jet afier Taiwanese in-
vestors lost nierest in 2 proposed
deal worth $2 billion to help pro-
duce the new crafl.

JLFC said it expected initial de-
liveries Lo begin in 1994, with most
aircralt to be shipped between 1996
and 1998. The order includes virtu-
ally every model made by Boeing
and Airbus.

Compiled by Our Staff From Dispaches
LONDON — The Dentsche

;nark in nervous
oreign exchange trading on

Tuesday, andLthrenahﬁmc
succombed to a [rcsh bout of

European carrency jitters.

Germany'’s central bank, the
Bundesbank, intexvened to su lE
pontheﬁlncaLSAlTGlo
IRYof led&an;-n are-

repes

Forays:tmomwdlast

Bui the French currency.
which had been helped by a
show of unity at the Eurcpean
Community sunmit meeting in
Edmbm over the we&:nd,
lost s short-tived
mark rose 10 3.4164 [rancs [rom
3.4088 on Monday.

Currency dealers szid much
of the impact of the mierven-
tion was lost due to comments
by a Bundesbank council mem-
ber, Otwmar Issing. He said
Gennan inflation remained
high and was unlikely to ease in
coming months, a further signal
there would be no quick end 1o
igh German interest rales.

deslers also ssid the

franc was dented by market talk
that the Bundesbank would not

Fi rancf'eels Pressure

As ERM Jitters Return

exchange-rate mechanism grid
of currency paritics.

Enropean currencies

marks by President-elect Bill
rong American coreny. Bt
strong

the mark’s the
doilar pushed it off a
above 1.57 DM to 1.5680 at
Eoropean close,

Separately, Ireland’s central
bmkslaﬂlebmmmmtow
percent percent as preg-
munthepunlabnwdwgl.hm
the exchange-rate mechanism. .

Dealers said tion per-
snms:;d of a dotum of the

punt an apost-Chnst
mas alignment downwards of
the French franc and Danish
h'one.AllbdongtotheERM

A.fterlhemteml..l.be

nround 26394 ﬁ

away from its ERM floor
26193,

Private economists said thc
Irish rate cut reflected an easing
mmntseﬂlngpmontbe

prospecls growth in a market that expanded a quarter it | YOuld 1 :
for Dartoohe Benk Rsela,yrch q aid it as strongly as it did m  Surgis off the currency since the
German unification. recently enben e, th siid Dermot O'Brien,
reekoned:hatAxelSp:mgerVu-lagAG publisher of Bild and one s°l:“m  Whea the Pmﬁed economist at NCB Reseazch in
of Germany’s media heavyweighis, could see a 50 percent jump in | 20 were forced from the
European Monetary System’s See RATES, Page 16
See NEWS, Page 18
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bank can provide.

single objective: the protection
of depositors’ funds. We believe
that preserving client assets is
the most important service any

Sefeguarding these assets
requires more than good inten-
tions, however. [t demands

rom the beginning, strongest banks in the world.
Republic National Bank  Qur risk-weighted capital ratios
has been dedicated roa  are among the best in the

US$1.1 billion in

new customers (o

industry, and our reputation for
safety is exceprional.

We're a subsidiary of Safra
Republic Holdings S.A., with

Our solid record of financial
achievement has attracted many

We'VE BUIiLT A GLOBAL BANK
ON TIMELESS PRINCIPLES.

total capital.

the group.

strength. And the steady prac- In the past four years, client cial strength and personal service
tice of our conservative philoso-  assets have climbed 400%, and is as valid today as it was when
phy has made us one of the now exceed US$9 billion. banking began.
REPUBLIC NATIONAL BANK '
OF NEW YORK (SUISSE) SA
SR
<,
A SAFRA BANK

Our high level of client
service is another aspect of our
strength. We are known for
building long-term relarionships,
and our skilled bankers can help
each client realize his or her
particular goals.

No one can predict the future.
But we can help protect the
funds that our clients need to

meet it. Qur emphasis on finan-

HEAD OFFICE: GEMEVA 1204 - 2. PLACE DU LAC - TEL. (022} 708 ES 55 - FOREX: (022) 705 55 BO AND GENEWA 1201 =2, RJE DR. ALFRED-YINCENT 1CORNER
QUAI DI MONT-BLANC) BRANCHES: LUGANO &BO? + 1, VIA CANOVA " TEL. 1091: 23 85 82 - ZURICH 8039 - STOCKERSTRASSE 37 * TEL. (Q1) 288 18 18 *
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‘Daiwa

signs Britain’s recession is endi

:hq_ha'vellmdymade.

- By Erik Ipsen

E " - International Mlerald Tribune - .
. LONDON — The bill for the devaluation of the -
Britain pound is falling due tauch more quickly than
most econommists had expected. Figures. released-

gmmm 4 Surprising 2.4 percent fiimp in the.

the largest monthly rise in 16 years.
"It shows that ‘devaluation is a still a ‘double-
edged sword,” said Nell Williams, an conomist at

‘ontput soared by 3 percent in Octobér. The gain-
-was linked to the completion of maintenance work
that had depressed energy outpwt in the summer,

Small as the manufacturing rise was in October,
[any economists saw it as the Iatest in & series of

specialisis in the City of London financial
-district are beginning to belicve that a [ragile .
récovery has begun, thar view has yet to- make
surprisingly inroads at the Treasury. In a detziled .
Jaccount of its recent policy changes published
Tuesday. the Treasury took what many saw as a
-m_-.%nsn_ngly downbeat view. o
. tmnkrheym_jl.‘lsu:‘i’ying to justify the easing.
an economist said.

Ian Beauchamp, an’ economist with Hamibros .

- Bank, said he believed, the combinarior: of higher-
than-gxpected inpnt-price inflation and manufac-
turing output would make people “more cautious™
in predicting the next rate cut. A
. Many economists say, however, the inflation
. Tigures for manufacturers’ inputs were not as por-
- tenlous as they might seem. _ o
. Despite price increases of a5 much as 7.5 percent

announced by Ford. of Britain on some of its

(g 0 ot thot ordwaswidty et B, 5% LAY O Smined,

day: Manufecturing out ﬁt?no‘l inc m;lmﬁti higher costs.in depreséed retail markes, The bet--
production, rose 0. L in October 4 108 Is that they will simply have 10 zbsorb their
ﬂ‘gﬁ:‘ﬂm‘d’mh‘m-m " hgherwsisbym_ 1t margins.

Incluc and gas, figures for industrial Although that ranks as a gloomy prospect f

dﬂcﬂmwbyonepmtagcpomouaudpgs the stock market, ‘it is gooms for |mn°; .

rose by 24

inflation rate. Michael Saunders, an economist -
with Salomon Brothers Inc., szid that, excluding
the prices of food, drink and tobacco, ontput prices

lowest such increase since 1969,
& BP Targets 8,000 Jobs for Curls

British Petroleumn Co. said Tuesday it
mmli.ﬂﬂﬂjohswoﬂdwideovuth{nglpmm

gndlomstb;fq’:;hw.!.om would
eave its payroll by 1995 as a resuht of asset sal
Reuters reported from London. - - o

* The new staff reduction target is in addition to .
the11,500 job cuts annobinced by BP in August,

t'in_lbsgysegtr.to October, the

U.K.: Will Britain Be 4ble to Fight the Import Tide?

(Continued from first finance page)
economist a1 the Confedegation of
British Industry.

In other words, something went
wrong. More efficient, more I-
able companies are 10 x-
pand.Aii_a_whoIe.Brimin'sdidnoL

An ill-timed govermment-engi-
peered boom, fed by iax ents,
boosted growth but also sent infla-
tion rocketing in the late 1980s.
Investment soared, but much of it
wé;}ﬂimol.halsafmol'aﬂhawns
in inflationary times, property.

“A lot of it went into offi
blocks and housing when what was
necded was more industry,” said
Keith Wade, chiel economist at
Schroder i

J damngl:; the
Just as govern-
Toliowea By the- sovertmmen i
e government-in-

duced bust of the carly 1990s, as
fighting inflation became the order
of the day.

The damage wrought by the
m{h : an(]lg%g vg: substantial In

¢ late Treasury esti-
mated that the had an
underlying “trend rate”™ of growth
of 2,75 percent. )

Paul Neild, economics director
at County NatWest Securities, esti-

mates that that rate has now-fallen
as low as 2.25 perczat. T
Regaining lost ground will be
lmxgh.“Wemu-yingm?ainhe-
. of seven years m_ﬂo!w

" he said, “and it will take

“10r the end of 1the decade 1o do "

September is a start. It will make
Brriish goods more competitive on
world markets and imported goods
less competitive in Britain. .

While Mr. Sentance safd he fore-
saw ‘‘gradpal improvemeni”
through the 1990s in the
payments numbers, others were
less sapguine, . - -

“We have deemeawd. very seri-
ous and long-lasting structural
problems,” said Terry Batkes,
chairman of Cambridge Econom-
ics. T don’l see much action that is
likely to improve them.” o

He cited both inadeqpate worker
training and alack of investment -

refrain from fixing busis with
booms and instead aim Jor slow

growth led by exports and by do-
mestic market share, Stimmlaty
consumer demand, #t is nguﬁ
would only serve to pull in new
waves of imports. -

. The country does have its share
of wa manufacturers inev-
erything from pharmaceuticals to
cigareties. It akso can look forward
to reaping the rewards of huge in-
vestments Japanese and U.S. com-
panies have made in building new
phnlgtﬁfﬁcgth:&mpﬁnsin-

mar]
. Then there are the services at
which: the British excel, such as

of retailing and finance. Here, howew-

er, thé notion that industry does
not matter, that in the post-indus-,
er awzy to be repl by services,’
is widely seen-as wrong.

. While the foreign currency earn-

-on services are substantial, -

mgs
they have not been enough to pay
for growing volumes of i

“The problem is that the

- UK. consumer poes ot to spend,

we don’t have enongh goods to sat-
isfy the demand.” said Gerard Ly-
ons, chief economist 'at DKB Inter-
national. “I still believe the
manufactaring seclof matiers.”

SEOUL: Korea Fears Era of Rapwl Grmoﬂl.Is Ending

{Cuotinued from first finance page)

wear companies, for instance, have
;hu!kkdzwnb‘i'ni‘!helutmymns
Ni ecbok and other big bayers
have taken their busnhegs else-
where.

Even in electronics, U.S. and
Japanese companies have moved
manufacturing to Southeast Asia
bwm:le South Korea has lost its
cost advantage. Exports of person-
al' computers from South Kerea
Fluaged more than 57 percent in
the first half of this year from the
comparable period a year earlier.

To move loward higher technol-
©ogv. The government wants to raise
spending on research and develop-
ment from a paliry 2 percent of
GNP 1o between 3 and 5 t
more i line with other
nations.

-For now, however, South d:om—
an companies remain dependent on
technology from abroad. Goldstar
is making chips using technology
from Hitachi, and Daewoo Motor
Co. recently linked up with Honda.
The more products these compa-
nies sell, the more components and

manufacturing equipment they im-
port from 3
Five years when South Ko-

reans voted in therr first democratic
presidentis! election in nearly two
decades, the economy was barely
an'jssue.

The economy was growing ai a
breakneck 12 percent a year and
racking up large wade surpluses,
and Seoul was about to celebrate its
coming of age by playing host to
the 1988 Summer Olympics.

But growth this year is expecied
to be only 6 percent and in the

latest quarier it was only 3.1 per-
cent, its lowest level in 11" years.
The nation will record its third con-
secutive annual trade deficit this
year. And Hyundai is selling ealy
40 percent as many cars m the
Unitec States as it did at its peak.

.Mg:iyl';rel:fg;analym&renotas
pessimistic. They say the current
Slowdown stems from the world-
widé recession and from efforts by
the Government 10 rein I infla-
bon. :

In Store for- Malev Stake Is 30%

Eurotunnel?

. The Associated Press
" LONDON — The ing of
the Channel Tunnel, already six
months behind schedule, may be
further delayved by a dispute over
paymem for the $12.5 billion pro-
ject, Eurotunnel sajd Tuesday.

Eurcwunael and Transmanche
Link, 2 10-member o-French
consortium building the 0-kilome-
ter (31-mile) tunnel, are at odds
over about 52 billion that the build-
ing companies say they are owed
for increased rosts. '

The consortinm said it vetoed
Eull:éunnel's latest offer, which in-
vl t in com siock
and Mndspamdl as u.s:n Y .

“The member companies of
rogre it they v B ol
regret ve unable
to reach agreement with their cli-
ent, Eurotunnel, on the payment to
which they are entitled,” said a
consortiumm  statement.

: expressed concemn the
consortium “may witkhold coopers-
ton, elaying completion.

. *Qur first priority,” Eurotunnel
said, “remains the completion of
the project as early as abready joint-
ly agreed possible with TML so
that it can open for revenue service
in December 1993.”

The project, started in 1987, has
been besat by problems that have

the price way beyond the
initial estimate of $8.7 bilbon.

Kuwait to Sell
Grupo Torras’s
Spanish Holdings

MADRID — Torras SA,
the Kuwait lnvmt Office’s
Spanish holding company that
went into i i :se;] :‘ﬂeek.
says it wants gradually to its
Spanish interests,

Torras nrged government offi-
cials and creditors to hefp in an
orderly sale of the company’s inter-
esis su (hat iL can repay its debts.

The affair has cansed a major
coawoversy in Kuwait, where Fi-
nance Minister Nasser Abdufla al
Rodhan was quoted as saying the;ef
Wwas apparent misappropriation
public funds, _Pp

Among its companjes, the chem-
icals company Ercros SA, the real
estate concern Prima Inmobiliaria
SA and the Industrias Bures SA
textiles unit are in receivership. -

.“The help of the anthorities,
both ‘regional and ceatral, will be
vital 1o facilitate the ordened sale of
group companies and thereby satis-
iy the company’s debts,” a Torras
statement said.

The company criticized bank
creditors for refusing to renegotiate
debrs and repeated allegations of
mismanagement by former Torras
directors,

South Koreans might have
“ the e botiies a
biule early.” said Park Ung-soh,
president of Samsung i
cal Co., who maintains that it was
never realistic to think South Korea
cotld become the next Japan.

“So far, we have been driving in
first gear to the vicious cir-
cle of " he said. “We have
done that 50 successfully that peo-
ple wondered if we would go all the
way to advanced country status.”

But that, he sajd, will take time.
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CITIMARKETS

| 49, Boulevard Prince Henri, L-1724 luxembourg

NOTICE TO ALL UNITHOLDERS

‘ By decision of Lhe Managemnent Company and the Depositary- |
- Bank, the Citimarkels Special Bond_ Portlolio was dirsolved on

Brcember 9th, 1992,

Effective January 20th, 1993, Articles 3. 4. 5, 6, 8, 10, 15. 16
gnd 19 of the Mansgement Regulations will be modified 1o allow

for the integration of the Citimarkets Glohal Eme:
E'ﬁ: new portfolio will be launched on March Ist,

i . Portfolio.
1993,

]' The revised Explanatory Memnrandum datod Decomber 1992
B will refleet these changes in addition Lo & new elanse amending
{  the subs:quent subacription minimum to twenty-five units.
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Compiled bn Cher Staff From Dupatches

ROME — Alialia SpA said
Tuesday that the stake it agreed
last week to buy in Malev, Hunga-
ry's national carrier, was 3 percent
and that other ILalian [nterasts were
buying an additional 5 percent
bolding for a total cost of 100 bil-
lion live ($71.7 million)

The Italian state-controlled air-
Yine had announced on Friday that
it won the bidding to partner with
Malev Hungarian Airlines Ri.. but
it refused 1o reveal the size of iis
stake or the amount it paid.

Along with the Alialia stake, a 5
percent holding was 1aken by SI-
MEST., an investment group con-
irolled by kaly's Ministry of Trade
and by lalian banks.

in Budapest, Hungarian officials
said Hungary has retained 51 per-
cent of Malev, and employees and
Hungarian invesiors will have 14

L.

Alitalia said the investment
would develop into “a commercial
and operational integration be-
tween the two airlines. in particalar
with regard to European and long-

The Italian airline is 1o get three
of 1he nine seats on Malev's beard
of directors. Alitalia said Malev has
a feat 31 planes. Last year, Malev
camed 2.09 billion hﬁf::n (%596}
million), up 57 t 3
on sales ofp ns§ billion forints, up
29 percent.

For this year, Malev, the most
profitable among East European
airlines, will have carried 1.2 mil-
lion and its forecast
revenue is $330 million.

The two airliges msﬂml']d they ex-
pected to carry 21 million passen-
gersin 1992 and their total reveaue
will be $5.8 billion. Together they
will have a fleet of 182 airplanes.

The Malev sale concludes a long
search for a swategic partner for
the Huagarian airline. Alitalia said

British Midland
Is Rebuffed by EC
On Dan-Air Deal

Compiled tn: Our Staff Frem Dispardses
BRUSSELS — The EC commis-
sioner for competition policy. Sir
Leon Brittan. suid Tuesday he had
rejected a complaint by British Mid-
land Atrways npainst British Aur-
ways' purchase of Dan-Air. but that
he was going ahead with a separate
I demanded by Belgium.
ir Leon said British Midland
had added nothing to 2 complaint
already rejected by the British au-
thorities. British Midland's com-
plaint was based on an EC rule that
bars companies from abusing their
market dominance or trying io re-
inforce it a1 the expense of rivals.
The commissioner swessed the
EC Commission had no choice but
to act on Belgium's demand for a
separate inquiry under the EC
5

merger regulation.
Saying the Belgian L
was “Tight to question” the BA/

Dan-Air deal, the chairman of Brit-
ish Midland, Michael Bishop, wel-
comed Sir Leon's review, He called
it “good news for the consumer, for
airtines and for the concept of real
competition in Europe.™

{Reuters, Bloomberg)

it would be deeply involved in stra-
ic decisions made by Malev.
Alitalia was bidding agajnst
Deutsche Lufthansa AG last week.
British Airways PLC and KLM
Royal mDuﬁlchbmmrhnd'lgdmpshowed in-
terest €T, ped out
of the bidding,
i The stake l'lu‘l,ls{laleq is Allfmlia‘s
irst equity m a om"gn
airline and mnmmﬁm strugple for
survival. { Bloomberg, Reuters)

land’s largest steelworks.

venture with startipg,

agency, PAP, reported.

three years. PAP said.

New Outlay for Polish Steel

The Associmied Press
WARSAW — The Italian sieel company Lucchini Sidenugica
SpA said Tuesday it would invest $15¢ million to modernize Po-

Huta Lucchini Warszawa was registered in November as 2 joint
ing capital of more than 1 trillion zlotys (3678
million). The new investment will update technology at the plant
near Warsaw and improve environmental controls, the Polish news

Ugo Calzoni, Lucchini’s financial director, said the investment:
could make the mill Exrope’s largest producer of quality steel within

The Italian investment is the third-largest foreign commitment for
post-Commumist Poland, the government said,
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— . o1 More Delay Alitalia investors Europe |
Devaluation Mixes UK. Data 4 Reveals pn o

TASOND Wy EaND .
292 1982

B e L 2
Amsterdam . CBS Trend 10350 10300 048 |
Brussels  Owok index 543088 550018 -1.10
 Frankiset . . DAX 148128 1AB0.75 +0.78
Frankfurt  FAZ S85A3 58148 +0.68
Helsinid.  HMEX B4ET0 84071  +084
fondon.  Financial Times 30 2,067.30 2,087.20 Unch.
‘tondon - FTGE 100 21TH  2721.80 -0.14
Madrid Ganorat ndex 215831 214.30 +0.47
Wian . WMB 80200 . 81500 -1.50
' Parls TAC 40 174579 173826 +0.38
Slockhobm  Afacrsvaerden — D86.94 09360  -0.67
Vienna Btoci index M4S01 34236 4019
Zurich SBS 859.10 65230  +1.04

‘Sources: euters, AFP Tocmatnmal Herald Tribune

Very briefly:

o KLM Royal Dutch Airlines will pay Philips Electronics NV 75 million
guilders ($42.5 million) to insill personal video plavers in the airline’s
first~ and business-class seats.
» Akzo NV said it plans to inves: 25 million guilders at its Delfzijl.
Netherlands, plant due lo an expected increase in demand for chloro-
forms as a replacement for chlorofluorocarbons, whose use as coolanis is
damaging to the Earth's ozone layer.
» Trygg-Hansa SPP Holdings AB of Sweden will take a 10 t stake
in insurance concern, Protector Foersikring A/S of Norway, by
acquiring new shares for 10 million kroner (515 million).
o The Bank for Reconstruction and Development recommended
to its governors that Croatia be admitted 1o membership in the bank.
= Fiat SpA of [taly said it would raise car prices by 3.8 percent on Jan. 2;
its last price increase was June 1.
o Accor of France, whose principal business is operating hotels, expects
net profil to rise 15 percent in 1993 from the current year. with per-share
earnings rising to 39 francs {(§7.29) from an expected 36 francs in 1992,
o Car sales in Germany will plummet 17 percent next year, Lhe biggest fall
in Europe, while the number of German-made aulos will slide by 430.000
to 4.4 million, the research firm Marketing Svstems predicted.

AFX. AFP. Reuters

Christies Revamp to Cost 60 Jobs

LONDON — Christies International PLC, the auction house, said
'g!mday it was wr:ﬂmmg its specialist departments and cutting about

“It is with reluctance that Christie’s takes this step,” said Lord
Carrington, Christie’s chairman, “but it i:rpm of the process of further
reducing costs in a market where the level of sales remains relatively low.”

The job cuts will be mostly in administration, the auction house said.
Under the restructuring, Christies major specialist departments will form
five key divisions, each reporting directly 10 a member.
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7| Some Cry Wordplay
.\ | As Japan Rules Out
. | Selling Deficit Bonds

o : Bloomberg Bustness News

- TOKYO—The new Japanese finance minister, Yoshiro Hayashi,
N said Tuesday at his first mejor press conference thalhet’%posed

selling bonds w cover a nationat budget deficit. Analysts said he was

pla%g 2 word -

e fact of the matter is that they can cover a b deficit by
selling construction bonds,” said Marshall Gittler, bond market
analyst at Merrill Lynch (Japan), C i

On paper, Japan is the virtally the only advanced nation without -
P deficit that it most cover with bond sales, Instead, Japan

T~ sells what it calls “construction bonds,” which the government says
- -are:ssnedtor_nsemoneﬂsolelyforpublicworksprojm
Analysts pointed out, however, that high inp needs amid the
T current economic slowdown likely would cause the Finance Mimistry
: to raise morc money through bond sales, whether the bonds are |
Iabeled deficit, construction or municipal.

_The semantic exercisc in Japan is one that the U.S. president-clect, -
Bill Clinton, stems willing 10 adopt. At the opening Monday of &
) two-day economic conference in Liule Rock, Arkansas, Mr, Clinton
R said, * s a dilference borrowing money to ipvest in the
mmandbmjrmnglﬂmeytqueumpaymu.“

RS He was quoted by ‘The Associated Press as saying, “Should we re-
s examine this premuse at the national level™

. The Japanese Finance Ministry, analysis seid, is unwilling to
: appear as if it is headed toward the sesmingly insurmountahte fiscal
77| ating Japas will avout tey s, oves i . oemos Sl dabic

: S0 avoid, they cven if it means icit

.| financing sowmething oter then it s :
. government j tcit bonds in 1972, which caused
. 2 balance shect nﬂﬂi‘:shadlo rolling over uxntil 1989.
e *When a governmen sells what it calls deficit-ltnancing bonds, it
" | ~ makes the markeis think it has budget problems,” seid Mr. Gittler.

“lgljgt doese’t look good.™

Finance Ministry expects 613 trillion yen {$495 billion) in tax
revenue for the next fipancial year, analysts said. It will issue
construction bonds of about 8 trillion yen to make up pan of the
a2 the puppleancatary udgr 1 bempbameanod vy I e oAt
as tary to be implemented later in .

. wwmm&mﬁmmﬁpmmrmmmm
. _-i ma@gememuntqu&ml}lmme@obnyﬂmmmﬁmof
. -§ | mmnicipal bonds to raise money mrdmg govermments,

“There arc a lot of different tricks the government can do to get by

Weak Data Chma Will Cut Tariffs 7.3%

Spur Stocks
In Tokyo

Bloomberg Busingss News

Nikkei 225 average surged 1.1

cent Tuesday.on a i rl:lﬂ-!y
fueled :]y dl;opu that weakes-thag-
cxpect i2 on machinery orders
wolld lead 10 a cut in interest rates.

];nu;;gordusfrom ipbuild

£xc ers
and slectric - utflities, sglph:mmmd
30.7 bercent year-on-year in Octo-

ber, 10 799,] billion yen ($6.5 bil--

lion), and felf a seasonally adjusted
28.6 pervemt from September, the
Economic Plaaning Agency said.
The year-on-year drop in Octo-
ber foliowed an 2.0 percent year-
on-year fall in September. Orders
rose by a seasopally adjusted 7.9

percent from August.

© The Nikkei average rose 190.77

poinis, to 17,480.74.

The weak deta sparked a rally in
futures prices on the chance that
the of Japan would lower the
ducou&teme rom3.2;5mdwlto

ceOnomy, ayme
%‘;na a trader at Sanyo Sectn-

ties, Nikkei futures contracts for -
" March delivery rose 280 poiats, to

17,610, in Qsaka, and rose 333
points, to 17,635, i Singapore.
® Matsuzakaya Shares Soar

t of the J .
pﬁsumhya. a Sﬁm
store , OWIS £
Yokoopmham“{amukayp:mM'
had sales of 29.2 billion yen in

 coumtry's general import levies. It also said it would stop

TOKYO — The benchmark - Gons Commission told the official China Daily newspa-

Compied b Gar Staff From Dispatches
BEINING — Chna.aunumﬁlnn& details Tuésday of
i:ﬂ:l?m reduction of import tarilfs ever, said the cuts  tha puzzle.”
ke effect Dec. 31 and knock 7.3 percent off the
tions that deter trade.

enforcmg unpublished
tate Couneil's TarifT Regula-

A for the

per that the reductions would spesd China's re-entry
into e General i on Taxiffs and Trade.
China seid it expected fts GATT application (o be
approved next year and kas promised to cut its overall
taniff fevel 10 15 percent, comparable to that of other
developing countries in the world trade body.

The move lso shows China's willingness to fulfill
its October agreement with the United States to im-
prove market access. The ent, which narrowly
averted a trade war, stipulated China should “signifi-
cantly reduce™ tariffs by Dec. 31, 1993, L

are significant tariff cuts,” said John Frisbie,
director of the U.S.-Ching Business Council's officz in

Bejjing. “I would ; :
will see these reductions as another positive piece of

In response 10 complain
executives that the authorities often enfarce regulations
that are unpublished, Mr. Tong piadged tha all doco-
ments on trade management would be made publicin a
year, Afier thay, the

ations that are on public record,
& government will cul tariffs on 3,371 kinds of
commodities from Dec. 3! in the broadest reductions
&ver made. press

The imports affected will include chocolates, indus-
trial chemicals, construction malerials and aircraft
and were selected becanse they are raw materials ne
in China over the Jong term, cannot be made in China or
come from developing countries.

the U.S, rrade tative

. Other measures the country is taking inciude reduc-
ing the need for licenses on two-thirds of imports
within (wo years, according to Tong Zl:junn'f. vice
minister of foreign economic relations and trade.

ints from foreign business

t will implement only
he said.

said.

neaded
{Blogmberg, AFP}

cally & private body, The remaining

Taiwan Airline Begins Public Offer

list the stock on the exchange in
mid-February. .
“The offer will help us raise
mcm? 10 repafy debts and finance
purchases of new planes.” a
said, adding thet the
airline planned to expand its inter-
national operations.
China Airlines is currently 85 per-
cent owned by the China Aviation

TAIPE| — Taiwan's flag carrier
China Airlines on Tuesday
launched & public offer of shares
worth 2.8 billion Taiwan doilars
13110 million).

Vodafone Wins Bid in Australia

Bloomberg Business News
CANBERRA — The Auvstralian government accepied a 140
millicn Australian dollar (596.3 million) bid from the Arena GSM
consortium, led by Vodalone Group of Britain, for Australia’s third
mobile telephone network.
A rival bid by the SinTel consortium, led by Singapore Telecom,
was rgjected. Hutchinson Telecommunications, based in Hong

15 percent was sold to local compa-
niﬁ and Iill'llll;l; h";: share
placemnents that began Year.

The public offer will reduce the
foandation’s ownership 10 abou: 80

t. the spokeswoman said.
oreign investors will be permitied
10 buy the shares on the market.
Buoyed by Taiwan's economic
boom and rising overseas travel by
Lt:dr.:ir.i‘z’elgs_. 13‘2 airlil;e has been
itable in 1 few years,
Pretax profit lr:e IB.‘lypermt
from a year earlier, 10 4 billion
1992, wiile sics wore bp 38 per-
, while sales were .
cent, to 33 billion d‘:ilm.pi
spokesman said, by F M
A recent survey by Fortune Mag-
pzine found China Airlines was the
world's fourth most profitable air-

line, behind British Airways, Singa-

Investor’s Asia

Hong Kong
Hang Seng

Tokyo
Nitkkei 225

gltmits q!;mas
Lo

|m._ ca e e aea mﬁ---
an 1
1300 12705 -

MR SoOND
Yog2

B SoND

1902
o

. Ell;sl@ : f;m l'.'hanga" 1
Hong Keng  Hang Seng B31581 52773 +0.9
Singspora  Straits Thmes 164210 144552 024
“Sydnwy . All Ordinaries 1.509.00 151240 -0.19
Tokyo Nikken 225 17,480.74  17.288.97 +1.10
Koals Lumnpur Composite 62888 63254 D58
Bangkok . SEV . 23930  BsDa8  1.28
Seatd - Compoasiio Stock 85021 65123 -0.16
Taipel Welghted Price . 3,688.26  3606.76 D23
Manjla Compuasie 118348 120256 -1.59
Jnkarta Stadk Index 2668 27839 -0.97
Now Zasiand NZSE-4C 152088 153210 -0.79 .
National indax _ 1,141.90 1,154.00 -1.05

Sources: Haulars, AFP Tmiemation.l Heald Tribgae

Very briefly:

¢ LM Ericscon AB said it agreed 10 form a joint venture with local
partners in Guangdong province of China to sell and support mobile

cellular systems beginning in early 1993,

o Ind@ia, buoyed by a pood monsoon season, is expecied to produce 2
record 176 million tons of grain in the 199271993 vear, below
target of 183 million tons but up from 171 million tons a vear ago.

» The Economic Plannd

e official

t said the country’s

economy wﬁd grow only 1.5 percenl:gm 1;;2. down Irom estimates of as

much as 2.5 percent, with the drop attributed Jargely to power shortoges.
o Samsamg Heavy Industries Co., a South Korezn shipbuilder and

machinery maker, said it had received an order warth §1

Sinpapore’s port authority.

million from

without seiling the so-called deficit bonds.” said Mansmi Katsur- x 1 EeCal pore Airlines and Cathay Pacific
agawa, a credit market analyst at Deiwa Securities. 1951, %0 540, in | Toe Witbdrew Irom the idding in September, .| Airways, the spokesman said. » Beacoasfield Gold Mines Lid. said shareholders have approved a
. Analyss said the 0.4 percent increasein the budget for the next year The stock ":: ofm fo al'll:' Robert 5, an at Barclays de Zoete Wedd in | . proposal to reconsruct a Tasmanian mine which was once one of
-widely underestimated the spending needs of a government that is I“‘F.l"-"' e T vl e day | London, said the decision would boost the vafue of Vodafone shares, Australia's richest producers but ceased production in 1914,
-pumping monsy into the economy to revive growth, They said the alllng_wﬂ'ﬂdﬁ";fm Y 1 but will be limited becanse the company had been viewed as To subscribe in Fronce 3 . . .
" ministry’s estimate of 613 irillion yen in lax revenue was over- on an mmbalance of buy-to-sell or- { ;. t-runner. Vodafone shares closed Tuesday on the London Just call, toll free, . _;apmemppﬂmesralsedlheuwmwbonussrorcmploye_esb}only
optimisic becanse of the decline in furids resolting from the slowdown. | ders. Dealers said they doubted the | gyock Fxchange at 413 pence (86:47), up 4 pence. 05 437 437 0.52 percent in 1952 from 2 year ago, the smallest rise since” 1980,
& validity of the letter, however. . according to an employers® survey. Reuters, £FX, AFP. Bloomberg:
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Bianchi Wins Slalom,
Tomba Second Again

A Gift From Brazil

To Fit the Season

Internagional Herald Tribune

The Associated Press w ic ini ONDON —"Tis the season when old !ricnd_s come ::_c:'dlinwl and none wil]

MADONNA DI CAMPIGLIO, Laly - Pa- slalci'l:lﬂ i:slcb?arngll; I&loug. Ig:rlﬂlngo:lymr:oc mﬂ;: L be more welcome than was Tele Santana, with his spirited Eft of of samba
trice Bianchi of France, overcoming the pain of  slalom,” Bianchi said, adding that "ll’ tiope that , soccer, when S3o Paolo came from a zoal down to outplay Barcelona for the
B e Y o t_akingrisks 'll‘lmueudat e favml;gl: nuoasmga'ymin s n_ecded" e lmnI:’.1;]aw];:-mhidl willbe wgiglu'lll: gpﬁl:lle]-:nk}:, 'single match between jet-lageed opponents is not
A Work Cop st m s e again afier Suaday's : foolproof, but it is as near as we pet to an official world champion each vear and,

second World Cup slalom race. L
“: The 23-year-old from Val D"[sére. who hit his
fight knee against a gate in a slalom in France
thst weck, overcame a near-spill midway
the second run to post a winning aggre-
gate tume of 1:33.12 minutes.
He came from Four places back in the first

Thomas Sykora, a strongly built Austrian
slalom specialist who has been off to a good
start this season, placed third as the big World
Cap names had a disappointing day.

Qiympic slalom champion Finn Christian &
Jagge of Norway, last year's winner here. fin-
ished 14th with a of 1.73 seconds. ;
champion Panl Accola &

as Santana justifiably said, “We conquered on meriL.” o
Indeed. they did. They lifted the soul of this grand old game, inspired young
J fans to cascade onto the field Sunday 10 mob the players. .
t had never happened that way before. Not in the decade that Tokvo has
hosted the South America champion of champions match have the
Japanese spectators witnessed the anthentic flow of Brazilian soccer.
ose of us who have were almost dancing across our living rooms. Sure, il

Fr-t:ll?:l et dl:iasbyﬂ.ll and mjoﬁr?f{ a Waorld Cup defendi came to us oaly via the kevhole of television, but sonie among us have refused t6
1 victory sedson, 3 : Y 3 of Switzerland fi 17th and fell 10 13th i the ghost on having our memories
Frenchman on the Miramonti track in 23 years. place overall, ngevég:: ving !

:* Tomba, cheered by 10,000 fans, failed to win
for the fifth consecutive time in his favorite gate
races and for the third time in the slalom.

"~ And, for the first time in his career, the
{1alian failed 10 win a2 World Cup race in the
first month of the yearly competition.

"I did not push in the first run because [ was

Austrian Bernhard Gsttein, the fastest in the
first run, made a streak of errors in the second
run and slipped to eighth place. Teammate Ho-
bert Strolz. who had shunned the crowd with the
fastest first ron, then was disqualified for strad-
dling a gate on the top of the course. N
ace Kejil Andre Aamodt was also

e , . Rob ®
It is high time Telé Santana had this day. F
Santana is the champioa 1o al whe believe Hughes o<
winning without style is worthless. In two
World Cups, 1982 and 1986, his teams expressed the joy of the real game. ver
when they failed to win the trophy he was pilloried and even stoned.
" In his own youth be had been calted ~Thread of Hope™ because, though
shght, his spirit was enormous. We can only guess al how many times tha

dfraid of missing " said Tomba. “Bianchi S ; 4
todk a lot of ris:'sgﬂi;e‘ ths:l see:nTl heat I:r.mi T  Patrick Staub of Switzerland had the fastest thread might have snapped. but on at least thres occasions he “retired.” and
ddo't” second tun, 49.54 seconds, which eamed him three times he came because, although he admits that as a consequence he

* But, following Sunday's third place in the
giani slalom at nearby Val Badia and his second
place heéue, Toml;lan;:ﬁ I::vzes ;he lead 1# the
overall standings, wi points. Four-
fime Woﬂg Cup champion Marc Girardelli of
Enxembourg, first in Val Badia bur a distant
20th in Tuesday's slalom. fell to second place,
hine points behind Tomba. }

7 Norway's Jan Einar Thorsen, who did not
start here. held third with 197 while Bianchi
¢limbed to eighth place with 130.

. Tomba, the only skier to win consecutive
Qlympic titles, in Calgary and Albertville, will
wrn 26 while racing Saturday at the Slovenian
resort of Kranjska Gora, where a giant slalom
4nd a slalom are scheduled over the weekend.

- flhsak\:tg:morechaﬁ;sein the nexi rao?ral
Kranj ra and ! o give myself a
birthday gifL,” Tomba said, adding that “Girar-
delli and specialists of speed races are going 1o
fight back in the January races.”

Bianchi, who first won a slalom in Germisch-
Pirtenkirchen, y. last season, said he
had 2 small advantage in the second run, be-
cause it was set by Stefano Dalmasso, the
Italian coach of the French slalom team.

“1 nearly missed a gate on the top, Then [
decided to take all risks. 1 nearly [ell in the
lower part, § made several mistakes and I really
ould not believe I was the winner.” he said.

" He said his right knee caused him problems
during both runs.

fourth place.

© The men's downhill race in Val d"Isére that
was called off Dec. 4 because of high winds will
be held at Garmisch-Partenkirchen on Jan. 8,
Reuters reported.

The German resort is also scheduled to
another men's downhill and 2 slalom on
following two days.

o . :

Patrice Bianchi dared to be great on the second run and wn the slslom at Madonns di Campighio, Itsly,

scarcely saw his children grow up. he was addicted 1o proving that the
abandonment of Brazilian style was not a prerequisite to winning.

For two decades he has fought the physical fitness coaches in his country who
took the movement, the imagination. out of Brazilian play in the misgnided
belief that they could never match the European method and mentality.

This “ ization™ put despair inte hearts from Pelé down. Yet in Brazil,
the individual skills kept emerging even though the foundations crumbled.

This year, the Maracana, the most famous soccer bowl] in the world, reached
smhasmeot‘dm.{nnd neglect thar & part of it fell. cnshing spectarors. 1 is now

UEFA Quarterfinal Draw Favors Ajax

was drawn against six-time European
GENEVA — The reigning UEFA ion Real Madrid.
Cup champion. Ajax Amsterdam, was Italy, which like France has two
handed the ideal draw Tuesday for its tcams in the last eighl, remained on
bid to retain the trophy when it was course for gaining a A finalist
i with Auxerre of France and for the fifth straight year when Juventos
avoided the big guns Juventus, Real and AS Roma were kept apart.
Madrid and Benfica in the quarterfi-  Juventus will play Benfica in a show-
down between

I1al'[s'iteDuc:lu:lul: good luck in dodg- o
t 1) uck in
ing the other three former European
champions, coupled with the
logical advantage of playing the second
leg of its Ge against Auxerre at home,
makes it a strong favorite to reach the
semifinals.

France's other team in the toumna-
ment, high-riding Paris St. Germain,
was given an equally tough task when it

Germany.

Auxerre's dismay at being drawn to
pizy Ajax was summed up by the club
secretary, Michel. Bﬂlml"& who said,
“We would have prefmedﬂ other
club, especially as Ajax has a for-
midable reputation in UEFA club com-
petitions.

“We would also have
have played the first
expect two tougl, matches.™

But the Ajag:l.l club president, Michael
van Praag, while delighted at playi
r.thathEmIegatAuxmp ,:;i
cagtious about the tie against the 1990
quarterfinalists, currently fourth in the
French league.

“Theé French clubs are really very
strong this season and we are not going
1o take any chances,” be said.

“All eight clubs at this stage in the
UEFA Cup are equally strong, and in
my opinion much stronger than the

ions »

Real Madri ing to find its
best form in themngSpanishleague this

erred to
away, We

The UEFA Cup Draw

First leg March 3 second leg March 17
AS Romo va. Borussio Dortmend
*. Reol Madrid vs. Parfa 5. Germain
Béndica Lishon va. Juventus Turin
Auxerrs va. Alax Amsterdom

Season, was equally cantious about be-
ing drawn agamst a rejuvenated Paris
team.

. Manuel Fernindez, Real's interna-
Tional; ,s;uggtgau}:"PaﬁsSLGa-
main i5 a , 2 prestigions
club whichwgsa]read elim mPa Na-
poliandPAOKSanmyka.'lheymmt
a club we can underestimate.

“The problem. is that the Spemish .

media and public expect as to win ev-
erything and we are always under great
pressure. We can look forward to two
bard matches.”

closed. and no one s when an economic miracle can be found with which o
resurrect it. But fallen, the structure symbolizes the cormuption within the game
itself — the violence on the field, the doping, the mis-administration around which
even the No. 1 soocer nation in the world is losing its fanatical appeal. .
" At one recent league match attendance was recorded as 64. Yel in Sdo Paolo,
Santana has built a side that people clamor io see. A week ago, just before flying
1o Tokyo, the team played its 82d match of a chronically overburdened year in
the Murumbi stadium. .

The crowd numbered 90.000. From the other side of the world, again via
satellite, we could feel the old sensations: The rhythm of play. the beating of
drums, the sheer fascination of men toying with the ball. .

I T WAS THE first leg of the Paulista League Cup final against Palmeiras. It
represented, in cameo, the struggle for Brazilian play: There was ou
inventiveness, the flicks and touches that seer 1o shorten to breathiaking degrees
the transmission between an idea in the brain and a movement in the feet. -
Yert there were atrocious fouls, men hacked in full flight, red cards, mayhem.
In the end, however, class told. Sdc Paolo’s captain, Rai, scored three goals of
predatory instinct served by galvanic runs and passes from fuliback Cafu and
" the repatriated Torino winger Miller.

This Rai is familiar. In his long, lean body, his ability to create oul of
languidness and his eye for a chance, be resembles a man who captained
Santana's 1986 World Cup team. ot

He should. Rai, 27, is the younger brother by 11 years of Socrates, the medical
doctor whose exotic name and unforgetrable style were woven intp Santana’s
beliefs on how soccer should be played. :

Kns ; SIDELINES Bl st ke o oy o o b e ompurd o]
Knicks Run Garden Record to 11-1 Golf’s Bid Passes _ . Raicord both S Palogoais e it wihan st horomal e toehest
T, g : Bl ]- . H C:] . home a cross - tie secon t deception that :
AS E ] M mb Rj Fl FiTSt Test ai I Slgn J apnan mer P evena goalkeq:rgrmof Anc?:mi Zubizaret taa'sr:east experi::oe could not gel:uanhand

£ w]_ng. uto '} valry owers MIAMI (AP) — Orestes Destrade, the three-time Japanese Lesgue ORIL , . -

" The Associated Press home run champion, has signed a contract to play for the Florida Barcelona could have lost by the same 4-1 margin that Sio Paclo beatitina .-

= The Associared Press and Rolando Blackman each added 17 for New LAUSANNE, Switzerland — Marlins. the major league team aunounced Tuesda right mwmxew;’s: ::::g"xb:;a ldmmch):lr h'ﬁlrzy-spinng m:::

. NEW YORK, — Like Patrick Ewing, their fle-
ridden center, the New York Knicks came alive in

York. which has wor nine of its last 12 games. mittee took a first

“For some reason we did not have the

The International Olympic Com-
toward including gplsftg the 1996.

The_two-yeardealmﬂpayDeslrade.aCubanwbyégewupinMimni.
Tuesday an estimated $3.5 million. - - -
Dsuade.Sﬂ.ph}'edrmyemswilhtheScibuljuns.hininq4l39and

-hus own multinational team and the Brazlian champion. .
Better be quick, Silvio; quick and patient. Nothing lasts in Brazil these days

the second half. level in the first half," said the Knicks' coach, Pat Olympics at Atlanta. 41 home runs the last three seasons as the Lions won the Pacific L and already the monied clubs of Europe are sniffing around Sao Paolo; already
Ewing. who had a fever and sat most of the first  Riley. *It was sort of like watching paint dry.” championship each year. He played in 45 major-league games in 198788  Marseille’s bid for Rai is in. -
tialf with foul trouble, matched his season low with  Ewine § ; The U.S--based World Amatenr  with the Pittsburgh Pirates and New York Yankees, bitting 182 withone _ Besides, there are 5o many commitments. European players who think they
3T points while playing against fellow Georgetown  weirr 2 logged 12 miutes that half afier Golf Coundil, the ruling body re-  home run. ' play too much, travel 100 far, should experience the sapping schedule of the
alummus Dikembe Mutombo, who scored 15 and  "omg 2ccidentally elbowed in the face by Mu- ognized by the IOC, made the for- Brazilians, and it is the eighth wonder of the world that they can come out fresh
had 10 rebounds, g tombo with 8:20 left in the second quarter. But he mal application to include golf in and excited twice, three, even four times 2 week because their daft club directo
~"But alter a sluggish first. balf, the Kai Gvcly 0 the Pt Tl bt e gpoinis, rspec, - the next Summer Olympis.” o the Record so overplay them. S
e e Rk ke S, ol bt came v e il e 10 Progrm Commisn o At 4, ey ok s v on. . it o comple R il e ok o B plriog s
- e New Yerk took s frw 10point lead, 6151, PSS IAmOUSY 0 forward he ", et st Apehat b s he ATDS it bt eem ] e aiches st tht, b stasChrisnas week withthe second kg -
r . . 1 =5L. application toa meeting of the IOC 1P ; p- -
: NBA HIGHLIGHTS with 4:43 left in the third quarter. It came on a %ﬁwmﬂmmnm, sportsman of the year by Sports IMustrated €. . {AP) 1don't know how Rai himself he's as good as Soccates, and 1 don't
" - lhree?:mmplaybyEwmgandmppedanll-érun proposal passes there, a full com- . kio Katyama of Japan will drive for the team in the 1993  now where Santana finds the mental capacity to keep on trying to painta .
onday night 10 run their record in Madison that featured seventh straight pomis by EWing, ritfee session in June mmst give Formula One races, the team szid on Tuesday. (Reuters)  canvass of light out of the depression in Bruzilian soccer. But none of us can
uare Garden 10 11-1 this season, the best in the  who had nine in the quarter. final approval. Wilson Carlos Mailo, the Brazilian international, will play for Yamaha  question what counts in Brazil, where they are busy buildiag a mooument to
NBA, It was the Nuggets' fifth straight loss. Muiombo, meanwhil, scored 10 in the period  Obiections that Nat nlar.; ye:!r as it bids 10 join Japan's first professional soccer league, the Pl on the hill facing Riv de Janeirc’s statue of Christ. .
~E w:ring said Mutombo was the only reason he but the Nuggets could pull no closer than eight. o t?ljcm Av:lg::tap ation- club said Tuesday. id the <ost of ity for the (AFP) From Lhere to Tokye is quite a i’oum_cy. but there, on Sunday, Telé Santanz, -
didn't take the night off. New York led. 76-63, after three quarters. scrt .P‘Wﬁm were not 1"““"“’ Swuisll_o ml . hmjm had cost mﬂﬂcﬂ_ﬂy ‘:-n - mmﬂ now &1, for once in his life said, “! don’t have words 10 express my iness,”

+"¥That's why I played.” said Ewing of the friendly

fivalry. “I should have just gone home 10

* *Charles Smith scored 23 paints and John Starks

The Nuggets, averaging 107.8 poinis
and 108.8 int their four previous losses.Pa wef:r hm
16in Lhe first quarter and trailed 44-39 at halftime.

;:lhggnlionhadbembu
Dennis

(AFP)

dgeted,
Byni, the defensive end who broke his neck Nov.29 and hss béen

partly paralyzed since, is showing signs of slight improvement.  (NY7)

I'can offer him two: Jogs bonito. They are the words, meaning pretty football,

behas psed toinsist and insist and insist down the lost years that gra;?hanskeep

the Faith in playing their way. ;
Rah Hughes it on the staff of the Sunday Times.
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Justa Formality?

Baseball Clubs File
Notice for Lockout

By Muzray Chass
New York Timnes Service
NEW YORK — It may turn out
to be a formality, but it may be the
r'uslmoveiln‘;:leghlﬂiwo&
page in the hi labor negotia-
tions between major leaguc base-
ball's cleb owners and p
Donald Febr, the bead of ihe
players- snion, disclosed Moaday
that the clubs sent to the federal
Mediztion and Conciliation Ser-
vice last week a notice that must be
filed Wdajmore one side can
engage in a sloppage against
the other.
The ‘clubs also sent such notice,
uired under the National Laber
tions Act, to the U.S. in
November 1989, and the followi
Febmarybegﬁnyﬂ-da_y_locko::%
from spring traming camps.
P'?E?ws notice was sent last
Tuesday, the day after the clubs
voted, 15 to 13, to reopen the col-

bargaining agresment An-

nouncing
Ravitch, the clubs’ chief labor exec-
utive, stressed that the clubs had
not acted with a lockout in mind,

“There was not a single owner in
the room who advocated thai there
be a lockout or that any decision be
made about a lockon: at this time,”
Ravitch said at the time,

point. All this could do was pre-
strve the option to shut jt down in
February. "s the point of this.”

Charles O'Conpor, counsel for
m%Pt‘lhaeym- Relations Cnm:;:riug
sai rimary purpose
nnticewispwinfmmthcmediation
service that the contract is being
reopened. Ravitch said the notice
was sent a5 a.legal requirement,
nothing more,

& Steinbach Stays Put

Texry Steinbach joined the list of
free agents who have said no to the
New York Yankees" millions,

m{:‘g’ Moaday 1o stay with the
Athletics for $14 million

over four years, The Associated

Press reported.
Oakland had been offering a
$12.5 million package to the catch-

eruntil the weekend, when the Yan-  ~

kees proposed a $17 million deal.

In rejecting the offer, Steinbach
joined a that includes Barry

Bonds, Maddux, Doug Dra-
bek, David Cone and Jose Gozman.
“Money has never been my ma-
jor focus,” Steinbach said. “I would
my fair share, but I've Dever
been one o jump on just the dollar
amount. It's more the concept of
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Mark Higgs, who ran the Raiders ragged, also had 2 hand in the Dolphins’ big play of the third quarter, 2 62-yard toachdosm pass.
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Dolphins Bruise
Raiders to Near
Spot in Playoffs

The Assaciated Fress

MIAMI — The struggling of-
fense finally scored a muclﬁm
and the defense got another as the
Miami Dolphins beat the Los An-
geles Raiders, 20-7, and stayed in
contention for the American Con-
ference East title in the National
Football League.

The resuit all but assured a play-
off benth for Miami and left Los
Angeles barely alive in the AFC
wild-card race.

“They physically beal us," said
the Raiders’ quarterback, Jay
Schroeder. “We expected to run the
ball and physically pound on them a
Jinle bit. beat us to the punch.”

1.B. Brown scored on a 35-yard
interception return and the Dol-
phins’ offense scored its first touch-
down in nine quarters when Dan
Marino hit Mark on a 62-
yard fea-flicker. But Marino gave
that touchdown back later in the
third period when Eddie Anderson
intercepted his pass and returned it
102 yards.

Anderson’s retum tied [or the
third longest in NFL history.

Brown's score was just as sud-
den. He stepped in front of the
intended recetver, Willie Gault, on
a squareout pattern, caught

s pass in ful] stride and

The play came 20 seconds after
Pete Stoyanovich the scor-
ing with a 26-yard ficld goal. He
also kicked a 25-yarder in the
fourth quarter.

Miami‘smszense ended s
dl'ou_ght in third gjmd when
Marine handed off 1o Mark Higgs,
100k a pitch back and threw long 1o
belind Ronnie Lott and Lionel
Washington. cavght the ball over
his shoulder at the 20 and dashed 1o
the end zone for a 17-0 lead.

Miami threatened again after
Dwight Hollier recovered a punt
muffed by Tim Brown at the Raid-
ers’ 16. But on second 2nd goal at
the 3, Anderson stepped in front of
a pass intended for Keith Jackson
and weaved his way the length of
the [ield.

Marino had a clear shot at tack-
ling Anderson a1 the Miami 20 but
made a hali-hearted attempt and
grabbed only air.

Anderson’s interception return
was the longest in Raders history.
The previous team record of 97
vards was set by Mike Haynes
against Miami in 1984.

Miami, which had lost five of its
past seven games, can still win its
first AFC East title since 1985 if it
wins its fin2] two pames and Buffa-
loloses once.orif:heDoll;hms' win
one of rwo games and Buffalo loses

raced unto down the sideline
10 his first tonchdown in four years 0D
in the NFL. twice.

After 5-Year Stalemate,
NFL May Have a Deal

By Mark Asher
Wasthington Post Service
WASHINGTON — This much
seems reasonably certain about the
labor situation between National
Football League owners and their
players: There is either going 1o be
peace soon — ending five years of
litigation over unrestricted free
CY —Of more contentiousness,
with both sides possibly returning
to federal count over a new issue:
The NFL's college draft.
Negotiators for the wo sides
were Lo try o reach a written
ment on the major issues in Dallas
on_l'_}'l:sday.
potential agreement report-
edly incloded players with five
years of service in the league be-
coming unrestricted free agents
when their current cg:u‘acls ex-
pire; a salary cap to be tri
when league salaries reach 67 per-
cent of pross revenues (at which
time¢ the period for unrestricted
free agency drops to four years); an
eventual collective bargaining
agreement of at least six T a
reduction in the college draft from
12 rounds to seven, and a 5195
million settlement 1o the more than
2,000 piaintiffs in antitrust suits.
Later m the day, the NFL's sev-
en-member M t Council
was o be asked to ratify the deal; a
le majority vote was needed.
e agreement also would place
a limit on what each team can
spend anmually on rookies. Under

" 1 last Wednesday,
therookielimilwou:lhdlf:_eaboutﬁ
million: per team in the first year
the deal

The NFL's spokesman, Joe
Browne, reiterated his earlier state-
ment that “a lot of work remains to
be done™ Asked to characterize
those deteils as substantive or me-
chanical in nature, Browne rephied,
“Substantive.”
Pll’l‘h:srancmmtu'lomhagy

yers were being 1o i
vepresentative, that all the concep-
tual issoes were agresd ar
another in a series of setl t
negotiations last week and that 211
that remained was agreement over
important but lesser details,

“What happens depends on what
the committee does,” Doug Allen,
associale executive director of the
NFL Players Association, was
quoled as saying by The Associated
Press. “The work is just about done.™

Hr.hmi:’g:ls&egement. l.lfienext
step likely up 10 a federal
judge in Minneapolis, to whom the
gm would then submit a new

agency system. Also, as Gene
Upshaw, executive director of the
players association, said after a
Jury roled that the owners' free-
agency Plan B violated the antitrust
laws, the players might next test the
lepali o?thc college draft. Quinn
and Upshaw said after the verdict
last summer thai they would go
after the draft if a negotiated settle-
ment could not be reached.
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- The Fairy-

By Russell Baker

EW YORK — The papers

and the television keep re-
prating “storybook marriage.”
Eicven years ago with the same
villess monotony they kept repeat-
ing “fairy-tale ing "
" What's 2 [airy-tale wedding? A
middle- bachelor and an up-
t-rthe-minute version of one of
Evelyn Waungh's bright young
ings taking the vows — is thal a
[uirv-tale wedding?

:;iw a fairy-tale wedding b{uu
need a slipper or maybe a
whs cofgffsmd a resolute though
coloress prince willing to travel
sround irying to fit women's feet
into the siipper or ready to kiss tife
into palpably undead housekeepers
fur dwarfs. .

That business with the glass slip-
p would probably get a prince In
dutch powadays when everybody
kryws about foot fetishists and
se- ual harassers. Also for fairy-lale
w.ddings there ought to be wicked
wiiches, evil stepmothers, fairy
aimothers.
¥ None of these would we tolerate
fi+ an instant today. We are t00
eniightened, We know stepmothers
are just as nice as everybody else,
.'sng you know Il:huw nice that is.

godmothers tuming pump-
hrsa]{nyw cosches, rats ixm? foot-
Ficl, s?unlor into bg:‘s!y: we know
ii=aut fairy godmo nowaays,
Ty a::ry nothing but

Tale Cliché

for all its wonders, is stuporously
blanucilein romance and even h'I{_};:Ie
1o poetic imagination. t's
why the papers and the ielevision
can get mshyo:vlilh ing us that
overpriced show nuptials featuring
two uBinteresting persons i
a fairy-1ale wedding.

sy i and pefor work
toundingly ri orm. wor)
o p dullness while be-
ing called “Your Majesty” and
“Ma'am.” The papers and the wle-
A I

richpess, pre-
posterous dullness and “Majesty™
talk that we will t the fataous
“fairy-tale i cliché, thos
letring the papers and the television
get away with reporting the story
with brains turned off.
a

Afller “fairy-tale wedding™ came

“sw‘book marmiage.” .

t's a ?
Anna Karenina married to ﬁit
dim bureagcrat Karenin and carry-
ing on with Count Vronsky — is

1 a storybook marriage?

“Anna Karenina" is a big book
and a wopderful story and mar-
riage is what sets il in motion and
Jeads 1o its grim conclusion.

It is not, however, what the pa-
pers and the television have in
mind when they talk about the roy-
4} Brifish “storybook marriage.”

As a onetime maestro of the re-
write desk, 1 suspect “storybook
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By Barry

into dangerous folly.

or morality.
rational efites that know

nol manage civilization.™
Voltaire used the verbal

‘he scatters scorn )iberally

and unremittingly contrarian

James
International Herold Tritune
PARIS — Voltaire was an emineatly

reasonable thiaker, but in the hands of
modern man his ideas have been turned

Thus argues the Canadian author John
Ralston Saul who, in hzs latest book, *“Vol-
taire's Bastards,” says that the kind of

itical thinki the philo-
;Ldmelglm Enibljéhtmg:enl
has degenerated into a2 cult of mansgerial,
financtal and scientific efficiency bereft of

democracy
The result, be says, is the development of

10 know about their self-conlat
cal or scientific worlds, but lack a broader
vision. They range from Marxist cadres 1o
Jesuits, from Harvard MBAs {0 army staff
officers, but they have 2 common underdy-
ing coucern: how to get their particular
system 10 function. Meanwhile, Saul qwain-

and politicians camot do properly is w0
manage.” Saul said in an interview here.
“They can adminjster det2il, but they can-

ier to prick

cratic elites that he says hold sway in
virtually every Western country.

The book is long (more than §00 pages)
— more a
work of cxtended political polemic than of
philosophy. It sometimes loses sight of the

ing there is
techmi-

di-

uses the

Yoltaire’s Legacy: The Cult of the Systems Men

tends its grip everywhere, In Britain, Saul
noted, even the pardeners at the roval
parks and the MUsCUD curators are bound
by the Official Secrets Act.

Because of the combinztion of increas-
ing specializaiion and declining communi-
cation, Saul argues, modern executives fail
10 see “that what does noi seem o work in
military strategy is. in fact, what doesn’t
work in museum administration etther.”

Good leaders. Saul said. are often not
concerned with administration or manag-
ing detail, but with concepts and ideas.
They may even seem lazy, .

“They have a tendency to siay in bed
and gel up late.” Anwar Sadat of Egypt
was a notorious fate riser. Mackenze
King, a former prime minisier of Canada,
stayed in bed until noon. Wigston Chur-
chill frequently chose to work in bed. while
Presideat Charles de Gaulle. although ac-
cused of dictatorial habits, “often con-
fined himself 10 correcting the grammar
his ministers’ Jetters” — leaving them to
get on with the details of administration
while he pondered grander things.

Saul argues that the cult of efficiency
and reason began with the Jesuits, who he
said embraced 2 method of & priori reason-
mrﬁm and secrecy divorced fram

ical considerations — the idea that Lhe
end justifies the means.

He said modemn civilization goes for-
ther, because it marries Jesuit methodolo-
2y to the concept of the nation-state and
the overriding principle of raison d’érar.
“Systems dominate everywhere as do the
systems men. At the same time national-
ism has never been so strong, so much an
end in jtself.”

For a 360 Million Deq}

Basbra Streisand joins the mogs
class: Sony has signed a $60 milliy
ﬁn?ghﬂt Wimwiltlllle g'mpl:' mql’“ﬁi
Mulonna.up?ﬁnee and Mickas
Jackson,
Newsday. Streisand. 50, wonid

the 10 years of the deal. Strejsang
alsa reportedly will get a 54 millio
advance per film performance. anj
$! million for each movie she pro-
doces. -
u] -
The New Yorker reported (hy
the spirit of Princess Disma’s dexd
father sces “a new suitor m the now
o i o U ot
of P :
spiritoal consultant sai
Palko. who has been Diana’s dair.
voyant since 1987, said she often
speaks with the spirit of Diana’s
father, the Jaie Earl Spencer, in the
presence of the Princess of Wales
a

]

A 534 million film biography of
Charlie Chaplin opens in London
on Wednesday but has atready rup
into carping from critics who say the
bowler-hatted tramp ke invented
jal:;tisn'l funay any more, Sir Ridh-

B I

S —————
PEOPLE

paid an estimatad 52 million w-
each film she directs and $5 milkion
for cach album she produces ovr

according 1o New Yo, -

" is one of those em hilosop ramificat $. - . and poking around in the privaie lfe
5] metaphors are poetry, ad Who - phirages that sound exciting "I-’“tz ?mmﬁhr?lbyuhngmmgwhesm _ Voltaire ridiculed the elite of his day as of the star, a womanizer who mar-
*.ants to mope around with poetry : : reas h pitifully ignomant. of being incapable of i i jred 11
1Y read like page-turner literature at face L b : . ried four times and & children,
i.aw when every grocery coomter in B inition velue and then by thinking and asking questions and ialking tod i S i -
LW W 1N while the fact that the it indicriminately to a certain kind of mod- in wide circh Saulq B thas He died in Switzerland in 1988,2 7
atat e e ey T s S | et e [
b and Shocking Truty o really happened. : Another weakness, arguably, s that the aristocralic leaders Scem profound and | i
: “Blazing inferno”™ is a typical book offers no softions to the problems it ivilized i technocra o
] representative of this newspaper | identifies, or says what sbould be pulin  jop Seud N e e et e et Tk albpiaie vy The fashion designer Virlenne
As for witches, they now talk 1o Prose family. It's faintly suggestive | place of the systems it atacks. Saul argnes, Ralston Saud says that the kind of eritical thinking propounded by the 18th- o1 3, "VEY ST ESy SRR | wyestwood caused a str on Toesday
reporters about the charity fund- orDaE;eanbc:;soundsashmeblg however, that this is not the writer’s role. CEtiNY philosophes has degenerated into a cult of efficiency, beseft of morality.  hie within the tradition of Westem civili- |  when she left off her underwear for |-
r.:..serspl‘l.helrwvnns.promgbﬁllgl :“:rtdl,v:hat" Lme;led:an : “His task is 1o provide a r:ﬂecuon in zation, he is virtually terate.” an andience with Queen Elizabeth Z_.
even wilches nowadays are publici- 2 N e ~blazing infemo.” bad | " hch sociely can ses itacif with free competition osking a vast subsi-  being a fundamental breakdown in com-  The author compared the polymath-sci- | L Westwood, 51, known 2s e -
t:-crazed, ot read Dante, dide"t cave whether The reflection is an ugly, but a thought-  dized market in armaments; a world of munication and civic discousse. entists of the 13th century to doctors today | “Queen of Punk™ for pioncering the |
\__S_E_Ihfgy M"ﬂ]:l?m have a infernos Blazed or sizzled, and pmolung_me. violence in which the number of people  “The single and shortest definition of Who eam hundreds of thonsands of dollars, movement of the 1970s, e |-
s S a2y knew ouly that the things had According 10 Saul, “Wers Volaire v Killed overy day enconds the daily oses of - ivlization is the word language, beomuse  Whose knowledge and vocabulary i limited ceivedt an Order of the British Eny |
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'1-b; l'-".lm Longress By talking of this week's news as the new structures, which somehow de- I by has nothing to say abott  “But essentiafly no looger serves  literature is derived from Lhe reading of a wool suit with long slart and fitted |
s e s by money, 1 € of & storybook marciags, | formed the changes for which he the way tha society ok, thes maybe o commaicate among the mas of he few formuls trler and whoee pofieal | Jackt. Askedf e wors e
i MY, P Py or hi ts—our ruling P got a em,”™ jon. The nuclear scientists are no ing is limited lo a fic rective e NONOr 2
sy Myb’wm& %mh%%ﬂg:ﬁﬁ elites — he would deny all legal - The author said knowledge no fongeris  longerable to communicate with themedi-  view of capilalism versus communism. Palace, she said: “I didn’t 1
'-.:Tedommlhe' ve i ding. For British monarchy, how- |  Dilify and set about fighting them, as he Eﬂnmﬂyas_ameansofpubﬁcen- cal specialisis. The presidents of corpora-  Saul said that the worst thing for mod- | wore tights and 1 have got 2 bra on
h-gisl qutmﬂsmﬂd_- ever, this marriage tale m;;'be o omce fought the courtiers and priests of  lightenment, but is rationed out and used  fions cannot communicate with . e elites is to admit doubt. In Socratic but no knickers.”
At the il Comk o thess g, dark as the story of “Auna Karey. | 18L-oemtiry Europe.” 25 -a means of power and control, dnd of ?“W““'mmwﬂ'ﬁm dislogue, every answer raises 2 question
dore Yp i ol MEE:ID ina." which is not what most peaple Saul judges society by its effects and its  sclf-affirmation over other people.” The into inaccessible dialects. but “with the contemporary elites every INTERN N.
l_-’Pﬁhnso‘)'SPfo. ly mean when they say book es. He sees democracies in which ﬁrsuhngtbatlecbnmtsdowhcnlﬂ As a result, he said, the common lan- question produces an answer.” Thus en- ATIONAL
. Sc: mposed o mﬂvianﬁ_me wod. marriage” story ew politically; free speeck hob- getlhold of knowledge is to guard it j mbmm:s increasingly confined to 5ues a civilization of enormous technologi- CLASSIFIED -
c.n3 of Di and Charies. The age. New Yok Service by pressure 10 conform; an obsession  ously from outsiders, he said, the result and irrelevancies, while secrecy ex-  cal power but puny wisdom Appears on Pages 4 & 23 -
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HENRY JAMES: The lames family, which focused on  As in his 1988 biography of adventures, glamorous civilian jobs finish his Bill ing stories -
I ion R Henry's affectionate rivalry with Dickens, Kaplan frequently as- and marital strife), James was re- like "Tmoll Corner™ are mmm!’uﬁﬂm SON COUNTY, by 10 BANKRUPTCY 1995, L
magiuation of Genjius ¥ trom James Waller by
his brother William. sumes the role of psychoanalyst, markably busy, turning out books, ski over in & sentence or I, throvghoot the Usited Staies. 13 DRIVING FORCE, by ik ey o Flagic Ir. wilh Ger- o
By Fred Kaplan, 620 pages. §25. _ Nome of this scems 10 have de-  [finding in his subject’s childhood stories, reviews and lemers at & and pivotal events —like Willianys ~ Weeks on tist are nox Fraschs ..o .1l 7 115K Rebe Voudi oot © ¢
William Morrow & Co. terred Fred Kaplan, the author of  and youth all the seeds of his later frantic pace, while ke?;ndg abeavy death — are dismissed in a FICTION 14 DOMES OF FIRE, by David Hamilion s e, b -
) blog_‘phwsof_ ens and Thom-  life and art. Henry, we are told, schedule of traveling and sotializ- of pages. - . L} _ Le Ween “ErE e} 12 EARTH INTHEBALANCE _ e
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Michiko Kakutani predicaa remains heavi-  the role of the self-assertive, sell- on, William Dean Howells, , Voes it comes to analyzing 1 DOLORES CLAIBORNE. by NOMICTION 14 THE STIN FASAGE By & *-
: ) y indebted to Edel's, in its facts, its  dramalizing male, while he adopt- John Singer Sargeat, Conrad, Welis Im!egl mggr;eworks. K::g_"“ =, NG by Pz ITHE WAy o o2 T — — ..
ANOH{ERb!ogmphyofH_en, Freudian interpretation and is use ed a ve, feminine stance to- and Turgenev spanned the artistic viding tg: ead "w mp::: A B OUGHT TO BE. b,,‘m'}f I5‘1‘\(1‘:' NGMchﬂna FIRE. by 55
£"\.ry James? Since the publica- of James’s fiction as an instrument  ward the world that enabled him 1o worlds of America, England and o 2 o ely F Some inter- SﬁiETAg-,E -OF THE sODY i 30 e 113 T B
tion of Leon Edel's magisterial and  for deciphering the author’s life. ~ withdraw into an imaginary world France. His long lifetime encom- ﬁrmelatioﬁnmsmof :hlemauthcr's « MEXTCO by Jons m Wi © © PILBUBSNT TAKE A ADVICE, HOW-TO L
Eemﬁvﬁidm?mg?&gmpg I Consid &mmm of[buolts Kaplan War L, ﬁ lgircyf W:rﬂapd “;ogi apu“’bimpmmimplﬂﬂ- sTEcreaispaver © ¢ kopl with Peter Perw 210 e e
] S = James's i o later years, 5% £ us alfar an . o 3 EVERY G THING, 1 HARVEY ¥ - R
3 92 i it it ey ol e ey vl G i bois | e pien b e GERENEE 0 dema—— 1y DR,
; ;dnc & AIEE portion cence a perpet- ¥, ot Ve, " John Grisham .o 10 40 S FET —
examples of the biographer’s art — narative focuses on James's mone-  ual observer, As an artist, he be-  incident in James's Hfe frequently i0 Lilerary criticism, bat especially 7 THESIARSSHINEDOWN, | THAT!by Kakic LeeGilon 2T AMIRICAN EERE T S
it would scem an act of hubris or  tary difficulties and don lieved, be could stand apart from forces Kaplem into tiresome sum- 50 in thecase of James, apovelistof o 1y Sidney Spedden oo & TRUMAN. by Devid victor. © ° CUAGELCLISH  LAN- )
olly to attempt another portraitof with success, The resulting book, the hectic world of passions and maries of his subject’s activities, Scusibility Whose veryart depended Dovglas Adamms o~ 7 7 o MO 3 3 3 THE MEASGRE SR OUR ¢ j‘ ]
"'mm:;i tast RW.D though certainly readable enough, use that distance to mive his obser- poorly disguised lanndry lists of 0 the mblge delineation-of the 91%* & SABINE, 215 7 THETEQF PIGLET. bry Ben- SUCCESS, by Marian Weight A
nd only last year, .B. lacks the emotional chiar. vations a franscendent and re- places visited and peopie met. To- Buances of the human spirit I SABINE'S  NOTEBOGK. 8 B s 212 Eddmen o .. 3D '
Lewis sidests the problem of oscuro of Edel's work; it ides demptive form. . ward the end of the book, this com- ) : Nick Bantoek cr—o .. B Jm-dmwmm 5 4 nonnldgz,lf m
ppling with Eder's achievement lhcrem_:lﬂ'mlhamigh.tg:w“ard. For a writer who led a fairly pression of evenls geis even more  Michike Kakutani is on the staff 1! SERALD'S by Swe» - WHO RUN WITH BROW JE, oo § 12
writing a group portrait of the  depressingly deterministic porwrait.  ineventful life (devoid of youthful as Kaplan hursies 0 of The New York Times. o T SRESCES GFWADE © © BEOLVES by Clrima 5 CREATING LOVE. by Jom

Now good news can travel even

LT l“ﬁii&mh.ﬂh.’pﬂ

FRANCE PORTUGALT "~ 05
BARRAN ~ 000 | GERANT— 30000 SALD! RS nsm! !’g!"x .
“BELGIAM TB-1-0010 | GHANA . 0191 | KUWAT 800-288 | SPA $00-99-00-11
] "GREECE . Do-800-unt | LUXEMBOURG ° 0-800-011 | “SWEDEN 020 795-511
TANGARY  ooomodmi | WEHERLARDS D60t | SMTZERLAMY i | =
1SRAEL 117-100-2727 - | POLAND™™ DOH0-480-0TH | UNTED KINGDOM M —
thuans reces.coitar conl.  VNaiera DOHOn Wckaies DOV dnd LSS0,  TLIPRON WRROMY. (/WU BECEAA T RS, SNt svaielit Trorr YT 0 Tirst. autaido Cam —_—

A

" AT&T USADirectService, Your Express Connection to

Jose il e aces mberof e courtr vou'te i Fo ol sces nmbers, el e 12 35 758, £ 606, AANGA .

AT&T Service




